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3.0 Business from Minutes
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112-06-2001
8.0 Equipment Pool Report
8.01 Tn-Axle Trailer Quote

113-06-2001
8.02 Bulk Fuel Supply, Bassano, Alberta

114-06-2001
9.0 Grazing Report
9.01 Grass Status Update
9.02 Rock Lake Pivot Update
9.03 Application for Canada/Alberta FlAP @ $1 0.29/acre [Tame
9.04 Alberta FlAP @ $4.00/acre [Native Forage]

115-06-2001
10.0 General Manager’s Report

County Request for EID to Sit on Palliser Economic Partnership .

County Request for EID to Sit on Regional Water System Committee
Honourable Lorne Taylor, Minister of Environment RE: Meridian Dam
Report, AIPA Meetings [Shirley McClellan, Lorne Taylor, Ron Bothe, Fish
Irrigation Works Condition Evaluation Report
Update, Fording Coal
Update, Bassano Dam Hydro Project
Staffing Changes
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24 July 2001,
1.0

6.01 Project Update Summary
6.02 01-l264lOHWestBantry

121-07-2001
6.03 01-126514-OlHWestBantry

122-07-2001
6.04 01-1 245 Rolling Hills Canal, Phase II
6.05 01-1249 24 Rolling Hills

123-07-2001
6.06 01-1 254 C North Branch
7.0 Operations Report
7.01 Water Supply/Use Update
7.01 Water Supply/Use Update
7.02 By-Law 829 (2001)

124-07-2001
8.0 CARP Report
9.0 Grazing Report

125-07-2001
10.0 General Manager’s Report
10.01 IRP Allocation

Bassano Dam Hydro Update
Hydro Power Conference Report
Bow City Land Owners Association
WID v. City of Calgary [Judgement]
Harvest Gala
126-07-2001

105
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28 August 2001, Directors Meeting
1.0 Adoption of Agenda

127-08-2001
2.0 Approval of Minutes, 24 July 2001 Directors

128-08-2001
3.0 Business From Minutes
4.0 Financial Report, Financial Statements for Period Ending 31

129-08-2001

117
117
117
117
117
117
117
117

Directors Meeting
Adoption of Agenda
117-07-2001

2.0 Approval of Minutes, 27 June 2001 Directors Meeting
118-0702001

3.0 Business From Minutes
4.0 Financial Report
4.01 Financial Statements, Period Ending 30 June 2001

119-07-2001
4.02 Quarterly Investment Report
5.0 Land Administration Report
5.07 Property Disposition Update [Modern Auto Facility and Residence at 135
5.01 Drylander Water Ski Club, Lease at Rock Lake

120-07-2001
5.06 Patricia Solid Waste Transfer Site
5.02 Property Sale, Ptn. N 1/2 36-20-15 W4M, Ptn. 01-21-15 W4M [Update]
5.03 Potential Sale of Lands, Ptn. NW ¼ 29-18-14 W4M
5.04 Town of Brooks Paving of Aqueduct and Canal Streets, Update
5.05 Town of Brooks Landfill [Borrow Request]
6.0 Engineering Report

- 3rd Street]

10.02
10.03
10.04
10.05
10.06

Meeting

July 2001
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8.0 Land Administration Report
8.01 Sound Vibrations Lease Renewal

136-08-2001
8.02 Offer To Purchase, Former Grant Daley House

137-08-2001
8.03 Proposed Patricia Waste Transfer Site

138-08-2001
8.04 Offer to Purchase, E 80 of W % 22-18-15 W4M
12.0 EIDNet Report, issues & Options
11.0 Grazing Report
11 .01 Manure Application at Kitsim Irrigated Pastures
11.02 Letter from Guifriend RE: Loss of Cattle
11.03 Todd Irwin Lease

139-08-2001
13.0 Grass CARP Report
14.0 General Manager’s Report
14.05 Report on Meeting with Fording Coal
14.06
14.07
14.08
14.09
14.10
14.11
14.12
14.13
15.0
15.01

118
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121
121
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122
122
122
122
123
123
123
123
123
123
124
124
124
124
124
124
124
124
124
124

125
125

5.0 Engineering Report
5.01 Project Status
5.02 01-1 247, 18 Bow Slope Canal

130-08-2001
5.02 01-1251, 11 B Springhill Canal [Lower Reach]

131-08-2001
5.03 01-1 245, Rolling Hills Canal, Phase II

132-08-2001
5.04 Letter from Irrigation Council RE: Critical Issues [Flow Measurement]
6.0 Equipment Pool Report, Bids for New Hoe

133-08-2001
7.0 Operations Report
7.03 Farm Improvement, Mr. Ron Wiebe

134-08-2001
7.01 Water Supply and Reservoir Status
7.02 Report on Meeting Between, AENV, BRID, WID & EID
9.0 11:10 AM, Mr. Dennis Endersby, Duchess Grazing Association

135-08-2001
10.0 11:30 AM, Presentation to Board of Directors, Mrs. Susan Chomistek
14.0 General Manager’s Report
14.01 Letter from the Honourable Ralph Klein, Premier
14.02 Letter from the Honourable Dr. Lorne Taylor, Minister of Environment
14.03 Letter from the Honourable Shirley McLellan, Deputy Premier, Minister of Agriculture, Food &

Rural Development
14.04 Report on Meeting with the Honourable Dr. Lorne Taylor, Minister of Environment

Alberts Feedlot [Letter from Andreachuk Harvie McLennan Maxwell]
Premier’s Dinner, Medicine Hat
Bassano School Playground Request
Palliser Economic Partnership, Meeting Date
Irrigation Council Appointments
Remediation Method
Drylander Water Ski Club
Response from the Honourable Lyle VanClief, Federal Minister of Agriculture RE: FMD
Suggested Meeting Dates
25 September 2001, Directors Meeting

25 September 2001, Directors Meeting
1.0 Adoption of Agenda
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140-09-2001
2.0 Approval of Minutes, 28 August 2001

141-09-2001
3.0 Business from Minutes
4.0 Financial Report

142-09-2001
5.0 Engineering Report
6.0 Operations Report
6.01 Farm Improvement Projects

143-09-2001
144-09-2001

6.02 Water Supply Update
6.03 Temporary Water Sharing Agreements

145-09-2001
8.0 Land Administration Report
9.0 EIDNet Operations Report

146-09-2001
7.0 EID CARP Report

147-09-2001
148-09-2001

8.0 Land Administration Report
10.0 General Manager’s Report
10.01 Fording Coal, Brooks Power Project
10.01 Fording Coal, Brooks Power Project

IRP Funding, Draft Inter-District Allocation Formula
Year 2000 Report, AIPAIAAFRD Workshop
DFO Update
AIPA Annual Conference
Chamber of Commerce AGM
Senior’s Outreach, Request for Funding
D.L. Davies Letter RE: CARP Operations
Premier’s Dinner. 04 October 2001, Medicine Hat
149-09-2001
Mr. Dick Vossepoel, Tilley Grazing Association
Cattle in Rosemary Grazing Association Lease
Next Regular Directors Meeting

30 October 2001, Directors Meeting
1.0 Adoption of Agenda

150-10-2001
2.0 Approval of Minutes, 24 September 2001

151-10-2001
3.0 Business from Minutes
4.0 Financial Report
4.01 Financial Statements, Period Ending 30 September 2001

152-10-2001
4.02 Accounts Receivable
4.03 Investment Report
5.0 Engineering Report
5.01 01-1 275, John Ware Spillway Rehabilitation, Phase 2

153-10-2001
5.02 01-1 245, Rolling Hills Canal Rehabilitation, Phase 2, Tender
5.03 Project Update
6.0 Operations Report
6.01 Reservoir Storage Update
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6.02 Farm Improvement Projects
154-10-2001
155-10-2001
156-10-2001
157-10-2001
158-10-2001
159-10-2001
160-10-2001
161-10-2001
162-10-2001
163-10-2001

6.03 Infrastructure Cost-Share Proposal
10.0 Partners in Habitat Development

7.0 Land Administration Report
7.01 Terminable Water Agreements/Terminable Acres
164-10-2001

7.02 Irrigable Unit Registration [NW % & SW 1/4 20-18-16 W4M]
7.03 Update, Applications for Irrigation Acres, 02-1 254, C North

165-10-2001
7.04 Grazing Lease Transfer

166-10-2001
7.05 Offer to Purchase, Lot at Rolling Hills

167-10-2001
7.06 Lease Rate Review, Silver Sage Agricultural Society
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Table 7 Legal

1/4 S T R Agreement Holder Acres Drain Irrigation Method Other

58 W 26 21 16 Watson 212 Clemenceau Drain Pump

59 SE 29 22 16 Berg 30 Drain Pump

60 SE 32 21 16 Royea 42 Matzihwin Creek Pump

61 W 36 23 16 5646 Alberta Ltd 97 Crab Lale Spill Pump
62 1 22 15 Beasley Ranching 137 DU Project Pump

63 2425 2635 22 15 Mattheis 600 DU Project Pump

64 NE 28 23 16 Springview 52 Drain Pump
Hutterian

65 NEO3 SE1O 23 16 Walde 58 Crab Lake Spill Pump

66 31 21 15 Parker 442 Matzihwin Creek Pump

67 W 30 21 15 Dyck 197 Drain Pump

68 N 7 21 15 Miller 200 Malzihwin Creek Pump

69 W 32 21 15 Parker 242 Matzihwin Creek Pump

70 E 30 21 15 Takeda 253 Malzihwin Creek Pump

71 NE 13 16 14 3 Owners 47 19W B Pipeline Gravity

72 SE 24 16 14 3 Owners 56 19 W B Pipeline Gravity

73NW 7 20 12 Beas 47 .... .. . R___._ Gravity
74__ 25 16 Benson 310 Summit Drain - Pump
75 15,22 21 17 Latimer 145 Matzihwin Pump

Shadei Parcels Recommended for Corwersion to (mqtion Acres

• Needs Field Check [Probable Can Be Converted]
M EID can supply, current irrigation method is wasteful
X ot Irrigated, Likely Should be Cancelled
R Canal Rehab in Near Future, Leave Until Rehab Done

• EID Owned/Leased Lands
• about % of these are directly off the canal system & should be converted

[approximately 2,195 acres],
• % of these are off drains and should remain as terminable acres [approximately 550

acres],
• [12 parcels, 2736 acres]

Table 8 Legal

1/4 S T R Agreement Holder Acres Delivery Point Irrigation Method

1 NE 26 14 13 Nannt 150 South RHDrain Pump

2 NW 26 14 13 Nannt 158 South R H Drain Pump

..... 3 4 c.9!s 230 NohRH Drain

1g 1.. 14 . 1R.H
........

Pump
5 25 36 19 13 Henrickson 431 North Bantry CanaF Pump
6 - 2,4 19 IMousset 185 North R H Drain — - Pump
7 15__ 14 14 Patterson 688 RHCanal Pump
8 NE 12 15 14 Cook - - - - - R H -- -- ravity

....5 8 :1.4 I.m 9 Undeveiqped

10 7 18 17 15 Kitsim Project - 416 PQtslm Reservoir

1 1 7, 1817 15 Kitsirn Project - 186 Kitsirn Reservoir Gravity

12 NE 1 21 16 Tree Farm 3 11 SH Pump

Shaded Parcels Recommended for Conversion to Irrigation Acres
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Other Cases
• there are a few larger parcels that need to be looked at very carefully:
• Springside Colony [1,847 acres]
• they get their water off I 7G - John Ware and have a very large storage facility.
• the district feeds John Ware to meet demand on 17G but also picks up a lot of spill

water with the overflow all going in their pond, they are very unlikely to run out of
water,

• their system has made us very efficient at the bottom end of John Ware,
• if the district converts these acres it may upset a few people, but if we don’t, all the

district is doing is saving Springside & costing the district $185,000,
• Kanegawa Farms [506 acres[
• this is fed out of Rolling Hills Reservoir into a D.U. project that they pump from, the

level of the D.U. pond has been an issue because their pump site is shallow, the
district should be able to grant irrigation acres & make the land owner responsible to
improve his pump station, i.e. go get the water when D.U. pond is low,

• Others
• there are numerous other individual situations that we will present to the directors at

the next meeting.
Table 9 Legal

1/4 S T R Agreement Holder Acres Delivery Point Irrigation Method

1 19 21 12 Neely 360 On-Farm Reservoir Pump

2 30 21 12 Neely 140 On-Farm Reservoir Pump
3 8, 9, 10 21 13 McKnight 353 12G S H G & P
4 24 21 13 Neely 77 Drain Gravity
5 4, 5 22 13 Springside Hutterian 1847 On-Farm Reservoir Pump
6 23,26, 34,35 15 15 Kanegawa 506 DU Project Pump
7 29,30, 31,32 19 15 Bank of Nova Scotia 552 04C East Branch Pump

• Part Irrigation Acres & Part Terminable Acres
• usually because an irrigator has chosen to pump from drain instead of legal delivery,
• the district has quite a few places where the land owner has set up his pump on the

drain & now sprinkles some terminable acres & some irrigation acres from the drain,
• this was because: cheaper to install mainline, cheaper utilities, canal system was not

as reliable as drain,
• the district is recommending that in these situations, unless an adequate control

structure can be installed in the drain, that these be treated as terminable acres
ONLY and notified in times of water shortages,

• where the canal system can not or would have difficulties serving the legal
deliveries, the district should look at providing the control structures & converting
these to irrigation acres,

• this will be an ongoing process.

