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6.0

5.05 15 East Branch - NW 20-18-16: Jamie Buteau

This project was previously approved at $280,000 to serve 346 acres. Mr. Buteau has re-
assessed his land base and would like to request an addition which would require $14,500 for
upsizing the line although he does not have all the water rights in place at this time. Heis
negotiating on acres to move permanently to the site. Following discussion board members
indicated that Mr. Buteau should have all required acres in place by October 31, 2003 or be
required to pay the $14,500 upfront with no recourse for repayment by the EID should those acres
not become available.

5.03 ‘R’ North Bantry

The initial phase of this project is on the EID’s Five Year Plan, however, staff would like to delay
the project for a year or two and re-shuffle the budget. This will allow a re-evaluation of the total
area which is located in Patricia and tails out into the One Tree and Sandhill Creeks near Dinosaur
park.

E. Wilson provided information which indicated this could be feasible to pipeline as it has 50 metres
of drop. Part could also serve as an operational spill for a section of the project. The board
discussed the options and concurred with Mr. Wilson’s recommendation.

5.04 PVC Pipeline Prices with IPEX

Mr. Wilson related the results of his meeting with IPEX. Pricing for the coming years supply of pipe
have been established and are being held to last year’s prices. This is deemed most satisfactory
for the district.

5.06 Rosemary Pipeline
A couple of farmers had mentioned problems they were having getting water from the Rosemary
pipeline to a board member. This was explained and resolved.

J. Meador entered at 11:10 a.m.

Operations

6.03 Problems with Weeds in Pipelines

Board members commented on their concern with weeds entering the pipeline systems. Various
options were discussed including larger settiing ponds, various types of screens and systems
viewed while on tours. Staff will continue to monitor the problems and explore options for
improvements.

6.01 Farm Improvements

6.01.1 K & A Sharpe: NE 20-18-16

This improvement calls for changing 40 acres of flood to wheel moves. The system would pump
from a dugout in the NE corner of the quarter for this year with the system to be hooked up to 15
East Branch in 2004. If approved, payment to the water user would be $769.20.

134-07-2003 Moved by P. Hemsing that the board approve a Farm Improvement for K &
A Sharpe in the NE 20-18-16 with 40 acres flood being converted to wheel
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moves to be pumped from a dugout in the NE corner for 2003 and to be
hooked to 15 East Branch pipeline following rehabilitation in 2004, with
payment to the Sharpe’s of $769.20. Seconded by N. Johnson.

CARRIED

6.01.2 G. Frank: SE 35-17-14
This project would see 58 acres of wheel moves convert to pivot and 7.5 acres flood to pivot
irrigation with specifics for delivery itemized

58 acres wheels to pivot - $1,115.34
7.5 acres flood to pivot - 432.67
$1,548.01

Less: $200/acre for 6 acres in NW & NE corners of SE35-17-14 ( $1.200.00)
Of SE 35-17-14
Pay to water user: $ 348.01

135-07-2003 Moved by P. Hemsing that the board approve a Farm Improvement to
Gordon Frank for land located in the SE 25-17-14 with 58 acres wheels
moves to pivot and 7.5 acres flood to pivot (retaining 3 acres in each of
the NW & NE corners of SE 25-17-14W4) with pivot to be low pressure with
drop tubes and no cold weather shut-offs, pivot to be piped to pivot
centre, and coming off a pump in the SW corner of SE 35-17-14 off of Scott
Canal with resulting payment to the water user of $248.01. Seconded by C.
Henrickson. CARRIED

6.01.3 Armstrong Ranches N 2 09-21-18

Mr. Armstrong would like to install a corner arm that will pick up an additional 18 acres that was
flood. The two quarters are part of one irrigable unit. Payment to the water user would be 18
acres flood to pivot totalling $1,038.42.

Considerable discussion followed as to whether this is an efficiency or not and how previous
decisions had been made. Staff are to contact Mr. Armstrong to review the request and discuss
possible alternatives.

6.02 Canal Flows

The present status of canal flows and reservoir levels was provided. Information shows the EID is
in basically good shape. Water will be tight for the next week to ten days particularly for deliveries
off the main canal flows with no reservoir backup, but usage will decrease. Lake Newell will go
down over that time, however, there should be no need for concern. In the 2003 season, irrigation
is later than usual and the river is drying up sooner.

J. Meador and G. Romao retired at 11:45 a.m.
The Board adjourned for lunch at 11:45 a.m. and reconvened at 12:45 p.m.
J. Meador and R. Matoba entered at 12:45 p.m.

6.04 Problems with Culverts
A lengthy discussion was held on culverts in tailouts and some problems that had arisen. It was
noted the EID designs most to handle the normal overflow for emergency shutoffs.

It was decided that the situations cited were unusual and should be monitored and if required,
remedied.
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J. Meador retired at 1:00 p.m.

Land Report

7.01  Rosemary House

Two offers have been placed on the EID residence/acreage at Rosemary even though the District
has not formally listed it for sale. It was also noted the EID may wish to retain some of the land at
that site in the event a central shop/storage area for the north is required. Discussion concluded
that until the County moratorium on rural subdivision is removed, no action can be taken. The
parties making the offers are to be advised.

7.02 Antelope Creek Residence

A staff member living in the residence is interested in purchasing the acreage and an appraisal is
provided. This acreage is one recommended for sale by management. Limited discussion
followed on such items as the appraisal value and acres to be sold. However, this parcel also falls
under the County moratorium which is not likely to be removed until spring of 2004, therefore no
decision will be made at this time. The staff member is to be advised.

7.03 Irrigable Unit - Klassen Seeds Inc. NW & NE 21-21-16W4
The two parcels in the NW & NE 21-21-16 must be registered as a condition of farm improvement
approvals 01-5041 and 01-5042.

136-07-2003 Moved by P. Hemsing that the board approve registering an irrigable unit
on the NW 21-21-16 and NE 21-21-16 for land owned by Klassen Seeds Inc.
with the delivery to be off of 08'A’ Springhill canal located near the west
centre of the NW 21-21-16 as a condition of Farm Improvement approvals
01-5041 and 01-5042. Seconded by N. Johnson. CARRIED

7.04 Proposed Land Sale - Bernhard Schulz

Mr. Schulz has proposed a land trade which would see the EID obtain 3 parcels totalling 70.0 acres
and Mr. Schulz getting 71.8 acres of EID land located in Pt SW 14-17-16. It is suggested that this
would square off both EID lands and Mr. Schulz’s land base. Issues to consider include a
requirement for Schulz's to subdivide out the 36.4 acres in the NE 31-16-15 and Schulz's to ensure
that the parcels they own are free and clear of all financial encumbrances. Also, the EID land in
the S % 14-17-16 has a well located which splits the two quarters. The actual well is on land the
EID will retain, but a portion of the lease extends into the SW quarter and would have an annual
lease income of $700. Bob Hale is ensuring the trade would not have a negative impact on the
grazing lease. Fencing costs for re-alignment of boundaries and legal fees are to be considered.