Table 10 Legal

1/4 S T R Agreement Holder Acres Delivery Point Irrigation Method

1 25 16 14 eiison 310 Summrt Drain Pump
2 15,22 21 17 Latimer 145 Matzihwin Pump

Shaced Parcels Recommended for Coiwersiofl to Frrgatior Reres

Note: These parcels added to Table 7 for follow-up
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Table 11 Legal

114 S T R Agreement Holder Acres Delivery Point Irrigation Method

1 SW 13 14 14 Cordes 50 R H Canal Pump

2 SE 17 18 16 Janke 38 East Branch Gravity

The following summary was provided:

• Total Terminable Acres 29,120
• Recommended for Conversion [Shaded Parcels in Tables] 9,493
• Balance for Further Investigation 19,627

164-10-2001 Moved by Mr. Nielsen that the district approve the conversion from terminable
acres to irrigation acres for those parcels comprising some 9,493 acres as
noted in Tables I through 11. Seconded by Mr. Livingston. CARRIED

It was noted that the district would be reviewing its water management by-laws, rules and
regulations to assist in determining which terminable acres may best be converted to irrigation
acres. More information is planned for the next meeting of the directors.

7.02 Irrigable Unit Registration [NW 1/4 & SW 1/4 20-18-16 W4M]

Mr. Matoba noted that this matter will be delayed to a future meeting as the required letters of
consent have not yet been received.

7.03 Update, Applications for Irrigation Acres, 02-1 254, C North Branch Rehabilitation

Mr. Matoba noted that a previous approval to increase irrigation acres for lands owned by Mr.
Russell Pickett, subject to suitable soils being proven, has indicated that soils are in the 5 R
category and cannot, at present, be added to the assessment roll as irrigation acres. There was
additional discussion of the need to ensure that these soils are tested again in 5 years and 10 years
and, if not suitable at that time, the lands be removed from the assessment roll.

165-10-2001 Moved by Mr. Livingston that the district approve the addition of lands to the
assessment roll in the NW 1/4 13-22-17 W4M approved in 103-06-2001 as
terminable acres ONLY, with the land owner agreeing to retest the soils at his
cost at the end of 5 years and, if required, again at the end of 10 years, with
agreement that should the soils be proven to be unsuitable at the end of the 10
year period, the lands will be removed from the assessment roll. Seconded by
Mr. Plett. CARRIED

In regards to a similar request for increased irrigation acres by Mr. Stimson, it was agreed that the
irrigation acres could be increased to the maximum allowable that can be obtained without requiring
a soils irrigability report.

7.04 Grazing Lease Transfer

166-10-2001 Moved by Mr. Henrickson that the district approve the transfer of the Grazing
Lease held by D W Douglass and Sons to John Douglass and Neil Douglass.
Seconded by Mr. Johnson. CARRIED

[3:00 PM, Mr. Meador and Mr. Matoba exited the meeting. The meeting recessed.]
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[3:10 PM, the meeting reconvened. Mr. Hildebrand joined the meeting.]

7.05 Offer to Purchase, Lot at Rolling Hills

Mr. Hildebrand reported that the district has received two offers to purchase for lots in Rolling Hills.
One by Mrs. Aleman [for Lot 4] has since been withdrawn. The other offer is from Mrs. Barbara
Lawson, who previously purchased a lot [Lot 6] at the price of $10,500. She has offered the
purchase price of $8,000 for Lot 5.

167-10-2001 Moved by Mr. Nielsen that the district approve selling Lot 5 to Mrs. Lawson at
the counter-offer price of $9,000. Seconded by Mr. Hemsing. CARRIED

7.06 Lease Rate Review, Silver Sage Agricultural Society

Mr. Hildebrand provided an overview of the lease agreement with the Silver Sage Agricultural
Society. It was noted that the current lease rate of $60 per acre plus other conditions would be
suitable for the next 5 year lease rate period.

168-10-2001 Moved by Mr. Nielsen that the district propose no change in lease rates for the
next five year lease period for the lease with the Silver Sage Agricultural
Society. Seconded by Mr. Plett. CARRIED

7.07 Petition, Proposed Waste Transfer Site [Patricia, Alberta]

It was noted that the district has recently been provided a copy of a petition presented to the County
of Newell, objecting to the proposed waste transfer site near Patricia. It was noted that the district, in
response to a request from the Regional Waste Management Authority has approved, with the
consent of the lessee, a sale of lands for such a site. It was agreed that this issue is between the
land owners in the area and the County of Newell, and that no response is presently required by the
district.

4.0 Financial Report

4.03 Investment Report

Mr. Hildebrand provided an overview and summary of current long-term and short-term investments.

[3:40 PM, Mr. Hildebrand exited the meeting. Mr. Hale joined the meeting.]

8.0 Grazing Report S

Mr. Hale provided an update on lease conditions and other matters related to the operation of the
pastures made available to the Community Grazing Associations, with specific reference to the
following matters:

• discussion of whether or not the district is considering any policy changes from its review
earlier in the year [concerns about eligibility, etc.],

• discussion of planned cattle turnout dates that are dependant upon moisture and water
conditions,

• agreement that even with good over-winter moisture no cattle should be turned out prior to
01 June 2002,
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• discussion of the number of cattle that should be allowed to be listed by members,
• agreement that any new members must put cattle into the lease based on final approved

numbers [this is intended to prevent individuals from speculating on any future government
assistance programs by listing cattle and then offering to have them remain out of the lease],

• discussion of current grant programs that the district qualifies for to recover some of the
costs for water operations in the leases in 2001, and

• discussion of the Rosemary Grazing Association allowing their lease rider to keep cattle in
the horse pasture past the September 06 removal date.

169-10-2001 Moved by Mr. Livingston that the district set a maximum listing of 25 head per
member for 2002 grazing period with caution that the number will be reduced
based on lease conditions, with a letter from EID to accompany Community
Grazing Association Application Forms. Seconded by Mr. Hemsing. CARRIED

170-10-2001 Moved by Mr. Livingston that the district charge the Rosemary Grazing
Association a fee of $llheadlday for cattle left in lease after 06 Sep 2001
[estimated at 16 head for 47 days = $752]. Seconded by Mr. Hemsing. CARRIED

171 -1 0-2001 Moved by Mr. Johnson that the district advise all Community Grazing
Associations that lands designated as “horse pastures” be restricted to the
pasturing of “horses”. Seconded by Mr. Hemsing. CARRIED

In another lease related matter Mr. Hale advised that the district has received an insurance claim
related to a vehicle accident where an animal is alleged to have strayed from the lease onto the
highway resulting in a collision and vehicle damage. It was agreed to let the insurers handle the
claim.

[4:25 PM, Mr. Redelback joined the meeting.]

9.0 Oil & Gas Operations Report

Mr. Redelback provided the following overview of oil & gas operations on district-owned lands in
2001:

• new well site takings 392
• new twinned well site takings 82
• total newwell sitetakings 474
• new pipelines 264 miles occupying 1585 acres
• seismic activity, 20 permits issued, 14 completed for 537 miles with 6 permits ongoing,
• EOG Resources [purchased Derrick Resources] have commenced a 140 wee site drilling

program on 26 October 2001 in the Gem and Finnegan Field area,
• Pan Canadian has 70 to 80 new acquisitions that will shortly be surveyed, drilling to

commence in December 2001 or January 2002,
• a claim for a lost cow in the Tilley Grazing Association has been forwarded to Pan Canadian

for payment, payment of which is expected.

[4:45 PM, Mr. Hale and Mr. Redelback exited the meeting.]

11.0 Public Disclosure Document

There was discussion of the proposed Public Disclosure Document for the Bassano Hydro Project. It
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was noted that the district would soon begin application for various approvals, many of which require
a form of Public Disclosure.

12.0 General Manager’s Report

12.01 Update, Fording Coal

Mr. Wilson provided an overview of recent meetings with Fording Coal and with representatives of
the land owners in the vicinity of the proposed power plant and mine. It was noted that the land
owners, with the assistance of their legal representation, have prepared a set of principles they
would like Fording Coal to agree to — these principles outlining the method in which Fording will
acquire land for their project. A delegation from the land owners will be attending the directors
meeting planned for 15 November2001.

12.02 Alberta Irrigation Projects Association, Awards
12.08 Alberta Irrigation Projects Association, Nominations
12.09 Alberta Irrigation Projects Association, Future Directions

It was noted that the Nominating Committee of the AIPA will be proposing the following slate of
candidates for the AIPA at the Annual General Meeting on 20 November 2001:

• Chairman, Mr. Clint Henrickson,
• 1st Vice-Chair, Mr. Jim Csaby, and
• •2 Vice-Chair, Mr. Kevin Haggart,

It was also noted that the district is not submitting any names for the consideration of awards.

In regards to the future directions for the AIPA, it was noted that a report will be made at the Annual
General Meeting. Concern was expressed about ensuring the AIPA provides broad support for
initiatives, for example, AIPA support for funding of projects such as the Rolling Hills Reservoir. It
was agreed that Mr. Wilson have some informal discussion with Mr. Klassen, Executive Director,
about the district’s concerns.

12.03 RoIling Hills Reservoir Project

There was discussion of recent attempts by the district and responses from the Government of
Alberta that funding would not be forthcoming. There was discussion of the tone of response from
the government and that the district should include its disappointment in future publications [such as
the Annual Report].

172-10-2001 Moved by Mr. Johnson that the district approve the construction of the Rolling
Hills Reservoir Expansion Project with construction to commence in the
spring of 2002 and the project to funded under the district’s Capital
Construction Program. Seconded by Mr. Henrickson. CARRIED [Unanimous]

There was also discussion of other means to express the district’s disappointment in securing
outside funding for the project, for example, investigating the suitability of recovering costs related to
storage of water from licensees that obtain their water through the works of the district. It was noted
that this is contemplated in the current fee bylaws of the district that consider the costs of operation
plus the valuation of the entire system.
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12.04 4 Year Plan, Funding Targets Overview

Mr. Wilson noted that the district is currently preparing the next 4 Year Rehabilitation Plan for the
consideration of the directors. It was noted that projects have been selected for inclusion in the plan
based on the following annual funding targets:

• 2002 $22,000,000
• 2003 $15,000,000
• 2004 $15,000,000
• 2005 $15,000,000

It was noted that about $5.5 million of this funding annually is expected from the IRP Cost-Sharing
Program through Alberta Agriculture, Food and Rural Development. There was general agreement
to proceed with the plan development on this basis.

12.05 DFO Update

Mr. Wilson reported that it appears that Alberta Environment and Fisheries and Oceans Canada
[DFO] have come to an agreement that will provide the district and Alberta Environment with
authorization to potentially harm fish and/or fish habitat as long as the district continues with its
ongoing standard operations. There are expected to be some reporting requirements and draw-
down requirements that should not pose an additional burden on the district.

12.06 Annual Staff Christmas Party

Mr. Wilson provided an overview of the planned staff Christmas Party that will be conducted this
year based on a Medieval Feast theme. There was also discussion of an alternative to the district’s
purchase of turkeys for staff, with purchase of jackets for staff members.

173-10-2001 Moved by Mr. Hemsing that the district purchase jackets for all staff members
and directors [in lieu of providing turkeys]. Seconded by Mr. Henrickson.

CARRIED

12.07 Upper Missouri Water Association, Conference Invitation

It was agreed that the district not send any delegates to the 2001 Annual Conference of the Upper
Missouri Water Association.

12.10 River Watch Science Program

It was agreed that an request for future funding of River Watch Science Program activities
throughout southern Alberta be forwarded to the AIPA for consideration.

The ning

Per:

at 5:45 PM on a motion by Mr. Hemsing.

(2

iai
Per: General Manager

Minutes Approved on 15 November2001 Motion No 175-11-2001 .
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15 November 2001, Directors Meeting

The Directors of the Eastern Irrigation District held a meeting on the I 5th day of November 2001. Those in
attendance were:

Mr. Bob Chrumka Chair
Mr. Clint Henrickson Vice-Chair
Mr. Allen Nielsen Director
Mr. Don Plett Director
Mr. Neil Johnson Director
Mr. Tom Livingston Director
Mr. Pat Hemsing Director

Mr. Earl Wilson General Manager
Mr. David Hill Resource Policy & Planning

The meeting was called to order at 9:05 AM.

1.0 Adoption of Agenda

The following items were added to the agenda:

• 4.03 G North Branch Spillway
• 4.04 Infrastructure Cost-Sharing Proposal
• 8.06 Meeting, Irrigation Districts Act Proposed Changes
• 8.07 Draft AIPA Budget
• 9.01 AIPA Issues

174-11-2001 Moved by Mr. Livingston that the agenda be approved as added to. Seconded
by Mr. Hemsing. CARRIED

2.0 Approval of Minutes, 30 October 2001

The following corrections/clarifications to the minutes of the 30 October 2001 Directors Meeting
were noted:

• X Not Irrigated, Likely Should be Cancelled,
• 172-10-2001 Moved by Mr. Johnson that the district approve the construction of the

Rolling Hills Reservoir Expansion Project with construction to commence in
the faI+ spring of 2002 and the project to funded under the district’s Capital
Construction Program. Seconded by Mr. Henrickson. CARRIED,

• 12.04 S4YearPIan,
• 12.05 DFO Update

Mr. Wilson reported that it appears that Alberta Environment and Fisheries and Oceans
Canada [DFO] have come to an agreement that will provide the district and Alberta
Environment with authorization to potentially harm fish and/or fish habitat as part of long as
the district continues with its ongoing standard operations. There are expected to be
some reporting requirements and draw-down requirements that should not pose an
additional burden on the district.

• 12.10 River Watch Science Program
It was agreed that an offer request for future funding of River Watch Science Program
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activities throughout southern Alberta be forwarded to the AIPA for consideration., and
it was agreed to add the financial details of approved Farm Improvement Projects to the
respective approval motions.

175-11-2001 Moved by Mr. Henrickson that the minutes of the 30 October 2001 Directors
Meeting be approved as corrected. Seconded by Mr. Plett. CARRIED

3.0 Business from Minutes

In discussion of items included in the 30 October 2001 meeting it was noted that the district has not
yet been in contact with Mr. Bartsch of Duck’s Unlimited regarding advertisements or with Mr. Stan
Klassen to discuss other long-term directions for AIPA. It was also noted that the district should
complete the comparison of files between the district and Alberta Agriculture relative to lands being
irrigated under the 5 R classification. It was also confirmed that applications for the Alberta Water
Program grants have been completed.

[9:20 AM, Mr. Meador joined the meeting.]

4.0 Operations Report

4.01 Update on Reservoir Status

Mr. Wilson noted that total system storage is now only some 21,000 acre feet from the beginning
season storage in 2001. The district is continuing to divert 825 cfs, with water now filling the Snake
Lake Reservoir and the Crawling Valley Reservoir. Mr. Wilson noted that the district should have all
reservoirs recovered to normal winter operating levels prior to the end of November.

There was some discussion of the district’s annual water audit that should be ready for review by the
directors at their 17 December 2001 meeting. It was also agreed that it would be a good idea to
submit an article for local newspapers that highlights the 2001 diversion period, challenges,
successes, lessons learned, etc. There was also agreement that the district needs to spend some
time discussing options for the 2002 diversion period, so that options can be presented at the
February Irrigator Meetings.

4.02 Farm Improvement Projects

Mr. Meador presented information regarding the following proposed Farm Improvement Projects:

176-11-2001 Moved by Mr. Henrickson that the district approve the Farm Improvement
Project for Mr. Rick Benci, Ptn. NE 18, SE 19-17-13 W4M, Surface Irrigation to
Side-Roll Wheel Move, $25lacre for 30 acres converted, EID Contribution is
$750. Seconded by Mr. Johnson. CARRIED

177-11-2001 Moved by Mr. Nielsen that the district approve the Farm Improvement Project
for D & E Hall, NE 18-21 -17 W4M, Surface Irrigation to Pivot, $7500 minus $400
[2 acres kept outside of pivot circle at $200Iacre], EID Contribution is $7100.
Note: Advise that all acres in SE 19-21-17 W4M must stay as Terminable Acres.
Seconded by Mr. Johnson. CARRIED
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178-11-2001 Moved by Mr. Hemsing that the district approve the Farm Improvement Project
for Mr. Norman Wester, NE 25-16-13 W4M, Side-Roll Wheel Move to Pivot, EID
Contribution is $2500, with the required Irrigable Unit Consent and
Registration for the NE 25 & NW 25-16-13 W4M. Seconded by Mr. Plett.

CARRIED

4.03 G North Branch Spillway

Mr. Wilson provided an overview of work that should be undertaken in conjunction with the G North
Branch Spillway to reduce return flows related to upstream pipeline operations through installation of
automation.

179-11-2001 Moved by Mr. Livingston that the district approve the installation of
automation to improve water management associated with the G North Branch
Spillway at an estimated cost of $30,000 funded from the district’s Capital
Construction Program. Seconded by Mr. Johnson. CARRIED

4.04 Infrastructure Cost-Sharing Proposal

Mr. Wilson provided information regarding the option to remove, rather than replace, a check in the
Springhill Canal that checks water for irrigation north and south of the canal in 26-20-15 W4M. It
was noted that removal of the structure, combined with changes to deliveries for Mr. Torkelson and
Mrs. VanOirshot would also allow for improved operation and automation of the downstream
portions of the Springhill Canal.

180-11-2001 Moved by Mr. Henrickson that the district approve the Infrastructure Cost
Savings Project, Springhill Check, 26-20-15 W4M, with removal of check
structure, lowering of turnouts for Van Oirschot [Ptn. E %], lowering of turnout
for Torkelson [Ptn. SE %], removal of gravity delivery to Torkelson and
conversion to pivot irrigation, based on a check structure replacement costs
estimate at $100,000, minus lowering and re-installation of turnouts estimated
at $20,000, with the total savings estimated at $80,000, EID Contribution to
Torkelson [50% of savings up to a maximum of $15,000] is $15,000. Seconded
by Mr. Livingston. CARRIED

4.02 Farm Improvement Project

Mr. Chrumka questioned the decision made at the 30 October 2001 meeting regarding the Farm
Improvement Project approved in 163-10-2001 for Mr. Hemsing. [Mr. Hemsing did not participate in
the discussion or the voting.] There was discussion of the requirement in the motion to move 6
irrigation acres outside of the proposed pivot circle to lands currently assessed as non-irrigable,
when Mr. Hemsing has ordered the pivot with automatic shut-offs to prevent the land from being
irrigated.
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181 -11-2001 Moved by Mr. Henrickson that the district approve the Farm Improvement for
Mr. Pat Hemsing, N 1/2 13-13-14 W4M, Side-Roll Wheel Move to Pivot [Pro-Rated
at $14621 and Surface Irrigation to Pivot [Pro-Rated at $5,538], minus $3,000
[15 acres kept outside of pivot circle at $200Iacre], minus $200 [2 additional
irrigation acres in NW % at $lOOIacre], minus $1000 [conversion of flood well
to rise], with requirement to move acres outside of pivot to 6 acres of
non-irrigable land in NE 1/4 when they are reclaimed, EID Contribution is $2,800.
Seconded by Mr. Plett. CARRIED

[10:20 AM, Mr. Meador exited the meeting. The meeting recessed.]
[10:30 AM, the meeting reconvened. Mr. Andrews and Mr. Calvert joined the meeting.]

5.0 Bow City Land Owner Protection Association RE: Fording Coal Project

Mr. David Andrews and Mr. Brad Calvert were welcomed to the meeting and introduced to those in
attendance. Mr. Andrews provided an overview of the activities that are being undertaken by the
association of private land owners that will be affected by the construction and operation of the
Fording Coal Mine and Power Project.

Mr. Andrews noted that the association have taken some legal advise and have prepared a set of
principles that they want Fording to agree to regarding land acquisition and uniform treatment of all
land owners. It was noted that much of this work at setting the terms for future negotiations needs to
be completed prior to the EUB issuing Fording Coal a license for the project.

There was discussion of the areas of common concern between the district and the land owners,
with particular reference to irrigation acres, replacement of irrigation infrastructure, operations of
water management facilities, potential new storage sites, etc. Mr. Andrews suggested that there may
be some significant benefits from the association and the district forming a working group, without
prejudice to the district’s position or the land owners position, to determine and evaluate those
aspects of the project that could add value to either the district’s or the land owner’s position. It was
agreed that the district would continue to provide observers at the meetings of the association.

[11:20 AM, Mr. Andrews and Mr. Calvert exited the meeting.]

It was agreed that there would be merits in forming a working group from the district to work with the
land owners to determine and evaluate aspects of land acquisition, irrigation assessment, canal
infrastructure, etc. in dealing with the Fording Coal Power Project and Mine. The following
individuals expressed an interest in working on this project:

• Mr. Neil Johnson
• Mr. Allen Nielsen
• Mr. Pat Hemsing
• Mr. Earl Wilson

6.0 Land Administration Report

6.03 County of Newell, No. 4 RE: Potential to EID Land Next to County Maintenance Site

Mr. Wilson noted that the County has expressed an interest in adding to the lands they own as a
maintenance facility on the north side of Highway 1, just west of Lakeside. It was noted that they are
considering an eventual move of their offices and would need addition lands to amalgamate all of
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their other operations at the site.

It was agreed that the district explore the potential to withdraw lands from private lease [Bildersheim]
to allow County of Newell to acquire additional lands at their Highway I Maintenance Site and
determine approximate land requirements and potential scheduling.

6.04 Irrigated Lease Tender, Ptn. SE % 10 & NE 1/4 3-14-13 W4M

Mr. Wilson provided an overview of the parcel of land that can now be advertised for lease by
tender. It was noted that this parcel has come about as a result of a land trade with Mr. Krause in
conjunction with the Phase 2 rehabilitation of the Rolling Hills Canal.

It was agreed that the district advertise a new 20 year irrigated lease in Ptn. SE 10 & Ptn. NE
3-14-13 for pivot irrigation, with minimum bid price of $30/acre, all other standard lease conditions. It
was also agreed that the balance of the lands in a previous annual permit to Mr. Sereda not be
leased for any use during 2002.

[11:50 AM, the meeting recessed. Mr. Nielsen was excused to attend a funeral in Calgary]
[12:50 PM, the meeting reconvened. Mr. Meador joined the meeting.]

7.0 Terminable Water Agreements, Review

Mr. Wilson noted that the purpose of this review was to confirm decisions made at the 30 October
2001 meeting and to review the process and issues the district needs to consider in evaluating
which other terminable water agreements can be converted to irrigation acres.

There was agreement with the approvals for conversion of terminable acres to irrigation acres
approved at the 30 October 2001 meeting. It was also noted that any of those individuals who do not
choose to accept the offer to convert the terminable acres to irrigation acres will be subject to the
terminable agreement surcharge in future years.

There was also discussion of the current Capital Assets Charge and the interest penalty payable on
the outstanding balance for any Capital Assets Charges in excess of $1000. The current interest
penalty rate is 9%. Given that the conversions are an initiative of the district, it was agreed that a
change to the interest penalty would be warranted.

182-11-2001 Moved by Mr. Hemsing that the district authorize a change in the annual
interest penalty applicable to Capital Assets Charges in excess of $1,000 for
terminable acres converted to irrigation acres to 6% from the present 9%.
Seconded by Mr. Henrickson. DEFEATED

183-11-2001 Moved by Mr. Johnson that the district authorize a change in the annual
interest penalty applicable to Capital Assets Charges in excess of $1,000 for
terminable acres converted to irrigation acres to 5% from the present 9%.
Seconded by Mr. Plett. CARRIED

[1:05 PM, Mr. Hildebrand joined the meeting.]
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6.0 Land Administration Report

6.01 Offer to Lease Front Portion of Former Modern Auto Building

Mr. Hildebrand advised that the district has received two offers to lease the front portion of the
former Modern Auto Building. The details of the offers are as follows:

• Mr. Barry Maclnnes and Mr. Ken Babb
• Retail Golf Equipment Store & Indoor Driving Range
• 2 years, with option to renew for an additional 2 years
• possession date of 01 January 2002
• monthly lease fee of $1 ,200/month plus 50% of taxes and utilities, plus insurance as

required by the EID, plus snow removal by tenant, with all improvements made at
expense of lessee.

• Ms. Peggy Trahan
• Ladies Only Fitness Centre
• 5 year lease
• possession date of 01 December 2001
• monthly lease fee of $1 ,200/month plus 50% of taxes and utilities, plus insurance as

required by the EID, plus snow removal by tenant, with all improvements made at
expense of lessee,

• pay utilities during month of December 2001.

184-11-2001 Moved by Mr. Johnson that the district approval the offer to lease, front
portion of former Modern Auto site, to Peggy Trahan at the monthly rate of
$1 ,200lmonth, plus 50% of taxes, 50% of utilities [utilities ONLY payable in
December 2001], with required insurance coverage and improvements at
lessees cost, for a 5 year term. Seconded by Mr. Hemsing. CARRIED

6.02 Request to Cost-Share Area Structure Plan [west side of Greenwald Inlet]

Mr. Hildebrand noted that the district has been asked by Westbridge Land Developments Inc. to
consider sharing in the cost of an Area Structure Plan at an estimated cost to the district of $15,000.
It was agreed that the district is not presently interested in participating in the development of such a
plan. It was also noted that the request to retain lands that were to be conveyed by Westbridge to
the EID following completion and registration of surveys also be refused.

[1:25 PM, Mr. Hildebrand exited the meeting.]

7.0 Terminable Water Agreements, Review

Mr. Wilson provided an overview of the many various types of terminable water agreements that
could be considered for conversion to irrigation acres, so long as the district is satisfied that it would
be able to serve the parcels of land. There was discussion of the practical restrictions that might
need to be put in place for irrigation acres irrigated from lakes and/or drains.