A brief discussion followed.

137-07-2003 Moved by A. Nielsen that the board approve a land trade with Bernard
Schulz for Parcel 1 - Pt NW 14-17-16 (10.8 acres), Parcel 2 - Pt SW 13-17-16
(22.8 acres), Parcel 3 - Pt. NE 31-16-15 (36.4 acres); totalling 70.0 acres; for
71.8 acres of EID land located in Pt SW 14-17-16. Schulz ensuring his lands
are free and clear of all financial encumbrances with subdivision, fencing
and legal fees to be split between Schulz and the EID. Seconded by C.
Henricksen. CARRIED
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7.05 Rural Water Use - Karl Deschner: NW 35-17-13

Approximately 300 rural water use agreements have been sent out with just under one third
returned. Only one applied for more than the 5 acre feet for a farm yard which the Board has
agreed to supply at no additional fee .

Mr. Deschner has applied for the maximum 20 acre feet as he has a large orchard as well as the
usual lawn, garden, trees and dugout. Some of the orchard is inside the area which has irrigation
acres but 13.3 acres of yard lies outside of the assessed area. As 20 acre feet may be more than
he actually requires, it may be wise to consider actual need before entering into such an
agreement and setting a precedent. Establishing a policy would be useful when dealing with
applications for new yards. Various ideas were reviewed by board and staff including adding the
acres to the assessment roll versus including them in the Rural Water Use Agreement.

Staff are to review the by-law and provide an update for board approval which would include
consideration for when a land owner requires more than 5 acre feet of water acre feet. This would
allow granting the appropriate water (only what is required) at a charge of $25/acre foot or a
minimum of $200. R. Matoba is to discuss adding the acres to the assessment roll with Mr.
Deschner.

R. Matoba exited at 1:20 p.m. and E. Hildebrand entered.

7.06 SPCA Offer to Purchase EID Town Lot

The SPCA has submitted a letter offering $6,000 for the EID triangular shaped 2.46 acre lot on the
corner of Canal Street and Industrial Drive. Although this lot does have some pipelines running
through it, the offer is considerably lower than market value. Mr. Hildebrand is to advise the SPCA
that their offer is declined.

E. Hildebrand exited at 1:29 p.m. and B. Hale entered.
Grazing Lease Report

8.01 Reseeded Tilley A1 Field and Hines Field Harvest

B. Hale reported that work has commenced for breaking up the Tilley A1 field. Responding to a
board question, Mr. Hale indicated a contractor is combining the rye off the Hines field which was
reseeded last year.

8.02 Proposal to Put Manure on Tilley A1 Field

Lakeside will be available to spread manure onto the A1 Field. This will both provide fertilizer and
should reduce possible problems with wind erosion. Cost was detailed at $0.75 per metric ton for
approximately 50,000 tonnes.

138-07-2003 Moved by F. George that the board approve the EID proceeding with an
agreement for Lakeside to haul and spread manure onto the Tilley A1 Field
at a cost of $0.75 per metric ton for approximately 50,000 tonnes.
Seconded by T. Livingston. CARRIED

Note: N. Johnson abstained from voting.
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9.0 BSE Discussion (Mad Cow Disease)
Letters from Newell Grazing Association, Gail Anderson and Fred Mandeville were provided to
Board members. Numerous discussions between board members and water users have occurred.
Chairman, Bob Chrumka, requested each Board member provide a comment on their suggestion
for assisting with the plight of agriculture at this time and a time frame for implementing that
suggestion.

Extensive debate followed with all agreeing that the EID should provide both morale and concrete
support. The most commonly suggested concept was to waive the water rate for 2003.

139-07-2003 Moved by F. George that the EID waive the 2003 water rate to all water
users for 2003. Seconded by N. Johnson. DEFEATED

More discussion occurred as all Board members again reiterated the need for the EID to take
some form of action. However, a majority felt more information was required and the EID
commitment could be tailored to work with possible government agency incentives that may be
announced in the next few weeks. Staff and Board will work on options for discussion at the next
meeting. Grazing Associations could also provide input into their concepts for dealing with the
issue. The possibility of moving the next board meeting date up was also considered in order to
update new information.

10.0 General Manager’s Report

(“\ 10.01 Northwest Irrigation Operators Tour

4 As the deadline for this tour is approaching, board members were asked if they wished to attend. It
was decided that two staff members, G. Romao and J. Meador, would attend and board members
would contact the office later in the week with their decision. The tour is to Durango, Colorado on
September 15 to 19, 2003.

140-07-2003 Moved F. George that the board approve expenses for two EID staff
members and any directors wishing to attend the Northwest Irrigation
Operator’s tour to Durango, Colorado, U.S.A. Seconded by C. Henrickson.
CARRIED

10.02 Growing Alberta Harvest Gala
This annual event will be held on Friday, October 17, 2003, in Calgary.

141-07-2003 Moved by N. Johnson that the EID purchase tickets for two tables for the
2003 Growing Alberta Harvest Gala. Seconded by F. George. CARRIED

10.03 Bassano Dam Land Claims

E. Wilson provided the Board with an update on negotiations which are continuing. The usual
delays have been experienced with postponed meetings. The EID is working on GIS data for the
area.

10.04 AIPA Letter
The new Executive Director, Mr. Dave Hill, has circulated a letter to all irrigation districts indicating
his willingness to meet with all boards to obtain their views on irrigation matters and update them
on his current activities and information he is gleaning from his government and association

O contacts. Board members felt that as Mr. Hill is quite familiar with the EID it would not be
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productive to meet at this time.

10.05 Draft Water Strategy Report
The draft of the Water Strategy Report was provided for board members interest. It was just
released on July 25 therefore staff have not had time to read the material in detail.

Upcoming Events

11.01 Next Regular Board Meeting - Rescheduled to Tuesday, August 19, 2003

11.02 MLA Tour - Friday, September 5, 2003

It was suggested that it would be beneficial to have as many board members as possible attend
this meeting/tour. The MLA’s will be flown down from Edmonton. A general gathering will be held
starting at 1:00 to 2:00 p.m. in Lethbridge for the larger group.

11.03 September Board Meeting - Tuesday, September 23, 2003

11.04 Premier’s Dinner - Thursday, October 30, 2003

11.05 EID Golf Tournament - Thursday, September 4, 2003 at 3:00 p.m., Brooks

11.06 Livestock Information Meeting - Tuesday, August 5 at 7:30 p.m., Duchess Hall

T. Livingston indicated this meeting was being organized with representatives from government

agencies and various organizations in attendance to explain what has been done to date and
explain assistance programs that are or may be available.

C. Henrickson moved adjournment of the meeting at 2:30 p.m.

Board Ch; —

&) stlee

General Manager

July 29, 2003

113



Eastern Irrigation District Directors Meeting 2003

19 August 2003 Directors Meeting

The Directors of the Eastern Irrigation District held a meeting on the 19" day of August, 2003. Those in
attendance were:

Mr. Bob Chrumka Chair (Division 06)

Mr. Clint Henrickson  Vice-Chair (Division 03)
Mr. Floyd George Director ( Division 01)
Mr. Tom Livingston Director (Division 02)

Mr. Neil Johnson Director (Division 04)
Mr. Allen Nielsen Director (Division 05)
Mr. Pat Hemsing Director (Division 07)
Mr. Earl Wilson General Manager

Mr. James Knelsen Manager of Administration
Mrs. Renate Dykstra Executive Assistant

The meeting was cailed to order at 8:58 a.m.
1.0 Adoption of Agenda

The following items were noted for addition to the agenda:

. Fire hazard on EID grazing lease lands to item 9

GST Exemption re small businesses to item 11

Alberta Government rescinding of inspections of reclaimed wells
AIPA Meeting to item 12

Harvest Gala to item 12

O

142-08-2003 Moved by P. Hemsing that the Board adopt the agenda with noted
additions. Seconded by N. Johnson. CARRIED

2.0 Approval of Minutes - July 29, 2003

143-08-2003 Moved by T. Livingston that the Board approve the minutes of the July 29,
2003 regular meeting as presented. Seconded by N. Johnson.
CARRIED

3.0 Business Arising from Minutes
3.01 BSE (Mad Cow Disease) and Waiving of Water Rates

At the July 29", 2003 Board meeting, a motion to waive the 2003 water rates was defeated pending
more discussion and input. A lengthy discussion ensued on this issue, with a suggestion made to
discount water rates up to 90%. Another suggestion was that instead of waiving the 2003 water
rates, this money should be used for screening of algae and weeds. A question was raised as to
whether the Board had the right to waive water rates. E. Wilson advised that he had discussed this
issue with Len Ring of the Irrigation Council and they both feel that in this case the District should
use Section 128(4) of the Irrigation Districts Act (hardship clause) to waive the water rates. E.
Wilson read Section 128(4) of the /rrigation Districts Act as follows:

O “Notwithstanding anything in this Part, when it appears to the district that the payment of all or part
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of the amounts shown as owing on the collector’s roll by any person has resulted or is likely to
result in hardship or injustice to the person who owes the amounts to the district, the district may,
by resolution, cancel or refund all or any part of the amounts owing or paid”.

A comment was made that aithough this year was tough for farmers, next year could be tougher
and the EID may have to deal with this issue again next year.

Another option was to waive water rates and reduce grazing lease fees by 50%. The general
consensus on this option was that if the EID waives the water rates, the District water users all
benefit, but if the EID reduces the grazing lease fees, only certain persons will benefit. It was
decided that it was more fair not to be commodity specific.

144-08-2003 Moved by F. George that the District waive the 2003 water charges
on all acres to be irrigated and acres subject to terminable water
agreements, due to the BSE case and subsequent severe drop in prices of
cattle, feed and all related crops, the District water users will experience
some hard economic times this fall, paying their bills including water will
be difficult. Seconded by A. Nielsen. CARRIED

Letters were received from Rolling Hills Grazing Association, Newell Cattle Grazing Association,
Rosemary Grazing Association, Gem Grazing Association, Gail Anderson and Fred Mandeville with
respect to this issue. Reply letters are to be sent out to the aforesaid parties.
A short discussion followed on reducing grazing charges on cattle in light of BSE.
145-08-2003 Moved by A. Nielsen that the District reduce grazing fees to $12.00 per

AUM for grazing. Seconded by F. George. DEFEATED
Ann Harvey, reporter from Brooks Bulletin enters at 9:45 a.m.

Press Release given to the Brooks Bulletin as follows:

“The Board of Directors of the Eastern Irrigation District have decided to waive the charges for
irrigation in 2003.

This decision was made to help the water users who are experiencing tough economic times
because of the drastic drop in prices of cattle and all types of crops since the BSE case. It will
benefit all water users.

The District will be continuing with the same level of operations, maintenance and rehabilitation
work as had been previously planned.

The Board hopes that the land owners who have their lands rented will see fit to pass the savings
on to their renters”.

Short interview followed.

Jamie Buteau enters at 9:58 a.m. and introductions are made.

O 4.0 Financial Report, Period Ending July 31, 2003

August 19, 2003
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5.0

4.01 July 2003 Financial Statements

James Knelsen provided an overview of the financial statements to the Board.

. Gross revenues are still doing well due to the strong oil and gas sector.
. Due to the earlier cut off date for the Board meeting this month, some fuel expenses
are not included for July.
. B. Chrumka requested a summary for next month with respect to the swathing and combining

of the 300 acres of fall rye in Hines field.

146-08-2003 Moved by P. Hemsing that the Board approve the Financial Statements
to July 31, 2003, as presented. Seconded by C. Henrickson. CARRIED

Engineering Report
5.01 Letter from Jamie Buteau

Jamie Buteau presented a letter to the Board from Dean Martin confirming that Dean Martin will sell
to Jamie Buteau, irrigation rights on 60 acres in SE 24-15-18 W4M to be transferred to the NW 20-18-
16 W4M within the next five years, once Dean Martin’s financial institution releases the land. Jamie
Buteau must also obtain an additional 35 to 40 irrigation acres for a total of 100 acres. It will cost the
EID $14,500.00 to upsize the line and Jamie Buteau will be required to pay a percentage of this cost
(60/40 ratio) up front in order for the EID to proceed with its work, which funds will be reimbursed after
he receives all his irrigation acres.