There was discussion of a proposed new district Water Management By-Law with accompanying
Water Delivery Operations Regulations. It was agreed that the district should pursue some legal
advise to ensure that the proposed by-law along with the regulations are enforceable under the
Irrigation Districts Act. It was also agreed that the district may wish to legally test its new by-law
when adopted as a further check of its suitability.
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There was brief discussion of Terminable Water Agreement where no development has taken place
or where the agreements should no longer be approved, It was agreed that those agreements could
be cancelled.

8.0 General Manager’s Report

8.01 Update, Authorization from Fisheries and Oceans Canada [DFO]

Mr. Wilson provided an overview of the authorization that has been received by the district, without
having had to apply for it, from DFO. The authorization does not have a time limit, but will remain in
force so long as the district continues to operate its works within our current normal operating
procedures. The general terms and conditions of the authorizations include:

• water diversions shall be reduced gradually over a minimum of 3 days to allow fish sufficient
time to move out of the canal system,

• EID shall notify DFO [Lethbridge Office] if the date that de-watering of the canals will
commence,

• during de-watering of the canals, EID shall identify significant fish stranding locations and
provide an assessment of mitigation options to reduce fish stranding, for discussion with
DFO,

• EID shall consult with Alberta Sustainable Resource Development to determine where fish
salvage operations will be undertaken, EID shall advise DFO where fish salvage permits
were obtained and provide general details regarding the fish salvaged at these locations,

• information and data collected, including recommendations to further minimize impacts to
fisheries resources, shall be shared with DFO and Alberta Sustainable Resource
Development - Regional Operations, and

• the EID shall notify DFO, in advance, of any proposed changes to the current operating
plans.

8.02 Alberta Government and Siksika Nation Protocol

Mr. Wilson provided information in follow-up to the newspaper article about a protocol agreement
between the Government of Alberta and the Siksika Nation that appears to implicate the district’s
Bassano Dam. There was discussion of why the district had not been notified in advance and not
been consulted, as the works in question are not owned nor operated by the province.

It was agreed that the district contact its MLA, the Honourable Lyle Oberg, to express concern and
to obtain more information about the potential implications of the protocol.

8.03 Office Hours, Christmas 2001

Mr. Wilson provided some information about traditional operations in the district’s office over the
Christmas period. It was generally agreed that there is little benefit in keeping the office open to
receive payments prior to applying penalties to outstanding accounts. Mr. Wilson noted that if the
office were to be closed, staff would take vacation time, banked time, etc. for those days.
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185-11-2001 Moved by Mr. Hemsing that the district approve the closure of its office from
the end of business on 24 December 2001 until the opening of business on 02
January 2002, with staff affected taking vacation time or other authorized
leave, with an advertisement also being published noting the office closure
and advising irrigators that payments postmarked by 31 December 2001 will be
processed as if received by that date when the office is opened on 02 January
2002. Seconded by Mr. Livingston. CARRIED

8.04 Exemption of Occupiers Liability Act

Mr. Wilson noted that the district has received a letter from the Honourable Shirley McClellan,
Minister of Agriculture and Deputy Premier indicating that the government does not intend to provide
the district’s with the requested exemption.

It was agreed that this decision is a reversal of previous commitments by Alberta to provide the
districts with such an exemption. It was agreed that the AIPA should be asked to see the reasoning
and research referenced in Mrs. McClellan’s letter so that the district’s can understand the change in
direction being taken by the government of Alberta.

8.05 Board Strategic Planning Retreat

There was discussion of the merits of planning a Board Strategic Planning Retreat in late January or
early February, in advance of the Irrigator Meetings. The retreat could provide opportunity for the
district to discuss future water management options as well as to better prepare for negotiations with
Fording Coal. There was general agreement to proceed with the planning of such an event and to
prepare some addition information on location and timing.

8.06 Meeting, Irrigation Districts Act Proposed Changes

Mr. Wilson noted that the Irrigation Council is hosting a workshop on the proposed changes to the
Irrigation Districts Act in Lethbridge on the 28th of November. He indicated that he and Mr. Hill would
be attending and it was agreed that Mr. Chrumka attend on behalf of the directors.

8.07 Draft AIPA Budget

It was noted that the AIPA budget is set for discussion and approval at the 08 January 2002 meeting
of the AIPA Directors. There was some discussion of the overall budget and it was generally agreed
that planning of expenditures to operate a “hospitality room” at the PC Convention is not a suitable
use of funds.

9.0 Meeting Dates

9.01 AIPA Annual Conference and Annual General Meeting, 18 to 20 November 2001

It was noted that all directors are registered for the conference and are set to arrive on the evening
of 18 November 2001. Mr. Henrickson also advised that the AIPA executive has discussed the River
Watch Science Program proposal and it will be included as an agenda item at the January 2002
Directors Meeting.

.
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. 9.02 Board Meeting, 27 November 2001
9.03 District Christmas Party, Heritage Inn, 14 December 2001
9.04 Board Meeting, 17 December 2001

The proposed meeting schedule was agreed to.

The meet adjourned at 3:15 PM on a motion by Mr. Henrickson.

__________

J //A

Per: Ch n Per: General Manager

Minutes Approved on 27 November2001 Motion No 187-11-2001
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• 27 November 2001, Directors Meeting

The Directors of the Eastern Irrigation District held a meeting on the 27th day of November 2001. Those in
attendance were:

Mr. Bob Chrumka Chair
Mr. Clint Henrickson Vice-Chair
Mr. Allen Nielsen Director
Mr. Don Plett Director
Mr. Neil Johnson Director
Mr. Tom Livingston Director
Mr. Pat Hemsing Director

Mr. Earl Wilson General Manager
Mr. David Hill Resource Policy & Planning

The meeting was called to order at 9:30 AM.

1.0 Adoption of Agenda

The following items were added to the agenda:

• 10.01 Request to Consider Change/Credit on AUM’s for Private Grazing Leases,
• 10.02 Follow-Up to Letter from Rosemary Grazing Association,
• 11.05 County of Newell, No. 4, Area Structure Plan, and
• 11.06 Ms. Peggy Trahan, Lease Question/Concern.

186-11-2001 Moved by Mr. Henrickson that the agenda be adopted as added to. Seconded
by Mr. Hemsing. CARRIED

2.0 Approval of Minutes, 15 November 2001

The following corrections to the 15 November 2001 minutes were noted:

• pg. 151, 180-11-2001 Moved by Mr. Henrickson that the district approve the Infrastructure
Cost Savings Project, Springhill Check, 26-20-15 W4M, with removal
of check structure, lowering of turnouts for Van Oirschot [Ptn. E %],
lowering of turnout for Torkelson [Ptn. SE Y4], removal of gravity
delivery to Torkelson and conversion to pivot irrigation, based on
a check structure replacement costs estimate at $100,000, minus
lowering and re-installation of turnouts estimated at $20,000, with the
total savings estimated at $80,000, EID Contribution to Torkelson
[50% of savings up to a maximum of $15,000] is $15,000. Seconded
by Mr. Livingston. CARRIED

• pg. 155, water diversions shall be reduced gradually over a minimum of 3
days to allow fish sufficient time to move out of the canal system,

• pg. 155, EID shall consult with Alberta Sustainable Resource Development to
to determine where fish salvage operations will be undertaken, EID
shall advise DFO where fish salvage permits were obtained and
provide general details regarding the fish salvaged at these locations,

• pg. 156, It was agreed that the AIPA should be asked to see the reasoning
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and research referenced in Mrs. McClellan’s letter to substantiate the
refusal so that the district’s can understand the change in
direction being taken by the government of Alberta.

187-11-2001 Moved by Mr. Henrickson that the minutes of the 15th November 2001 Directors
Meeting be adopted as corrected. Seconded by Mr. Hemsing. CARRIED

3.0 Business from Minutes

There was no business from the 15 November 2001 meeting that required further discussion.

[9:40 AM, Mr. Bischoff and Mr. Knelsen joined the meeting.]

4.0 Financial Report

4.01 Financial Statements, Period Ending 31 October 2001

Mr. Bischoff provided an overview of the district’s financial statements with comment on the
following items/issues:

• 3 individuals remain on Rate Enforcement, the Rate Enforcement Return will be registered
at the Land Titles Office prior to the end of December 2001,

• discussion of additions fees assessed parcels subject to Rate Enforcement,
• agreement to take a more detailed look at end-of-operations audit/costs for EID CARP at the

January 2002 meeting, and
• discussion of level of future involvement of the EID in a southern Alberta-wide Partners in

Habitat Development Program.

188-11-2001 Moved by Mr. Hemsing that the district accept the Financial Statements for the
period ending 31 October 2001 as presented. Seconded by Mr. Plett. CARRIED

Moved by Mr. Johnson that the district designate, effective the l7” of
December 2001, Mr. James Knelsen as an authorized signing authority.
Seconded by Mr. Hemsing. CARRIED

[10:25 PM, Mr. Bischoff and Mr. Knelsen exited the meeting. Mr. Romao and Mr. Meador joined the
meeting.]

5.0 Engineering Report

5.01 Project Update

Mr. Rornao provided an update of project costs and forecasts, as well as a review of the status of
ongoing projects as follows:

EID Capital Construction:

01-1265 l4HWestBantry EID Crews
• 2 km lined canal
• earthwork complete
• structures remain .
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01-1264 l0HWestBantry ElDCrews
• 3.5 km. Lined canal and 0.8 km pipeline
• earthwork complete
• pipeline scheduled for December
• structures remain

01-1251 11 BSpringhill EID Crews
• 2.5 km lined canal
• earthwork complete
• structures remain

01-1231 GIl and G14 North Bantry Contract
• 5 km pipeline
• out for tender, closing 7th of December

01-1247 18 Bow Slope Contract
• 5.6 km pipeline
• will be tendered for construction in December

01-1252 N and CA Tilley EID Crews
• 1.6 km and 0.8 km pipelines
• 1 km pipe installed on N Tilley

01-1275 John Ware Spillway, Phase 2 EID Crews
• 0.8 km bank rebuilding and grade control
• construction to commence of 28 November 2001

01-1245 Rolling Hills Canal, Phase 2 Richardson Bros. (Olds) Ltd.
• 7.5 km lined canal
• 1.2 km of liner installed

• 4 check structures and I spillway structure
• concrete work 35% complete

01-1249 24 Rolling Hills Probable Contract
• 2.5 km pipeline
• out for tender, closing 7th of December

IRP Projects:

02-1245 C North Branch EID Crews
• 28 km pipeline and associated laterals
• 4 km of pipe installed

5.02 01 -1 253 06 & 07 East Branch Rehabilitation

Mr. Romao provided an overview of the alternatives that have been investigated for the rehabilitation
of 06 & 07 East Branch. The primary problems with the existing canal include lack of canal capacity,
poor structures, seepage and a need to adjust turnout locations.
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Mr. Romao noted that 2 alternatives have been investigated. Alternative I looks at a closed pipeline
system directly from the East Branch Canal, while Alternative 2 preserves a portion of the current
canal as open, to be used as a level bank canal and settling pond. Alternative 2 appears more cost
effective, at an estimated cost of $766,000 [approximately $111,000 less than Alternative 1].

190-11-2001 Moved by Mr. Hemsing that the district approve the rehabilitation of 01-1 253,
06 & 07 East Branch Canal Rehabilitation, using Alternative 2 at an estimated
cost of $766,000. Seconded by Mr. Plett. CARRIED

6.0 Operations Report

6.01 Reservoir Status

Mr. Wilson provided an overview of end-of-season reservoir and diversion operations. It was noted
that diversions were suspended on the 26th of November. All reservoirs in the district are at or near
normal winter operating levels. The district has diverted about 10,000 acre feet more in 2001 than in
2000, but it required an additional 7 weeks of diversion. It was noted that an overall audit of water
operations will be presented at the next meeting of the directors.

6.02 Farm Improvement Projects

Mr. Meador presented information regarding the following Farm Improvement Projects:

191-11-2001 Moved by Mr. Henrickson that the district approve the Farm Improvement
Project for Mr. Chris Schmidt, SW % 21 -1 6-16 W4M, Surface Irrigation to
Side-Roll Wheel Move, $2600 [104 acres $25lacre], minus $1000 [pump well
installation], EID Contribution is $1600. Seconded by Mr. Johnson. CARRIED

192-11-2001 Moved by Mr. Johnson that the district approve the Farm Improvement Project
for Mr. Wes Harder, SE % 19-21 -16 W4M, Side-RoIl Wheel Move to Pivot
irrigation, $2500, all irrigation acres moved under the pivot, minus $2000 [new
delivery and pump well installation], minus Capital Assets Charge for acres
that can be added administratively, EID Contribution is $500 [+1-]. Seconded by
Mr. Henrickson. CARRIED

193-11-2001 Moved by Mr. Plett that the district approve the Farm Improvement Project for
A & B Wester, NE % 03-17-13 W4M, uncontrolled surface irrigation to
machinellaser levelled surface irrigation, $1575 [$25lacre for 63 acres levelled],
EID Contribution is $1575. Seconded by Mr. Hemsing. CARRIED

194-11-2001 Moved by Mr. Nielsen that the district approve the Farm Improvement Project
for T & Y Doerksen and J Doerksen, NE % 04-23-16 W4M, Surface Irrigation to
Pivot Irrigation, $7500 and SE % 04-23-16 W4M Surface Irrigation and Side-Roll
Wheel Move to Pivot Irrigation, $3711 [$1923 pro-rated wheels to pivot, plus
$1788 pro-rated surface to flood], minus $6200 [32 acres kept outside of pivot
circle at $200Iacre], minus $4200 for drain crossings, registration of an
Irrigable Unit, landowner to install 500,000 gallon dugout at east end of drain to
pump from, EID Contribution is $811 [+1-]. Seconded by Mr. Hemsing. CARRIED

.
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. 7.0 Land Administration Report

7.03 Requests to Purchase Lands from District

Mr. Wilson noted that the district has received a number of requests from individuals who wish to
purchase district-owned lands as follows:

Mr. John G. Douglass, SW % 35-23-16 W4M, approximately 4 acres
It was noted that the district has an access road right-of-way that is not longer required that could
form part of a land trade between Mr. Douglass and Mr. Christianson [NW % 26-23-16 W4M]. Mr.
Douglass has offered the district $500 per acre for the land. It was agreed that the district does not
have need to retain the right-of-way.