147-08-2003 Moved by T. Livingston that the Board accept the letter from Dean Martin as
evidence that Dean Martin will sell irrigation rights on 60 acres in SE 24-18-15
W4M to Jamie Buteau, and that Jamie Buteau will pay to the EID a percentage
(60/40 ratio) of the $14,500.00 up front in order for the EID to proceed with the
upsizing of the line. Seconded by N. Johnson. CARRIED

5.02 7 Bow Slope Tender Results

Five tenders have been received for the 7 Bow Slope Canal Rehabilitation project as follows:

Calibre Systems $1,557,383.20
Richardson Bros. (Olds) Ltd. $1,595,538.00
deGraaf Excavating Ltd. $1,611,278.00
Top Notch Construction $1,857,647.00
G.W. Cox Construction $1,893,766.00

The EID engineer's estimate is $1,655,108.00. Calibre Systems tender came in the lowest at
$1,557,383.20. The tender is still being investigated but will likely go to Calibre Systems.

5.03 H Cowoki Update
E. Wilson presented five different design options for this project:
Lined canal serving existing 1450 acres at a cost of $1,930,000.00;
Low pressure pipeline serving existing 1450 acres at a cost of $1,950,000.00;

1

2.

3. High pressure pipeline serving 1825 acres at a cost of $2,470,000.00;
4 High pressure pipeline serving 1471 acres at a cost of $1,865,000.00;
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6.0

7.0

5. High pressure pipeline serving 1471 acres plus separate pipeline off of Tilley Canal
serving 350 acres at a cost of $2,174,000.00.

E. Wilson asked for Board input on whether the land owner should be granted additional acres or not
and what percentage of the extra cost for high pressure pipeline should the land owner pay. The
Board direction was:

L] 150 acres maximum over the conversion from flood to pivot, ie. approximately 1,700 acres in
total;
L] land owner pays the extra cost for high pressure pipeling, ie. approximately $2,174,000.00 less

$1,950,000.00.
Operations
6.01 Water Use, Reservoir Status
E. Wilson gave an update on water use and reservoir status. Water diversion to date is 310,000 acre

feet plus 37,000 acre feet taken from the reservoirs. The water situation is manageable in spite of the
long period of hot, dry weather. The water in the reservoirs is 66.55%, broken down as follows:

Lake Newell: 61%
Rolling Hills Reservoir: 70%
Tilley B Reservoir: 63.9%
Cowoki Reservoir: 14.6%
Kitsim Reservoir: 78.57%
Snake Lake: 58.46%
Crawling Valley: 78.20%

6.02 Water Shut Off Date

Due to the long period of hot, dry weather this summer, E. Wilson recommended that irrigation water
be shut off on October 3, 2003, this year, a little earlier than usual, to ensure safe winter levels in the
reservoirs.

148-08-2003 Moved by P. Hemsing that the Board set the shut off date for irrigation water
at October 3, 2003, to ensure safe winter water levels in the reservoirs.
Seconded by T. Livingston. CARRIED

Capital Purchases
7.01 Results of Quotation on Hoes

E. Wilson presented the Board with quotes on the purchases of two new hoes. Staff recommended
the purchase of a Hitachi 330 hoe, although the price is a couple of thousand dollars higher than the
lowest quotes, as the estimated resale value of the Hitachi hoe is the highest of all hoes. It was also
recommended that the EID purchase a Kobelco 250 hoe, which came in at the lowest quote.

149-08-2003 Moved by P. Hemsing that the EID rent the Hitachi 330 hoe for $12,000.00 per
month, and the Kobelco 250 hoe for $8,000.00 per month, and to purchase
these hoes in January, 2004, if they prove to be good machines. Seconded
by C. Henrickson. CARRIED
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9.0

10.0

7.02 Auto Desk Land Software

E. Wilson advised the Board that the EMXS software that the EID engineers are using is becoming
obsolete, is not being upgraded, is not user friendly and it is becoming more difficult to get software
support. G. Romao, the district engineer has suggested the EID purchase a new Auto Desk software
program that is being used exclusively by MPE and UMA engineers, Auto Desk Land software. He is
training a new engineer and it would seem reasonable to train him on the new software. The purchase
price of two copies of the software is $13,000.00. '

150-08-2003 Moved by P. Hemsing that the EID purchase two copies of Auto Desk Land
software for $13,000.00. Seconded by C. Henrickson. CARRIED

The Board adjourned for lunch at 11:40 a.m. and reconvened at 12:30 p.m.

In Camera Meeting

James Knelsen, Bob Hale and Renate Dykstra re-entered at 1:00 p.m.

Grazing Lease Report

9.01 Update on Lease Improvement Projects

Bob Hale advised the Board that the Gem waterline is almost complete and the combining of the fall
rye on Hines field is complete. He also advised that there is a lot of oil and gas activity on the grazing

leases.

Bob Hale also advised that the Kitsim Swing Lease and the Newell Grazing Association have agreed
to a 50/50 split on the cost of repairs on corrals. The EID’s cost is approximately $20,000.00.

9.02 Fire Hazard on Grazing Lease Lands

Concerns were raised about fire hazards on grazing lease lands with respect to oil companies. A
suggestion was made that the EID place a moratorium on all exploration and service activity until there
is rain. It was pointed out that the oil companies have been very conscientious and are taking every
precaution to avoid starting any grass fires.

9.03 Hunting on EID Lands

Concerns were raised about hunters starting fires on EID lands. Consideration is to be given to
closing EID lands to hunting should the lack of rain continue to the hunting season. This will be
discussed again in September.

Oil and Gas Report

A discussion was held with regard to the Alberta Government rescinding mandatory inspection of all
reclaimed wells, and will now only check 15% of reclaimed wells. It is the understanding of the Board
that Reclamation Certificates will be granted at the request of the oil companies. The cutback in
inspections is due to the government being 2.5 years behind in their inspections. It was decided that
more information was needed on this issue and will be revisited at the next Board meeting.

Bob Hale exits at 1:15 p.m.
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12.0

General Manager’s Report

11.01 Letter from the Village of Tilley

A letter was received from the Village of Tilley advising that there is a drainage problem on King Street
as a result of the canal bank sliding down to the extent that it deters the proper flow of drainage. E.
Wilson advised that the canal bank has not slid down, and the drainage problem has occurred as a
result of decisions made in the past by the Village even though they were advised at the time of the
potential problems that could arise in the future. The EID has done all it can do to accommodate the
Village of Tilley, but the drainage problem is not the responsibility of the EID and should be rectified
by the Village of Tilley. E. Wilson is to advise the Village of the EID’s position.

11.02 GST Exemption re Small Business

A Board member reported he was told the EID was having difficulty in having work done in small
communities because the EID was GST exempt. J. Knelsen advised that we send out notices to any
businesses requiring notification of the GST exemption at their request. If it does cause a problem for
small businesses the GST can be paid and the EID will collect it back.

11.03 AIPA Executive Committee Meeting

E. Wilson advised the Board that he attended the AIPA Executive Committee meeting on August 18,
2003. The AIPA would welcome new ideas for education and outreach activities from any EID Board
members.

11.04 Conference at Banff Centre - Mountains as Water Towers

E. Wilson advised that there will be a conference held on November 23 to 26, 2003, which should be
very informative, and suggested that some Board members may want to attend. Those wishing to
attend should contact the office with their decision.

11.05 MLA Tour

A short discussion on the MLA tour to be held on September 5, 2003. There will be 16 MLA’s and 3
to 4 cabinet ministers attending. The BBQ will be at 1:00 p.m. at Henderson Lake, Lethbridge. Those
attending should advise the office.

Upcoming Events

12.01 EID Golf Tournament - Thursday, September 4, 2003, at 3:00 p.m. in Brooks.

12.02 MLA Tour - Friday, September 5, 2003.

12.03 AIPA September Directors Meeting - Tuesday, September 9, 2003.

12.04 Northwest Irrigation Operators Tour - September 15 - 19, 2003.

12.05 Regular EID Board Meeting - Tuesday, September 23, 2003.

12.06 Harvest Gala - Friday, October 17, 2003.
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12.07 Mountains as Water Towers Conference, Banff Centre - November 23 - 26, 2003.
12.08 Premier’s Dinner - Thursday, October 30, 2003.

C. H_enﬁgc\)h‘moved y;qumment of the meeting at 1:40 p.m.
By A\ s A

Board Chairman

-
e

-

General Manager
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- 23 September 2003 Directors Meeting

The Directors of the Eastern Irrigation District held a meeting on the 23rd day of September, 2003. Those
in attendance were:

Mr. Bob Chrumka Chair (Division 06)

Mr. Clint Henrickson  Vice-Chair (Division 03)
Mr. Floyd George Director ( Division 01)
Mr. Tom Livingston Director (Division 02)

Mr. Neil Johnson Director (Division 04)
Mr. Allen Nielsen Director (Division 05)
Mr. Pat Hemsing Director (Division 07)
Mr. Earl Wilson General Manager

Mr. James Knelsen = Manager of Administration
Mrs. Renate Dykstra Executive Assistant

The meeting was called to order at 9:02 a.m.
1.0 Adoption of Agenda
The following items were noted for addition to the agenda

Rolling Hills Campground to item 3.0 - Engineering Report

Request for a Weather Station to item 5.0 - Lands

Update on Whaley Mar Land to item 5.0 - Lands

Brent Schroeder Purchase of EID lands to item 5.0 - Lands

Update on Patterson Lease to item 5.0 - Lands

Court Action to item 6.0 - Grazing Lease Report

Village of Tilley Meeting to item 7.0 - General Manager's Report

Talk on Water Markets: Lessons from Australia to item 10.0 - Upcoming Events
AIPA Annual Meeting to item 10.0 - Upcoming Events

A suggestion was made to move the presentation of the August 2003 Financial Report
to the afternoon session of the meeting.

151-09-2003 Moved by P. Hemsing to move the presentation of the August 2003
Financial Report to the afternoon session of the meeting.
Seconded by C. Henrickson. CARRIED

152-09-2003 Moved by P. Hemsing that the Board adopt the Agenda with noted
additions. Seconded by C. Henrickson. CARRIED

2.0 Approval of Minutes - August 19, 2003
153-09-2003 Moved by C. Henrickson that the Board approve the Minutes of the

August 19, 2003 regular meeting as presented. Seconded by F.
George. CARRIED
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George Romao and Ryan James enter at 9:14 a.m., introductions to Ryan James were made.

3.0

Engineering Report
3.01 H. Cowoki

G. Romao presented a synopsis for H Cowoki. The present system serves 1452 acres (252 gravity

and 1200 sprinkler irrigation). The problems with the existing system include seepage, poor access,

poor canal banks, farm severance, capacity and tumble weeds. The three alternatives are:

(a) to line and armour the existing canal at an estimated cost of $1,930,000;

(b) to install a low pressure pump and pipeline system at an estimated cost of $1,947,000; or

(c) to install a high pressure pipeline for 1207 acres and install a pipeline from Tilley Canal for
354 acres at an estimated cost of $1,800,000.

The landowners prefer the third alternative. They wish to convert their flood irrigation to pivot,

complete one circle now that the canal is gone, move 78 acres of sprinkler irrigation to a different

parcel and move their pump to the Tilley Canal for the southern 354 acre pivot if the EID installs the

pipeline and turnout. The estimated conversion factor for the 251 acres of flood irrigation is 1.33 or

334 acres. Accordingly, this application is for 109 additional acres, 83 being from conversion from

flood to sprinkler and for 26 acres of new water below Lake Newell. With the proposed pivot alignment

approximately 40 acres of EID land would be irrigated and consideration should be given as to whether

or not the Board should sell the land or a squared up version of the land to the landowners.

Discussion followed as to whether or not the Board should levy a surcharge for extra maintenance for
the high pressure system, and as to the sale price for the lands should the lands be sold to the
landowner.

154-09-2003 Moved by P. Hemsing that the Board approve the third alternative, to install
a high pressure pipeline for 1207 acres, install a pipeline from Tilley Canal for
354 acres, at an estimated cost of $1,800,000. The landowners are to pay 100%
of the power costs and $2.00 per acre per year surcharge to cover extra
maintenance on the high pressure system. The landowners are to be granted
109 additional irrigation acres, 26 of which are part of the new acres below
Lake Newell and 83 of them due to conversion from flood to pivot. Seconded
by T. Livingston. CARRIED

155-09-2003 Moved by C. Henrickson to sell to the landowners approximately 60 acres in
the NE 34-18-13 W4M at $500.00 per acre for prairie grassland, $750.00 per
acre for land to be irrigated, plus $100.00 per acre for capital assets charge.
Seconded by P. Hemsing. CARRIED

3.02 F. & G West Bantry

A proposed rehabilitation of F & G West Bantry was presented. F West Bantry services 859 acres of
which 819 acres are pump irrigation and 40 acres are gravity irrigation with a required flow of 19.5 cfs
to supply these acres. G. West Bantry serves 335 acres of gravity with a required flow of 13 cfs to
supply these acres. Problems associated with F West Bantry is a long meandering canal before the
first deliveries, poor control structures and severe erosion where this lateral tails out. G. West Bantry
deficiencies include seepage and poor bank width and height. The recommendation is for F West
Bantry to come off the West Bantry Canal approximately 300 m downstream of the existing turnout, be
relocated following a southwesterly direction for 1.8 kms where it will intersect and follow the existing
canal ending in the NW 25-17-14 W4M. G West Bantry will start approximately 400 m downstream of
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its existing origin, be relocated in a southwesterly direction where it will intersect and follow the existing
canal ending in NW 30-17-13 W4M. The delivery point in the NE 31-17-13 W4M will be fed from the
existing G West Bantry delivery and the 300 m reach of canal feeding this delivery will be pushed in
and a head ditch pad constructed. The estimated cost of this project is $1,0563,000 and is to be
funded under the capital works program.