195-11-2001 Moved by Mr. Hemsing that the district agree to sell to Mr. Douglass the
approximate 4 acre right-of-way in the SW 1/4 35-23-16 W4M at the price of $500
per acre. Seconded by Mr. Plett. CARRIED

Mrs. Margaret Douglass, SW 1/4 25-24-16 W4M, approximately 80 acres
Mr. Art Eckert, SE % 09-21-14 W4M, approximately 150 acres
Upon discussion it was agreed that the district decline these offers to purchase.

[11:45 AM, the meeting recessed. Mr. Romao and Mr. Meador exited the meeting.]
[12:10 PM, the meeting reconvened. Mr. Matoba joined the meeting.]

. 6.0 Operations Report

6.03 Snow Pillow Data

Mr. Wilson provided an update of snow pillow data for areas in the South Saskatchewan River
Basin. It was noted that the headwaters of the Bow River Basin are presently at normal/average
levels, levels which were not reached until late January or early February 2001. The Oldman River
Basin is not in as good a position.

7.0 Land Administration Report

7.01 Irrigation Development Applications

Mr. Wilson provided a brief overview to the applications that have been received by the district for
increases in irrigation acres. It was noted that the current listing of irrigation acres and terminable
agreement acres on the assessment roll of the district is 281,748 acres, leaving only 4,242 acres
until the district reaches its current expansion limit.

In discussion of the applications in general, it was agreed that the district could consider applications
for intensification under its existing criteria, but that it should not consider adding new parcels until
such time as the district has received approval to increase its irrigation expansion limit. It was also
noted that the district needs to make an appropriate reservation of irrigation acres as part of the
ongoing assessment review that is taking place.

There was a review and discussion of all applications that were to be considered for increases in
irrigation acres.
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196-11-2001 Moved by Mr. Johnson that the district approve the application for an increase
in irrigation acres for Mr. Ron Wallace, SW ¼ 21 -23-16 W4M, from 87 acres to
130 acres, conversion to pivot irrigation and subject to a suitable soils
irrigability report. Seconded by Mr. Nielsen. CARRIED

197-11-2001 Moved by Mr. Hemsing that the district approve the application for an increase
in irrigation acres for Ron & Lorill Wallace, NE 1/4 20-23-16 W4M, from 112 acres
to 134 acres, conversion to pivot irrigation and subject to a suitable soils
irrigability report. Seconded by Mr. Livingston. CARRIED

198-11-2001 Moved by Mr. Plett that the district approve the application for an increase in
irrigation acres for Mr. RoIf Hirsch, NE 1/4 30-14-13 W4M, from 77 acres to 123
acres, conversion to pivot irrigation, all existing acres to be moved under the
pivot circle and subject to a suitable soils irrigability report. Seconded by Mr.
Johnson. CARRIED

199-11-2001 Moved by Mr. Hemsing that the district approve the application for an increase
in irrigation acres for Mr. Carey Cumming, 5 1/2 14-16-16 W4M, from 168 acres
to 193 acres, on the condition that the point of delivery for each of the SW 1/4

and SE 1/4 be at the centre of Section 14-16-16 W4M [14-03 Bow Slope Canal].
Seconded by Mr. Henrickson. CARRIED

200-11-2001 Moved by Mr. Plett that the district approve the application for an increase in
irrigation acres for the Jackson Cattle Co., NW 1/4 12-19-15 W4M, on the
condition that the terminable agreement in a portion of the N % 36-18-15 W4M
for 10 acres be cancelled and replaced with a household purposes agreement,
and the irrigation acres in the NW 1/4 12 being increased to the maximum
number possible as related to the lands presently classed as L6. Seconded by
Mr. Johnson. CARRIED

It was noted that Jackson Cattle Co. be encouraged to have the soils tested for irrigability within the
next 5 year period [or sooner at their own discretion], as the change in method of irrigation may have
the chance to reclaim the soils that currently are not irrigable.

201 -11-2001 Moved by Mr. Hemsing that the district approve the application for an increase
in irrigation acres for Mr. Kevin Rath, E 1/2 of SE 1/4 10-20-14 W4M, from 51 acres
to 77 acres, on the condition that the lands no longer be irrigated by surface
irrigation methods and subject to a suitable soils irrigability report. Seconded
by Mr. Livingston. CARRIED

There was discussion of the application for irrigation acres received from T-Down Cattle Co. [Mr.
Ross Annett]. The application requested the following:

NE % 32-18-15 W4M
Current Assessment 85 ac.
Requested Additional Acres 20 - 35 ac. [Depending on area covered by Pivot]

NW % 32-18-15 W4M
Current Assessment 53 ac.
Requested Additional Acres 20 ac. [Surface]
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There was discussion of the applications to increase irrigation acres for T-Down Cattle Co. It was
noted that a temporary accommodation was made for 2000 to allow the pivot irrigation in the NE %
32-18-15 W4M by Mr. Annett’s agreement to not irrigate approximately 35 acres in the NW 1/4 32-18-
15 W4M [the pivot had been installed prior to an increase in irrigation acres being granted].

It was agreed that converting the method of irrigation in the NE % 32-18-15 W4M to pivot irrigation is
preferable to the previous method of irrigation. It was noted that irrigation in the NW % 32-18-15 W4
is not too efficient and that adding additional surface irrigation acres, given the lower rating of the
application, is not desirable. It was agreed that the district would agree to an increase of irrigation
acres in the NE % 32 on the condition that those acres be transferred from the NW % 32.

202-11-2001 Moved by Mr. Livingston that the district agree to an increase in irrigation
acres in the NE 1/4 32-18-15 W4M, on the condition that the required acres be
transferred from the NW % 32-18-15 W4M and that the application for an
increase in irrigation acres in the NW 1/4 32-18-15 W4M be refused. Seconded
by Mr. Hemsing. CARRIED

7.02 Mr. Russell Pickett, NW % 13-22-17 W4M [1 03-06-2001]

Mr. Matoba noted that Mr. Pickett had received an approval for an increase in irrigation acres earlier
in 2001, but has not yet completed the necessary development. Mr. Pickett has requested the
district consider delaying the effective date of the approval until 2002, instead of for the current year.
It was agreed that the approval remain effective for the current calendar year.

7.04 Mr. Lee Pickett, Ptn. E 1/2 14-22-17 W4M [1 03-06-2001]

Mr. Matoba reported that the soils irrigability report that was set as a condition of approval for an
increase in irrigation acres for Mr. Lee Pickett indicate that only 20 acres are irrigable. It was agreed
that suitable acres are insufficient to allow the application to proceed, and as such, is rejected.

[2:45 PM, Mr. Matoba exited the meeting. Mr. Cook joined the meeting.]

8.0 Equipment Pool Report

Mr. Cook reported on tenders received for the purchase of various vehicles for 2002 as follows:

%T, 4x4, Ext.
Vendor % T, 2x4, 8’ Box % T, 4x4, 8’ Box Cab, 6’ Box % T, 2x4, 8’ Box

Chinook Chrysler $22,727 $26 800 $30,940 $24,944

Martin Chrysler $22,719 $26,580 $28,652 $25,004

Mountview Dodge Chrysler $22,502 $26,313 $28,237 $24,589

College Ford Lincoln $25 405 $27 877

Harwood Ford Mercury 235 $26 870 $29 870 $25 020

Rodeo Ford $2Z 109 $25 618 $28 060 $23 594

Taber Ford $26960 $29970 $25130
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%T,4x4, Ext.
Cab, 6’ Box

Mr. Cook noted that no tenders were receive from Davis Pontiac Buick, Marlborough Ford or
McDonald Chev Olds. There was also discussion of the merits of purchasing the ½ ton 4x4 as an
alternative to the 1/2 ton 2x4. There was also discussion of purchasing an extended cab as the
replacement for Mr. Meador’s vehicle.

203-11-2001 Moved by Mr. Johnson that the district purchase 4, 1/2 ton, 4x4 with 8’ box from
Community at the tendered price of $24,489 each. Seconded by Mr. Hemsing.

CARRIED

204-11-2001 Moved by Mr. Hemsing that the district purchase 4, % ton, 2x4 with 8’ box from
Rodeo Ford at the tendered price of $23,594 each. Seconded by Mr.
Livingston. CARRIED

.

[3 PM, Mr. Cook exited the meeting.]

9.0 Bow River Basin CouncillBow River Basin Advisory Committee, Report

Mr. Hill reported on the activities, membership and directors of the Bow River Basin Council and the
activities of the Bow River Basin Advisory Committee as follows:

Bow River Basin Council
• Directors [Vacancy on the Board of Directors from Licensing Group, need director from

BRID or WID][Mr. Hill sits as a member of the Board of Directors],
• Membership [is continuing to grow in all sectors excepting licensee],
• Strategic Planning [a set of goals and objectives have been developed that fall into 3

categories, Source & Supply, Quality & Protection and Use & Conservation],
• Projects [A number of projects have been identified and members of the BRBC will be

encouraged to suggest projects that can be undertaken, from an in-kind perspective as well
as with some funding support, the Project Teams Committee is chaired by Mr. Hill],

• Financial Support/Fund Raising [at present all financial contributions are voluntary],
• Interface with Alberta Environment [Environment seems very willing to make use of the

BRBC, to discuss issues of concern as well as to facilitate stakeholder and/or public
involvement].

Bow River Basin Advisory Committee
• update on present activities, participation in developing factors or matters that need to be

Vendor % T, 2x4, 8’ Box % T, 4x4, 8’ Box % T, 2x4, 8’ Box

Community Chev-Olds-Pontiac-Buick
GIAC $21,489 $28,224 I

Murray Chev-Olds, Cadillac $21,538 $24,499 $28,255 $24,075

Shaw GMC Pontiac Buick $21,823 $24,567 $28,572 $24,180

Sorensen Pontiac Buick GMC $21,788 $24,532 $28,267 $24,041

Park City Toyota $25,493 $30,151 $36,047

$118 added to tender price — addition of tow hooks required.

$118 added to tender price — addition of tow hooks $195 added for trailer hitch
[College] $136 added to tender price — addition of tow hooks [Community]
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considered in evaluating an application for a transfer of a license, should be ready for policy
development prior to the end of December, with public review in January, early February and
adoption by Environment by the end of March 2002,

• definitions and/or operating policies to determine, “in good standing” and “use it or lose it”,
policies will be developed to assist in arriving at definitions, this is an area that will need
continued attention to ensure that existing licenses are not adversely impacted,

• phase 2 activities, instream needs and objectives, water conservation objectives, etc. is set
to begin in early 2002 with completion by the end of 2002.

It was noted in discussion that the BRBC appears to have the attention of Alberta Environment and
that it has the potential to accomplish positive outcomes in the basin. There is also good support
from the broad membership of the BRBC is support of the activities of existing licensees, including
water diverted for irrigation.

[3:30 PM, Mr. Hale joined the meeting.]

10.0 Grazing Report

10.01 AUMs on Private Grazing Leases

Mr. Hale noted that with the dry conditions of the past two years, some lessees have asked if the
district is willing to consider lowering the AUMs and associated fees for those leases. It was agreed
that the AUMs were set in accordance with long-term stocking projections and the private leases
were bid in that manner. It was agreed there is no reason to consider reductions in those ratings
and/or the associated fees.

It was agreed that where it can be shown that the parcel was incorrectly rated [for example, too
much emphasis was placed on water available for stock watering that was also used for some
incidental pasture irrigation], a review could be undertaken — but this was not expected to be the
case in very many instances.

10.02 Rosemary Grazing Association

It was noted that the district had received a reply and response from Mr. Retzlaff of the Rosemary
Grazing Association expressing concern over the amounts charged for horses left in the lease area
following the 6th of September. There was some general discussion and it was agreed that a reply
be forwarded that emphasized the district’s position.

10.03 Insurance Claim, Loss of Bull [Mr. Melvin Fieldberg]

There was some discussion as to whether or not the district’s process of self=insuring for loss of
cattle hit by vehicles of district lands might apply to the bull that was hit on the Trans Canada
highway. It was noted that this matter is presently at the district’s insurers and that it should be left to
them to adjudicate.