156-09-2003 Moved by P. Hemsing that the Board approve the rehabilitation of F West
Bantry and G West Bantry at an estimated cost of $1,053,000. Seconded by N.
Johnson. CARRIED

3.03 10B Springhill

G. Romao presented a synopsis for the proposed rehabilitation of 10B Springhill. 10B Springhill runs
from Secondary B in NE 3-21-16 W4M and runs to a tributary of Matziwin Creek in Section 30-21-15
W4M, some 16 km. The bottom 3.5 km was plastic lined and is good shape. Lateral 02-10B (2.5 km)
is pipelined and is in excellent shape. 10B serves 3,250 acres, 720 are sprinkler and 2,530 are flood
irrigated. The problems with the existing canal are seepage, poor banks, lack of freeboard,
severance, poor structures and poor access for maintenance. The proposed rehabilitation is a closed
pipeline system for 10B and all its laterals. The pipeline would hook onto the existing 02-10B pipeline
and have an outlet structure that feeds into the bottom 3.5 km of lined canal. The rehabilitation would
include a large settling pond that can hold surge flows from Secondary B or from landowner shut offs
on the pipeline. The settling pond would have an overflow drainage channel. The estimated cost of
this project is $2,500,000 and is recommended for approval for rehabilitation under the 2003 IRP
Program.

157-09-2003 Moved by T. Livingston that the Board approve the rehabilitation of 10B

Springhill and all its laterals by the installation of a closed pipeline system and settling pond

with a large overflow drain, at an estimated cost of $2,500,000. Second by P. Hemsing.
CARRIED

3.04 G10 North Bantry

A synopsis for the rehabilitation of G10 North Bantry was proposed. G10 North Bantry runs from G
North Bantry in Section 6-20-13 W4M to One Tree Creek in Section 12-20-14 W4M, a total length of
4.8 km, serving 847 acres. The upper kilometre of this lateral was lined and armoured and is in good
condition. The present canal is experiencing some seepage problems, the control structures are
nearing the end of their life and there is a small amount of severance. The proposed rehabilitation
includes lining 800 metres of G10 and 400 metres of 02-G10, installing an 800 metre long closed PVC
pipeline for 01-G10, and a 1,500 metre long open PVC pipeline for the bottom 1.5 kilometres of G10,
at an estimated cost of $630,000.00

158-09-2003 Moved by C. Henrickson that the Board approve the rehabilitation of G10
North Bantry by lining 800 metres of G10 and 400 metres of 02-G10, installing
an 800 metre closed PVC pipeline for 01-G10 and an open PVC pipeline for the
bottom 1.5 km of G10, at an estimated cost of $630,000. Seconded by T.
Livingston. CARRIED

3.05 Tender Results - Tilley Canal
Tender bid results for the Tilley Canal Rehabilitation have been received as follows:

Calibre Systems Inc. $1,259,550.00
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Degraff Excavating Ltd. $1,164,388.75
Richardson Bros. (Olds) Ltd. $ 956,900.00

Richardson Bros. (Olds) Ltd. had the lowest bid and the contract has been awarded to them.
5.08 Brent Schroeder re Land Purchase

Discussion was held on Brent Schroeder’s request to purchase land in SE 12-18-13 W4M from the EID
with the intention of installing a pivot on these lands. It was suggested that it would be preferable for
Mr. Schroeder to first install a pivot on the SW 12-18-13 W4M which is now flood irrigated and the EID
should perhaps enter into an agreement with him for the purchase of the EID land within 5 years. It
was decided that more information was required and to table the discussion until the next meeting.

G. Romao and R. James exit.
A break was held at 10:30 a.m. to 10:40 a.m. J. Meador enters.
3.06 Rolling Hills Campground

A suggestion was made with regard to expanding the Rolling Hills campground from 65 to 100
campsites and constructing washrooms and showers. The idea was that it would be more cost
effective to install the campsites on the third bench now and it would be just as easy to operate 100
sites as 65 sites. Another opinion was that the expansion should be done gradually and as required.
It was also mentioned that the campground at Crawling Valley should be expanded. It was decided that
a cost estimate for the expansion of the Rolling Hills campground should be submitted at the next
meeting.

5.01 Transfer Acres - Rommens Farms Ltd.

E. Wilson advised that Rommens Farms Ltd. have requested a transfer of 28 acres of wild flood acres
and a pivot corner in Section 15-18-16 W4M to the SW 20-18-16 W4M. It is relatively unlevelled land
and the proposed irrigation would be gated pipe flood. Only 24 acres in the SW 20-18-16 passed the
soil test. It would be more efficient for the landowner, but as there is no conversion, there is little
benefit to the EID.

159-09-2003 Moved by T. Livingston that the Board approve the transfer of 24 acres of
wild flood acres and a pivot corner in Section 15-18-16 W4M to SW 20-18-16
W4M. Seconded by N. Johnson. CARRIED
Operations

4.01 Water Use, Reservoir Status

E. Wilson gave an update on the amount of irrigation water used to date, 381,582 acre feet have been
diverted to date. There was a gain in the reservoirs this week. Storage capacity is at 200,000 acre
feet, 20,000 of which is in the new Rolling Hills reservoir. Preferred winter level is at 265,000 acre feet.
The reservoirs should be at winter levels by November 10, 2003.

4.02 Farm Improvement - SE 20-20-15 W4M - E. and L. Rutschmann

A request has been made for a farm improvement on SE 20-20-15 W4M from wheels and pump flood
irrigation to pivot irrigation. The current assessment is 151 acres, with 90 acres wheels and 61 acres
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flood. The proposed pivot area is 132 acres, with 55 acres going from flood to pivot and 77 acres
going from wheels to pivot. The delivery site will remain the same, pivot must be low pressure with
drop tubes and no cold weather shut-offs, and the pivot must be piped to the pivot point. The
landowner will give up 13 acres in the NW, NE and SE corners and will keep 6 acres in the SW corner.
The new assessment will be 138 acres. |f approved, payment to the water user would be $4,753.66.

460-09-2003 Moved by T. Livingston that the Board approve the farm improvement on SE-

20-20-15 W4AM of 55 acres from flood to pivot irrigation and 77 acres wheels-
-te-ptvot—imgataen;—wuﬂ?%-aeres—l?omgthe-

4.03 Drain Relocation - SE 20-21-16 W4M - Vern Dyck

A drain relocation has been requested for the SE 20-21-16 W4M. The job would consist of digging
650 metres of new drain at cuts of 1 to 1.5 metres deep, dig out the existing crossings and fill in the
old canal, haul soil from new drain to finish back-filling of existing drain, and install 4 gas line crossings
and 1 pivot crossing. The cost of this drain relocation will be over $15,000 and could be as high as
the low $20,000's depending on the pipeline crossing and how much dirt the water user wishes to
move to the old drain. The EID’s portion of the cost would be $7,500.00 as per policy.

161-09-2003 Moved by P. Hemsing that the Board approve a drain relocation on the SE 20-
21-16 W4M at an estimated cost of $15,000 to low $20,000's, with the EID’s
portion of the cost to be 50%, up to $7,500.00 as per policy. Seconded by C.
Henrickson.
CARRIED

Lands
5.02 Hunter Access

E. Wilson advised that the EID has run an ad in the Brooks Bulletin, Brooks & County Chronicle and
Bassano Times in the weeks of September 22™, September 30", and October 13" and November 3",
2003 (to coincide with opening of pheasant, antelope and deer hunting season), directed to hunters
with respect to access on EID grazing lands and fire hazards. The EID will also run the announcement
on Q13 on October 14" and November 5, 2003. The ad placed in the newspapers reads as follows:

“ATTENTION: HUNTERS

The Board of Directors of the Eastern Irrigation District would like to remind all recreational users of
EID grazing lands to obey the access rules.

This year we had exceptional grass growth on our prairie lands creating a substantial fire hazard. The
recent cool/wet weather has reduced the hazard in the short term, but throughout the fall this long
grass will be very susceptible to fire.

For these lands to continue to be available for use by hunters and other outdoor enthusiasts,
everyone must co-operate to prevent prairie fires.

All vehicles must stay on established roads or designated routes where posted. No exceptions and
no ATV’s or motor bikes are permitted on EID lands.
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Please remember access to these private lands is a privilege, not a right. These lands will be closed
to public access if this privilege is abused.”

5.03 Letter from TD Bank re Dean Martin and Jamie Buteau

The EID has received a letter from the TD Bank advising that Dean Martin has entered into a Security
Agreement pledging his irrigation acres in the SE 24-15-18 W4M as security to the TD Bank, and has
specifically agreed not to transfer his irrigation acres to any party. Accordingly, he is not allowed to
sell his irrigation acres to Jamie Buteau and if Jamie Buteau wishes to proceed with the upsizing of the
line, he will be responsible for the entire cost or obtain the required irrigation acres elsewhere by the
end of October, 2003. E. Wilson has advised Mr. Buteau as to the letter from the TD Bank.

G. Redelback enters at 11:25, J. Meador exits
5.04 Oil Lease Reclamation

Discussion was held on the oil lease reclamation regulations that will come into effect on October 1,
2003, whereby the Alberta Government will only inspect 15% of wells prior to issuing reclamation
certificates and will issue reclamation certificates to the oil companies at their request for the balance
of uninspected wells. The landowners will be notified when the oil companies have requested a
reclamation certificate on their lands and they will receive a form to complete if they have an objection
to the reclamation certificate being issued. The Alberta Government has placed the onus on the
landowners to ensure that the well sites are properly reclaimed. It would be advisable for the EID to
ask the oil companies to notify us when they are doing the reclamation work on EID lands to ensure
that the reclamation is properly done and the topsoil is restored to original levels.

G. Redelback exits at 11:35 a.m.
5.056 Update on Patterson Irrigated Lease Lands

E. Wilson will order an appraisal to be done on the Patterson irrigated lease lands and thereafter the
Board will set a sale price for same.

5.06 Request for a Weather Station

The EID has received a request from Alberta Agriculture to locate a weather station on SW 5-22-15
W4M covering a 15 x 15 metre fenced area, to be used for agricultural programs. It was decided that
a different location in a more northerly area would be more suitable as there is more rainfall in the
location chosen by Alberta Agriculture. E. Wilson is to discuss a new location with Alberta Agriculture.
Policy Review

9.01 Credit Card Authorizations

The last sentence in Policy Guidelines was amended to read as follows:

“Credit limits are established based on the needs of the approved staff members and board members
activities.”

David Hill's name is to be deleted from the list of company credit cards currently held.

The following sentence is to be added to the Guidelines:
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“Credit card authorizations are to be reviewed annually at the annual reorganizational meeting.

9.02 Contribution Towards Special Infrastructure Policy

No changes were made.

9.03 Drainage Policy

The third paragraph on page 4 was changed to read as follows:

“Where a drainage improvement project is proposed/planned by a single jurisdiction, the project may
be carried out at the sole cost of the initiating jurisdiction so long as all of the approval requirements
for the work have been obtained from the other jurisdiction.”

9.04 Housing Policy

Clause 1.1 has been amended to read as follows:

“The district will not require that district operational employees live in a district residence, but will
require employees to live within a reasonable distance of his/her service area, subject to written
approval of the Operations Manager.”

Clause 1.3, second bullet has been amended from “non-district staff” to “general public.”

9.05 Board of Directors and Manager Relationship.

This policy is to be reviewed by the Board and revisited at the next meeting.

9.06 By-law, Election of Officers, Quorum and Voting Procedures

A suggestion was made that every Board member’s vote should be recorded. The general consensus
was that if a Board member wishes to have his vote recorded individually, he may request to do that.
It was suggested that more information be gathered on how other Boards vote.

There were no amendments at this time.

The Board adjourned for lunch at 12:05 p.m. and reconvened at 1:40 p.m.
F. George did not return.

B. Hale enters at 1:40 p.m.
Grazing Lease Report
6.01 Tilley Swing Field Reseeding Tender

B. Hale presented the tender results for the Tilley Swing Field reseeding project. Two bids were
submitted, but only one bid seemed acceptable. The acceptable bid was from 660580 Alberta Ltd. and
consisted of 2 passes, seeding the nurse crop with a flexicoil 5000 air drill and then seeding grass with
a Valmar heavy harrow at the cost of $27.50 per acre. The best prices for grass seed came from Airth
Farms at $2.60 per pound and triticale from Gold Medal Seeds at $5.50 per bushel for a total cost of
$60,250.00. The number of acres to be seeded is 2,000 and the cost of the entire project will be
approximately $200,000.00 or $100.00 per acre. It was suggested that crop insurance be investigated
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next spring.