[3:55 PM, Mr. Hale exited the meeting.]
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11.0 General Manager’s Report

11.01 Meeting with Fording Coal, Report
11.02 Options for Dealing with Effected Bow City Area Landowners

Mr. Wilson reported on issues discussed recently with representatives of Fording Coal Ltd.
regarding their proposed Brooks Power Project, to be located west of Kitsim Reservoir. The
following items were discussed:

• use of Kitsim Reservoir as the primary cooling pond,
• raising of Kitsim Reservoir, by-pass canal, other works to promote circulation of water and to

provide an inlet for the water required by the power plant,
• future commitment to the Antelope Creek Reservoir,
• issues relative to timing and costs for issues related to the district,
• issues relating to Fording’s dealing with land owners and irrigation infrastructure impacted

by the power project and the mine, and
• agreement for a working group of the district to meet with effected landowners to discuss

common areas of concern.

11.03 Setbacks, etc., for Intensive Livestock Operations

Mr. Wilson noted that the district has received a letter from the County of Newell asking us to
identify areas where we would object to the location of future Intensive Livestock Operations and/or
to determine any minimum setback requirements the district may wish to have considered. This
information is in preparation for the siting and approval of such operations being transferred from
municipal to provincial control.

It was agreed that the district should take a look at the present Codes of Practice to see if there are
any additional conditions and/or requirements that would better protect the district’s interests.

11.04 Land Supports Us All, Conference, 14 to 16 January 2002

Mr. Wilson provided some information regarding the above noted conference. Mr. Johnson indicated
that he would be willing to attend as long as another district representative would also attend. Mr.
Wilson indicated that the district could register 2 individuals to attend.

11.05 Area Structure Plan, Meeting with County of Newell

Mr. Wilson noted that the County of Newell is scheduling a number of Public Open House meetings
to talk about development options along Young Road, Highway 542 and One Tree Road. The
district has also been invited to a meeting with the County and other jurisdictions to discuss the
direction the Area Structure Plan might take. It was agreed that the district attend the 04 December
meeting. The directors indicated that in addition to staff, the district would be represented at the
meeting by Mr. Chrumka, Mr. Henrickson, Mr. Livingston and Mr. Johnson.

[4:50 PM, Mr. Hildebrand joined the meeting.]

11.06 Lease QuestionlConcern, Ms. Peggy Trahan

Mr. Hildebrand noted that Ms. Trahan, who last month was awarded the lease for the front portion of
the former Modern Auto Building has found that renovations required to meet code requirements are
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more extensive that initially thought. The main change has been the need to install firewall
protection between the Startech portion of the building and her fitness club operations. Ms. Trahan
has asked for rent to be waived for an additional 2 month period to better allow her to complete the
required improvements.

205-11-2001 Moved by Mr. Hemsing that the district provide I additional month of the lease
without need for a rental payment. Seconded by Mr. Nielsen. CARRIED

[5:00 PM. Mr. Hildebrand exited the meeting.]

11.07 EID CARP

Mr. Wilson noted that the district has found that some CARP thought to be contained by the fish
barrier have escaped the confinement of the 08 Bow Slope Canal. It appears that the installation of
the fish barrier left an opening that was large enough to allow some fish to escape. The implications
of the release is not yet known, but the district is following up on the incident. It may be that the
district’s experimental use license may be effected.

11.08 Easement Agreements, C North Branch Rehabilitation

There was some discussion of easement agreements not yet completed and executed by
landowners along the C North Branch Canal Rehabilitation. Mr. Wilson provided an update to the
concerns that have been expressed and indicated that they should be resolved through some
change or explanation of the wording in the easement documents.

burned on a motion by Mr. Hemsing at 5:10 PM.

2-J
Per: General Manager

Motion No 207-12-2001Minutes Approved on 17 December 2002
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17 December 2001, Directors Meeting [DRAFT]

The Directors of the Eastern Irrigation District held a meeting on the I 7th day of December 2001. Those in
attendance were:

Mr. Bob Chrumka Chair
Mr. Clint Henrickson Vice-Chair
Mr. Allen Nielsen Director
Mr. Don Plett Director
Mr. Neil Johnson Director
Mr. Tom Livingston Director
Mr. Pat Hemsing Director

Mr. Earl Wilson General Manager
Mr. David Hill Resource Policy & Planning
Mr. James Knelsen Administration Manager

The meeting was called to order at 9:00 AM.

1.0 Adoption of Agenda

The following items were added to the agenda:

• 7.04, review of Farm Improvement Project, 193-11-2001, uncontrolled surface irrigation to
machine/laser levelled surface irrigation [Mr. Nielsen], and

• 10.08, Brooks Chamber Initiative, Increase in Rates by Worker’s Compensation Board.

206-12-2001 Moved by Mr. Henrickson that the district adopt the agenda as added to.
Seconded by Mr. Plett. CARRIED

2.0 Approval of Minutes, 27 November 2001

The following corrections were agreed to in the minutes of the 27 November 2001 Directors
Meeting:

• pg. 160, ... of 06 & 06 07 East Branch.,
• pg. 162, It was noted that the district has an access road right-of-way that is not

longer required. that could form part of a land trade between Mr. Douglass
and Mr. Christian3on [NW 4 26-23-16 W4M].,

• pg. 162, It was It was also noted that the district needs to make...,
• pg. 166, ... — but this was not expected to be the base in the very many instances.

207-12-2001 Moved by Mr. Nielsen that the district adopt the minutes of the 27 November
2001 Directors Meeting as corrected. Seconded by Mr. Henrickson. CARRIED

3.0 Business from Minutes

There was some discussion of the letter received from Hardwood Ford regarding the error they
made in their bid to the district to supply vehicles, It was agreed that no reply is required. It was also
noted that the district has yet to provide the County of Newell with any information on areas where
the district would object to the location of future intensive livestock operations.
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4.0 Financial Report

4.01 Financial Statements, Period Ending 30 November 2001

Mr. Knelsen provided an overview of the district’s financial statements, with specific discussion on
the following items:

• Community Lease Revenue has been billed, is less than budgeted, but is not a surprise
given the dry conditions and the reduced stocking rate and grazing period,

• Oil & Gas Revenue is ahead of budget and ahead of 2000’s performance, even though
seismic is only at about 50% of 2000,

• discussion of printing expense in November under Administration,
• discussion of telephone expense and irrigation pumps in November under Operations,
• discussion of office expenses under EIDNet,
• discussion of clean-up to of balances for Capital Construction Project Summaries,
• discussion of software costs under Capital Projects, and
• discussion of volume of pipe inventory at EID yard.

It was also noted that a report should be prepared regarding the water pipelines into the Tilley
Grazing Areas and the extensions to private land owners [at their cost]. It was agreed this would be
scheduled for the January 2002 Directors Meeting.

208-12-2001 Moved by Mr. Henrickson that the Financial Statements for the period ending
30 November 2001 be adopted as presented. Seconded by Mr. Hemsing.

CARRIED

4.02 By-Law 831 [2001], Capital Assets By-Law

Mr. Hill provided an overview of the proposed Capital Assets By-law. There was discussion of the
term of repayment and the interest penalty to be assessed to the balance of payments owing. It was
agreed to implement a 5 year repayment plan at an interest rate of 5% per year.

BY-LAW 831 (2001)
A By-Law Setting a Capital Assets Charge for Parcels Approved for
Increased/Added Irrigation Acres
[Irrigation Districts Act, Sections 125 and 177 (2)(d), (2)(j)]

WHEREAS:

The Irrigation Districts Act [c. 1-1 1.7, RSA] authorizes the district to establish a capital assets charge
for respecting parcels that have irrigation acres added to the assessment roll, and

This by-law complies with the provisions as are set out in the Irrigation Districts Act [which
provisions are appended to this by-law as Appendix A],

NOW THEREFORE BE IT ENACTED:

Capital Assets Charge

1.0 The capital assets charge for each irrigation acre added to the assessment roll commencing
the 30th day of October 2001 shall be:
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1.01 One Hundred Dollars [$100.00] per acre, plus

1.02 The sum total of all of the costs required for the installation of any and all irrigation works
required to provide for the diversion of water for irrigation purposes from the irrigation works
of the district to the parcel of land or irrigable unit where irrigation acres are to be added to
the assessment roll, and

1.03 The whole of each parcel in which the additional irrigation acres are located is charged with
the payment to the district of the amount equal to the total capital assets charge imposed on
that parcel.

Payment of Capital Assets Charge

2.0 In each instance where additional irrigation acres are approved to be added to the
assessment roll of the district, the district is to be paid for the capital assets charge in the
following manner:

2.01 In each instance where additional irrigation works are required to provide for the diversion of
water for irrigation purposes from the irrigation works of the district to the parcel of land or
irrigable unit where irrigation acres are to be added to the assessment roll, the full and total
amount, including all labour, material, plant and/or any other costs of that service shall be
due and payable to the district upon receipt of an invoice for the same, and

2.02 In each instance where the capital assets charge is equal to or less than One Thousand
Dollars [$1,000.00], the capital assets charge must be paid in full in advance of the irrigation
acres being added to the assessment roll, or

2.03 In each instance where the capital assets charge is greater than One Thousand Dollars
[$1,000.00], the capital assets charge must be repaid in five [5] equal installments with an
interest penalty in the amount of five percent [5%] per annum [.04167% per month, accrued
annually] being added to the unpaid balance as of the 1st day of January each year until
such amounts are paid in full, the first payment of which will be due and payable prior to the
31st day of December in the year in which the irrigation acres are added to the assessment
roll.

Previous By-Laws Replaced

3.0 This by-law establishing a capital assets charge and methods of payment, supercede and
replace all previous by-laws for capital assets charges and is effective for all irrigation acres
added to the assessment roll of the district following the 30th day of October 2001.

Definitions

4.0 Any terms used in this by-law shall have the meaning defined in the Irrigation Districts Act.

The within By-Law 831 (2001) is duly passed by the Board of Directors of the Eastern Irrigation
District in accordance with Section 177 (5) of the Irrigation Districts Act as evidenced by the
following readings of the said By-law:

This By-Law was read and approved the I at time this 1 7th day of December, 2001.
This By-Law was read and approved the 2nd time this I 7th day of December, 2001.
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209-12-2001 Moved by Mr. Nielsen that the directors approve the 3d reading and approval
of By-Law 831 (2001). Seconded by Mr. Hemsing. CARRIED UNANIMOUSLY

This By-Law was read and approved the 3rd time this 17th day of December, 2001.

[10 AM, Mr. Romao joined the meeting.]

5.0 Engineering Report

5.01 Project Update

Mr. Romao provided an update of project costs and forecasts, as well as a review of the status of
ongoing projects as follows:

EID Capital Construction:

01-1265 l4HWestBantry ElDCrews
• 2 km lined canal
• earthwork complete
• structures remain

01-1264 l0HWestBantry EIDCrews
• 3.5 km. Lined canal and 0.8 km pipeline
• earthwork complete
• pipeline installed
• structures remain

01-1251 11 B Springhill EID Crews
• 2.5 km lined canal
• earthwork complete
• structures remain

01-1231 GIl and G14 North Bantry JKR Excavating
• 5 km pipeline
• construction to commence in January 2002

01-1247 18 Bow Slope BYZ Construction
• 5.6 km pipeline
• construction to commence in late January 2002

01-1252 N and CA Tilley EID Crews
• 1.6 km and 0.8 km pipelines
• complete except for clean-up and fencing

01-1275 John Ware Spillway, Phase 2 EID Crews
• 0.8 km bank rebuilding and grade control
• 75% complete

.
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01-1245 Rolling Hills Canal, Phase 2 Richardson Bros. (Olds) Ltd.
• 7.5 km lined canal
• approximately 3 km of liner installed
• placing of gravel armour has commenced

• 4 check structures and I spiliway structure Charmar Enterprises
• concrete work 90% complete

01-1249 24 Rolling Hills F. Miller Excavating
• 2.5 km pipeline
• construction to commence in January 2002

IRP Projects:

02-1245 CNorth Branch EID Crews
• 28 km pipeline and associated laterals
• 8.5 km of pipe installed
• 2id EID Crew started work on the project 10 December2001

5.02 Project Tender Results

Mr. Romao provided an overview of tenders received and awarded for the following projects as
follows:

Contractor 01 -1 231, GIl and G14 North Bantry Tendered Price

Engineer’s Estimate $266,465.00

Brooks Asphalt & Aggregate $312,286.00

BYZ Construction $300,400.00

DWC Construction $302,144.70

Inland Construction $507,852.00

JKR Excavating $265,&5 00

M Pidherney’s Trucking $345,620.00

MJB Enterprises $276,050.00

Stark’s Plumbing & Heating $460,740.00

Terraco Excavating $276,507.00

Thain & Associates $289,920.65

Project Awarded to JKR Excavating
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Contractor 01-1247, 18 Bow Slope Tendered Price

Engineer’s Estimate $260,000.00

Brooks Asphalt & Aggregate

________________________

$250,144.70

BYZ construction

____________________________

$238,325.00

Cameron Excavating $342,315.00

F Miller Excavating $291,625.00

G W Cox Construction $292,222.00

Getkate Construction $279,972.00

M Pidherney’s Construction $307,105.00

MJB Enterprises $282,662.00

Thain & Associates $297,513.00

Project Awarded to BYZ Construction

Contractor 01-1249, 24 Rolling Hills Tendered Price

Engineer’s Estimate $144,044.00

Brooks Asphalt & Aggregate $201,518.00

BYZ Construction $145,900.00

Cameron Excavating $231,450.00

DWC Construction $172,212.00

F Miller Excavating :

__________

$118,650.00

Inland Construction $277,812.00

JKR Excavating $164,960.00

M Pidherney’s Trucking $208,620.00

MJB Enterprises $140,720.00

Stark’s Plumbing & Heating $167,737.00

Terraco Excavating $162,992.00

Thain & Associates $168,512.56

Project Awarded to F Miller Excavating

5.03 01 -1 276 Precast Structures Program [200112002]

Mr. Romao provided an overview of the proposed precast structure program for 200 1/2002. A total
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of 6 structure replacements are planned for an estimated cost of $87,000.00.

210-12-2001 Moved by Mr. Johnson that the district approve the 01-1276 Precast Structure
Program [200112002] at an estimated cost of $87,000, funded under the EID
Capital Construction Program. Seconded by Mr. Plett. CARRIED

[10:15 AM, Mr. Johnson exited the meeting.]

6.0 Land Administration

6.01 Brian Murray

Mr. Wilson provided an overview of a request received from Mr. Murray. Mr. Murray has had a
Terminable Water Agreement that he has not used and was approved for cancellation. Mr. Murray
has indicated that he continues to plan on developing the lands for irrigation and would like to have
the cancellation of the agreement reviewed.

There was discussion of the location of the proposed irrigated parcels and the volume of water that
might be required to allow for their irrigation. There was also some discussion of alternate locations
that might provide for more efficient water use. It was agreed that more information was required
and that the matter be held over to the January 2002 Directors Meeting.

[10:30 AM, the meeting recessed. Mr. Romao exited the meeting.]
[10:40AM, the meeting reconvened. Mr. Wallace joined the meeting.]

6.04 Mr. Ron Wallace

Mr. Wallace presented information contained in letters dated the and 17th of December
respectively. His concerns were in regard to irrigation development applications that he had made
and the decisions of the district in that regard.

There was discussion of the range of options that might be available to the district to approve
additional irrigation acres, while at the same time, improving water use efficiencies. There was
discussion of various points of delivery and which pivot corners might be most efficiently irrigated.

[10:55 AM, Mr. Johnson joined the meeting.]

Mr. Wallace noted that it was his opinion that portions of the proposed lands needed to be irrigated
in order to reclaim them. He noted that Mr. Harms of Alberta Agriculture, Food and Rural
Development had indicated that soils irrigability tests should prove favourable, albeit that no tests
have yet been done in this regard.

[11:15AM, Mr. Wallace left the meeting. Mr. Annett joined the meeting.]

6.05 Mr. Ross Annett

Mr. Annett provided information regarding the applications that he had made for increased irrigation
acres that were not approved by the district. There was discussion of the best method of dealing
with Mr. Annett’s concerns and the district’s concerns with efficiency of water use.

There was discussion of the pivot that was installed in the NE % 32-18-15 W4M without prior
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authorization for an increase in irrigation acres and the district’s decision to allow those additional
acres to be irrigated in 2001 so long as corresponding acres in the NW % 32-18-15 W4M were not
irrigated. There was also discussion of drainage problems in the area as well as the suitability of
methods of irrigation for additional irrigation acres applied for by Mr. Annett in the NW % 32-18-15
W4M.

[11:45 AM, Mr. Annett exited the meeting.]

There was discussion of the district’s internal review process for increases in irrigation acres under
intensification, as well as the requirements that exist which make obtaining soils irrigability tests
necessary.

211-12-2001 Moved by Mr. Livingston that the district approve a change in the decision
reached in 202-11-2001 and approve an increase in irrigation acres [NE 1/4

32-18-15 W4M] from 85 acres to 105 acres, with Mr. Annett being required to
reduce the end gun coverage to restrict irrigation to 105 acres, or alternatively
he may move irrigation acres from NW 1/4 32-18-15 W4M to fill out existing
pivot. Seconded by Mr. Johnson. CARRIED

21 2-1 2-2001 Moved by Mr. Nielsen that the district approve a change in the decision
reached in motion 197-11-2001 and approve an increase in irrigation acres for
Mr. Ron Wallace [NE 1/4 20-23-16 W4M] from 112 acres to 130 acres, allowing
the assessment to remain in SW and SE corners of NE 1/4 but not in NE corner
[move acres under pivot] and grant a Terminable Water Agreement for an
additional 10 acres in the parcel, covering irrigation of reclaimed canal area.
Seconded by Mr. Livingston. CARRIED

[12:00 Noon, the meeting recessed.]
[1:25 PM, the meeting reconvened. Mr. Matoba joined the meeting.]

6.03 Mr. Jake Veenstra

Mr. Veenstra has requested that the district consider a change in the method of assessing Capital
Assets Charges so that fees may be claimed as an operating expense, rather than an increased
capital value. It was noted that the Capital Assets Charges are assessed by By-Law and are
structured in the manner required by the Irrigation Districts Act. It was agreed that no changes would
be made.

[1:30 PM, Mr. Tateson joined the meeting.]

6.08 Mr. Scott Tateson

Mr. Tateson indicated that he was concerned with the fees being assessed for the conversion of
Terminable Agreement acres to irrigation acres. Mr. Tateson provided background on the lands
presently irrigated by him under Terminable Agreement and efforts made in the past to have them
converted to irrigation acres. Mr. Tateson noted that he had applied for a conversion at the time the
Capital Assets Charge of the district was $50 per acre and had been denied. He indicated that now
the district is requiring the conversion and the fee assessed for the Capital Assets Charge is now
$100 per acre.

It was noted that changes in the Irrigation Districts Act now makes it possible for the district to
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consider and to authorize irrigation acres in areas where that, under previous legislation, would not
have been possible. Mr. Tateson indicated that he understands the district’s reasoning and also
recognizes the benefits associated with converting from a Terminable Agreement to irrigation acres
but is concerned about the costs associated with that change. He also indicated that while irrigation
acres provide a better security of access to water, his access to irrigation is not the same as others
in the district, as he may be required to access the water at whatever level the source reservoir
happens to be at. Mr. Tateson expressed concern that he is being asked to assume higher costs
than other irrigators without being able to have access to the same services regarding point of
delivery.

There was discussion around Mr. Tateson’s concerns, water supplies and the differences that may
be expected in the future between water service for irrigation acres and for Terminable Agreement
acres. Mr. Tateson acknowledged that it may not be possible to “turn back the clock” in regards to
his situation, but requested the district do whatever it could to address his concerns.

[1:55 PM, Mr. Tateson exited the meeting.]

There was discussion of the matters raised by Mr. Tateson. It was agreed that the conversions from
Terminable Agreement acres to irrigation acres are now only possible due to the changes in the
Irrigation Districts Act and that the security of access to available water is much better with acres
assessed as irrigation acres. There was also discussion of By-Law 831 [2001] and whether or not a
change in the repayment terms might reduce the economic implications of the proposed
conversions from Terminable Agreement acres to irrigation acres. It was generally agreed that By
Law 831 [2001] be amended to allow for a 10 year repayment schedule instead of the 5 year
repayment schedule already adopted.

21 3-1 2-2001 Moved by Mr. Livingston that the district amend By-Law 831 [2001] to allow for
a 10 year repayment schedule with interest charged at 5% per annum.
Seconded by Mr. Hemsing. CARRIED

BY-LAW 831 (2001)
A By-Law Setting a Capital Assets Charge for Parcels Approved for
Increased/Added Irrigation Acres
[Irrigation Districts Act, Sections 125 and 177 (2)(d), (2)(j)]

WHEREAS:

The Irrigation Districts Act [c. 1-1 1.7, RSA] authorizes the district to establish a capital assets charge
for respecting parcels that have irrigation acres added to the assessment roll, and

This by-law complies with the provisions as are set out in the Irrigation Districts Act [which
provisions are appended to this by-law as Appendix A],

NOW THEREFORE BE IT ENACTED:

Capital Assets Charge

1.0 The capital assets charge for each irrigation acre added to the assessment roll commencing
the 30th day of October 2001 shall be:

1.01 One Hundred Dollars [$100.00] per acre, plus
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1.02 The sum total of all of the costs required for the installation of any and all irrigation works
required to provide for the diversion of water for irrigation purposes from the irrigation works
of the district to the parcel of land or irrigable unit where irrigation acres are to be added to
the assessment roll, and

1.03 The whole of each parcel in which the additional irrigation acres are located is charged with
the payment to the district of the amount equal to the total capital assets charge imposed on
that parcel.

Payment of Capital Assets Charge

2.0 In each instance where additional irrigation acres are approved to be added to the
assessment roll of the district, the district is to be paid for the capital assets charge in the
following manner:

2.01 In each instance where additional irrigation works are required to provide for the diversion of
water for irrigation purposes from the irrigation works of the district to the parcel of land or
irrigable unit where irrigation acres are to be added to the assessment roll, the full and total
amount, including all labour, material, plant and/or any other costs of that service shall be
due and payable to the district upon receipt of an invoice for the same, and

2.02 In each instance where the capital assets charge is equal to or less than One Thousand
Dollars [$1,000.00], the capital assets charge must be paid in full in advance of the irrigation
acres being added to the assessment roll, or

2.03 In each instance where the capital assets charge is greater than One Thousand Dollars
[$1,000.00], the capital assets charge must be repaid in ten [10] equal installments with an
interest penalty in the amount of five percent [5%] per annum [.04167% per month, accrued
annually] being added to the unpaid balance as of the I st day of January each year until
such amounts are paid in full, the first payment of which will be due and payable prior to the
31st day of December in the year in which the irrigation acres are added to the assessment
roll.

Previous By-Laws Replaced

3.0 This by-law establishing a capital assets charge and methods of payment, supercede and
replace all previous by-laws for capital assets charges and is effective for all irrigation acres
added to the assessment roll of the district following the 30th day of October 2001.

Definitions

4.0 Any terms used in this by-law shall have the meaning defined in the Irrigation Districts Act.

The within By-Law 831 (2001) is duly passed by the Board of Directors of the Eastern Irrigation
District in accordance with Section 177 (5) of the Irrigation Districts Act as evidenced by the
following readings of the said By-law:

This By-Law was read and approved the 1st time this 17th day of December, 2001.
This By-Law was read and approved the 2nd time this j7th day of December, 2001.

.
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21 4-1 2-2001 Moved by Mr. Hemsing that the directors approve the 3d reading and approval
of By-Law 831 (2001). Seconded by Mr. Johnson. CARRIED UNANIMOUSLY

This By-Law was read and approved the 3rd time this 17th day of December, 2001.

6.02 Mr. Richard Motokado

Mr. Matoba indicated that the district has received a letter from Mr. Motokado requesting the district
reconsider its decision to cancel Terminable Agreement acres in the NE % 14-16-16 W4M. Mr.
Motokado indicated that he may wish to add a corner arm to the pivot in the parcel and as such,
would like to maintain the Terminable Agreement acres and then convert them to irrigation acres at
the time the improvements to the pivot are made. There was discussion of a time limit to allow Mr.
Motokado to make changes to his pivot.

21 5-1 2-2001 Moved by Mr. Henrickson that the district allow Mr. Motokado to maintain the
Terminable Agreement acres in the NE 1/4 14-16-16 W4M through to the
completion of the 2005 irrigation period and that the pivot improvements
andlor development must be completed by that time or the Terminable
Agreement will be cancelled. Seconded by Mr. Nielsen. CARRIED

6.06 Doug & Frances Hargrave

Mr. Matoba indicated that the irrigation development application submitted by the Hargrave’s had
been tabled at the November Directors Meeting in order to obtain additional information and to
evaluate the application in light of the review of all Terminable Agreement acres. It was noted that
the Hargrave’s presently have 403 Terminable Agreement acres irrigated from Jamieson Lake and
Inter Lake. Approximately 46 acres of this amount will not be able to be converted to irrigation acres
as the land has been approved for subdivision and commercial development. Of the balance of the
acres, all but 30 acres can be converted to irrigation acres.

Mr. Matoba noted that the Hargrave’s have indicated they would like to transfer the 30 Terminable
Agreement acres that cannot be converted at the present location [SE % 16-19-14 W4M] to the NW
% 22-21-14 W4M. It was agreed that the district would not have an interest in transferring the 30
acres and that they would be cancelled as previously indicated under the review of Terminable
Agreement acres. The other 327 acres presently held under Terminable Agreement will be
converted to irrigation acres.

6.07 Mike & Lorraine Steinbach

Mr. Matoba indicated that he has reviewed the application of the Steinbach’s for increased irrigation
acres in the NE % 25 and SE % 36-20-18 W4M. He indicated that Mr. Steinbach is willing to transfer
some acres from an alternate location that are not presently being irrigated. The pivot installation
could take place with the granting of an additional 17 acres.

21 6-1 2-2001 Moved by Mr. Plett that the district approve an increase in irrigation acres for
M & L Farms Ltd. [Mike & Lorraine Steinbach] from 21 acres to 56 acres in NE
¼ 25 & SE 1/4 36-20-18 W4M, condition to a transfer of 5 irrigation acres from
NE 1/4 25-20-18 W4M [west of East Branch Canal and 8 irrigation from the SE ¼
20-20-17 W4M, a net increase in irrigation acres of 22 acres, and registration of
an Irrigable Unit. Seconded by Mr. Johnson. CARRIED
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It was noted that there has been a steady decrease in district-wide return flow in the past 5 years. It
was acknowledged that the installation of pipelines in strategic locations, combined with the dry
conditions of the past two diversion periods have indicated that lower return flows may be able to be
maintained.

Mr. Wilson provided an overview of the district-wide audit of water operations as follows:

2:25 PM, Mr. Meador joined the meeting, Mr. Matoba exited the meeting.]

7.0 Operations Report

7.01 Return Flow Report 2001
7.02 Water Audit 2001

Mr. Wilson provided information on records of the district’s water use in 2001, with specific
reference to return flow and an overall annual water audit as follows:

Acres Acres Percent Flow [acft] [acft/ac] Apr to Oct [acft/ac] Total [acft] [acft/ac]
Assessed Irrigated Irrigated Diverted Diverted Rain [acft] Rain Available Available

1994 270,930 259,942 95.94% 559,609 2.15 196,039 0.75 755,648 2.91

1995 275,014 265,576 96.57% 602,241 2.27 208,034 0.78 810,275 3.05

1996 275,691 271,076 98.33% 615,624 2.27 192,464 0.71 808,087 2.98

1997 279,966 274,880 98.18% 593,923 2.16 147,977 0.54 741,900 2.70

1998 280,573 274,942 97.99% 634,762 2.31 178,483 0.65 813,245 2.96

1999 281,108 277,723 98.80% 422,904 1.52 321,927 1.16 744,831 2.68

2000 281,758 280,712 99.63% 669,658 2.39 106,904 0.38 776,562 2.77

2001 281,748 279,891 99.34% 689,697 2.46 88,155 0.31 777,851 2.78

Total RFIow Bow River Red Deer RFlow Percent RE to Percent RF
[acft] RElow [acft] [acft] Diverted Divert + Rain

1994 144,626.03 74,077.70 70,548.33 25.84% 19.14%

1995 171,698.09 79,020.18 92,677.91 28.51% 21.19%

1996 158,653.71 62,561.74 96,091.97 25.77% 19.63%

1997 174,745.78 76,978.52 97,767.25 29.42% 23.55%

1998 151,523.74 75,213.82 76,309.92 23.87% 18.63%

1999 121,531.12 62,349.28 59,181.85 28.74% 16.32%

2000 116,618.46 56,080.65 60,537.81 17.41% 15.02%

2001 97,070.33 57,242.74 39,827.58 14.07% 12.48%

2001 Water Audit Calculation

Item AcFt Comments

Water Diverted 695,000

Minus
+1- Change in Storage (5,000)

Delivered to Other Licensees (10,000)

Seepage/Conveyance Losses (20,000) .
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2001 Water Audit Calculation

Item AcFt Comments

Reservoir Evaporation (90,000)

Water for Household Purposes (5,000)

Delivered to DU from Supply (5,000)

Sub-total: 560,000

Minus
Delivered to Irrigators 520,000

Sub-total: 40,000 Operational Spill

Return Flow

Operational Spill 40,000

Minus
Delivered to DU from Drains (10,000)
Evaporation from DU Projects (5,000)

Sub-total: 25,000 Net Operational Spill

Measured Return Flow 97,070

Minus
Net Operational Spill

Return Flow from Irrigator
Operations 72,070

7.03 Farm Improvement Projects

Mr. Meador presented information regarding Farm Improvement Projects with approvals as follows:

21 7-1 2-2001 Moved by Mr. Nielsen that the district approve the Farm Improvement Project
for Mr. Wayne Hammergren, N % 15-15-15 W4M, surface irrigation and side-roll
wheel irrigation to pivot irrigation, $4,802 [surface to pivot, 63 acres for $3,571
and 64 acres side-roll wheels to pivot for $1,231], minus $800 [4 acres kept
outside of pivot circle at $200Iacre], EID Contribution is $4,002. Seconded by
Mr. Johnson. CARRIED

21 8-11-2001 Moved by Mr. Plett that the district approve the Farm Improvement Project for
Mr. Richard Retzlaff, NW 1/4 33-20-15 W4M, surface irrigation to pivot irrigation,
$7,500 minus $3,400 [17 acres kept outside of pivot circle at $200Iacre], minus
$1000 [change in pump welllriser], EID Contribution is $3,100. Seconded by Mr.
Hemsing. CARRIED

7.04 Review of Farm Improvement Projects, Efficiency Conversions, etc.

Mr. Nielsen noted that he would like to review the Farm Improvement Project approved in motion
193-11-2001 where a payment was approved to convert from non-improved to improved surface
irrigation. It was noted that the district’s current policy in this regard allows for the following cost-
sharing:
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Uncontrolled Surface Irrigation to Machine Levelled/Improved Surface Irrigation
Uncontrolled surface irrigation to machine levelled/improved surface irrigation.
Maximum EID Cost-Share Contribution $25/acre

Surface Irrigation to Side-Roll Wheel Moves
Surface irrigation to side-roll wheel moves.
Maximum EID Cost-Share Contribution $25/acre

Side-Roll Wheel Move to Pivot
Side-roll wheel move to pivot.
Maximum EID Cost-Share Contribution, either
$2500 minus $200/acre for irrigated lands outside of wetted pivot circle, or
$2500 plus $100/acre for irrigated acres outside of wetted pivot circle removed from assessment roll

Surface Irrigation to Pivot
Surface irrigation to pivot.
Maximum EID Cost-Share Contribution, either
$7500 minus $200/acre for irrigated lands outside of wetted pivot circle, or
$7500 plus $100/acre for irrigated acres outside of wetted pivot circle removed from assessment roll

It was agreed that the directors review the cost-sharing amounts, along with a discussion of a
potential incentive to promote high pressure pivots converting to low pressure pivots with drop tubes
at the upcoming Strategic Planning Retreat.

[2:25 PM, Mr. Martin joined the meeting.]

8.0 Partners in Habitat Development

Mr. Martin provided an overview of the options currently being considered to expand the Partners in
Habitat Development program to other Irrigation Districts. He provided an overview of the
accomplishments in the EID to date, as well as the range of discussions that have taken place to
determine whether or not there is interest in other Irrigation Districts in expanding the program into
their areas.

It was noted that Pheasants Forever, one of the primary sponsors of the initiative, has embarked on
an aggressive fund-raising campaign to allow the expansion of the program. There was discussion
as to the level of involvement that would be appropriate for the EID to undertake in an expanded
program. It was noted that there have been preliminary discussions between the district and
Pheasants Forever regarding the EID being financially compensated for its time involvement in any
program expansion. There was also discussion of the best methods to train new staff and districts
that might be involved in the program, while keeping the activity level up within the EID.

There was also discussion of preparations required for the 5th year of the PHD program within the
EID. It was noted that with the EID potentially being financially compensated for the time of its staff
in expanding the program, the district could consider a change in its present budget allocation to the
program from $25,000 cash and $1 0,00 on in-kind to $35,000 cash and then the cost recoveries for
staff time spent on the initiative.

It was agreed to consider the change in budgeting for the EID portion of the program as part of the
overall 2002 budget discussions. It was also agreed that early in 2002 the district should make a
determination of how it might best support an increase in the PHD program to other irrigation
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districts, without detracting from the program within the district.

There was also discussion as to whether or not the EID would like to become involved in the
“bounty” program currently being undertaken by the County of Newell for reduction in coyote
populations. It was agreed there was no need for the district to become involved.

[3:30 PM, Mr. Martin exited the meeting. Mr. Hale joined the meeting.]

9.0 Grazing Report

Mr. Hale provided information regarding the applications that have been received for 2002 season
grazing as well as information regarding the potential location of cattle:

2001 Pasture Allotment [Animal Units]
2002 Proposed Pasture Allotment [Animal Units]

2001 Grazing Association Members
2002 Grazing Association Members

Breakdown of Listed Cattle by Association
Bantry [Some Cattle Will Have to be Moved]
Bassano [Some Cattle Will Have to be Moved]
Duchess [Some Cattle Will Have to be Moved]
Eyremore
Gem
Newell
Patricia
Rolling Hills [Some Cattle Will Have to be Moved]
Rosemary
Tilley [Some Cattle Will Have to be Moved]

11,849
9,468

398
571

1,051
712

1,346
1,142
1,320

896
1,084

948

It was agreed that without suitable over winter moisture there will likely be few if any cattle pastured
on the district’s lands in 2002, but that a decision in this regard does not have to made until about
March 2002.

[3:45 PM, Mr. Hale exited the meeting.]

10.0 General Manager’s Report

10.01 Proposed Capital Works Program [EID Capital and IRP], 200212003 to 200512006

Mr. Wilson provided an overview of the proposed Capital Works Program. There was discussion of
the selection of the projects and the scheduling of budget allocations for their construction. The
proposed annual funding allocations to support the program were noted as:

2002/2003 $22,000,000
2003/2004 $14,700,000
2004/2005 $15,350,000
2005/2006 $16,300,000

There was discussion of the project selection criteria and how projects have been selected to fit into

429
436
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available funding projections. It was also noted that the 2002/2003 budget allocation includes the
construction for the Rolling Hills Reservoir.

21 9-11-2001 Moved by Mr. Nielsen that the district adopt the Capital Works Program for
200212003 to 200512006 as proposed. Seconded by Mr. Johnson. CARRIED

10.02 Rolling Hills Reservoir Expansion, Land Acquisition

Mr. Wilson provided an overview of discussions that have taken place with land owners whose lands
will be required to allow for the expansion of the Rolling Hills Reservoir. There was some discussion
of the options available to the district to meet the concerns of the various land owners.

It was noted that some of the concerns expressed have to do with access to the area from
recreation users, grazing operations and future expansion of irrigation that might be made possible
from the reservoir expansion. It was generally agreed to continue discussions with the land owners
to determine the solutions that are available.

10.03 Fording Coal Update

Mr. Wilson reported on the most recent discussions between the district and Fording Coal regarding
their proposed Power Plant in proximity to Kitsim Reservoir. It was noted that the district will need to
finalize its approach regarding cooling pond operation, operating plans, process for construction and
upgrades, by-pass canals and other impacts on irrigation infrastructure early in 2002. It was also
agreed that the district continue to determine how best to meet its needs while not adversely
impacting the needs of land owners who will be displaced through the construction and operation of
the project.

10.04 Strategic Planning Retreat

It was noted that the dates and location for the Strategic Planning Retreat have been confirmed as
follows:

30 January to 01 February, 2002 at the Banff Park Lodge
Topics include:
• 5 Year Financial Plan,
• Water Management Options, Expansion Plan, and
• Fording Coal.

10.05 AIPA Directors Meeting, 08 January 2002 at Vauxhall, Alberta

There was discussion of the issues to be discussed at the upcoming meeting of the Alberta Irrigation
Projects Association in Vauxhall. It was agreed that AIPA be encouraged to reduce its assessment
for 2002, drawing from reserves and eliminating some activities [for example, funding of a hospitality
room at the Annual PC Conference, holding a conference every 2nd year, etc.] and that a serious
effort be undertaken to improve Al PA’s effectiveness.

10.06 Capital Purchase

Mr. Wilson provided some information regarding a capital purchase item that will improve add to the
hydraulic packer that is currently being rented. There was some discussion of the improved safety
for pipeline installations that is related to the use of the equipment. The estimated cost for the
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equipment is $25,000.

220-11-2001 Moved by Mr. Hemsing and that district authorize the purchase, manufacturing
and installation of the Hydraulic Packer attachment at an estimated cost of up
to $25,000. Seconded by Mr. Plett. CARRIED

10.07 Palliser Economic Partnership

Mr. Hill provided an overview of the activities of the Palliser Economic Partnership. The EID has
been asked to participate in the initiative by the County of Newell. The partnership is intended to
increase the opportunities for economic development in the region by taking an integrated approach
to development and reducing the potential for communities in the region to be competing with each
other for the same development opportunities.

It was agreed that Mr. Hill continue to represent the district in this activity.

10.08 Chamber of Commerce, Concerns Regarding Worker’s Compensation Board Assessments

It was noted that the local Chamber has expressed concern about changing and increased
assessments and coverage under the Worker’s Compensation Program. It was agreed that the
district obtain additional information prior to joining any letter-writing campaign proposed by the
Chamber.

It was noted that the next Directors Meeting is scheduled for the 22nd of January 2002.

The meetinuwasadjourned on a motion by Mr. Hemsing at 5:15 PM.

zJLJA
Per: Per: General Manager

Minutes Approved on 22 January 2002 Motion No 002-01-2002
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