162-09-2003 Moved by T. Livingston that the Board accept the second bid from 660580
Alberta Ltd. (Tom Armstrong) to reseed 2000 acres at Tilley Swing Field at a
cost of $27.50 per acre, and to purchase grass seed from Airth Farms and
triticale from Gold Medal Seeds at a total cost of $60,250.00. Seconded by A.
Nielsen. CARRIED

6.02 Court Action - Melvin Fieldberg’s Bull

A discussion was held on a court action naming the EID as one of the defendants, regarding an
accident involving a bull belonging to Melvin Fieldberg which strayed from the Tilley Community
pasture. The bull was hit by a vehicle on the TransCanada Highway. B. Hale advised that there was
no negligence and it is unknown as to how the bull escaped. The fences were all intact and in good
shape and no gates were open. E. Wilson advised that the insurance company will defend the claim.

A short report was given on the fire on the Rolling Hills Lease. The start of the fire is unknown. A total
of 2 miles of fence must be replaced, a 1/4 mile of which was new fence.

General Manager’s Report
7.01 South Saskatchewan River Basin Plan Phase Il

E. Wilson gave a brief review on the South Saskatchewan River Basin Water Management Plan, Phase
IIl: Background Studies. The Basin Advisory Committees will be drafting a report and meeting with
Alberta Environment this fall to provide recommendations on how to best balance water consumption
and environmental protection in the SSRB.

7.02 AIPA September 2003 Meeting

E. Wilson and B. Chrumka gave a report on the September 2003 AIPA meeting. The AIPA will suspend
publishing their Irrigation Alberta magazine as it was felt that it was not reaching their targeted
audience and the cost of producing this magazine consumes 25% of their budget. It was also decided
that the AIPA would not sponsor any further segments in Fishing Alberta at this time.

7.03 Report on Bow River Basin Advisory Committee Tour

E. Wilson gave a report on his tour on September 19" and 20", 2003.

7.04 EID Historical Park - Funding Request

The EID received a letter from EID Historical Park in Scandia requesting monetary contribution. The
Board decided that a monetary contribution would not be appropriate, however if the EID could help
in a different capacity by providing a service or contributing in a different manner, the Board would be
willing to consider their request. E. Wilson is to respond to their letter.

7.06 Seniors Outreach Society Request

A letter was received from the Seniors Outreach Society advising of the need for used computer

equipment for seniors. The EID does not presently have any unused equipment, however, it would
consider their request in the future. A response is to be sent to their letter.
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7.06 Irrigation Rates

The Irrigation Secretariat provided charts showing the 2003 rates and fees charged by all Alberta
irrigation districts. It was noted that the EID rates are lower than all other districts and some districts
also have a surcharge for pipeline or pressure delivery. These rates are to be reviewed by the Board
prior to setting rates in the spring of 2004.

56.07 Update on Whaley Mar Lands

Concerns were raised with regard to an open unfenced ditch on EID lands. Whaley Mar is installing
a water pipeline to his property though these lands and the EID is to ensure that it is backfilled.

7.07 Village of Tilley Meeting

E. Wilson attended the Village of Tilley council meeting in response to their letter. He advised the
council that the canal bank has not slid down, and the drainage problem they are experiencing has
occurred as a result of their past decisions even though they were advised by the EID at the time of
the potential problems that could arise at a future time. E. Wilson advised that the EID has done all
it can do to accommodate the Village of Tilley, but the drainage problem is not the responsibility of the
EID and should be rectified by the Village of Tilley. E. Wilson also pointed out to the council that the
EID has had to keep its water levels up in the canal to accommodate the Village of Tilley as the
Village's pond is at the same level as the canal and fills very slowly.

Financial Report
8.01 August 2003 Financial Statements

J. Knelsen provided an overview of the August 2003 financial statements to the Board. Gross oil and
gas revenues are up by $4.8 million, with 611 new leases this year. Fuel expenses are higher this
month as some were not included in last month’s statements due to an early cut off date. Operating
expenses were a little higher this month due to an Epcor bill which came in on time this year and an
invoice for magnicide. The cost of the Autodesk software program was higher than originally estimated
due to an additional module that was required. In Equipment Pool Expenses, Buildings and Grounds
is higher as a result of repairing the roof on the Sounds Around building. More information is required
with regard to the purchase of a grazing genset for $1,796.17.

A suggestion was made that the perhaps the EID should consider purchasing a water truck as the cost
of hiring water trucks has become a large expense. J. Knelsen is to look into the cost of purchasing
a water truck and advise the Board at the next meeting.

8.02 Valeo Power

J. Knelsen gave an update on self-retailing with Valeo Power. He will analyze the savings after a year
and perhaps lock in at 4.5 cents for the 2004 to 2005 year.

163-09-2003 Moved by P. Hemsing that the Board approve the Financial Statements to
August 31, 2003, as presented. Seconded by T. Livingston. CARRIED

Upcoming Events
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10.02
10.03
10.04
10.05

10.06

Water Markets - Lessons from Australia, University of Lethbridge - Monday,
September 29, 2003, at 1:30 p.m.

Harvest Gala - Friday October 17, 2003.

Regular EID Board Meeting - Tuesday, October 28, 2003.

Premier’s Dinner, Thursday, October 30, 2003.

Mountains as Water Towers Conference, Banff Centre - November 23 - 26, 2003.

AIPA Annual Meeting - Wednesday, December 3, 2003.

Allen Nielsen gave a report on the Northwest Irrigation Operators Tour which was held in Durango,
Colorado.

C. Henrmwxa?jtmmm the meeting at 3:22 p.m.
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: \) 28 October 2003 Directors Meeting

The Directors of the Eastern Irrigation District held a meeting on the 28th day of October, 2003. Those in
attendance were;

Mr. Bob Chrumka Chair (Division 06)

Mr. Clint Henrickson  Vice-Chair (Division 03)
Mr. Floyd George Director ( Division 01)
Mr. Tom Livingston Director (Division 02)

Mr. Neil Johnson Director (Division 04)
Mr. Allen Nielsen Director (Division 05)
Mr. Pat Hemsing Director (Division 07)
Mr. Earl Wilson General Manager

Mr. James Knelsen Manager of Administration
Mrs. Renate Dykstra Executive Assistant

The meeting was called to order at 9:00 a.m.
1.0 Adoption of Agenda

The following items were noted for addition to the agenda:

Rolling Hills Campground Update to item 3.0 Business Arising from Minutes
LAPP Discussion to item 4.0 - Financial Report

Patterson Lease Update to item 7.0 - Lands Report

Genset Update to item 3.0 - Business Arising from Minutes

Henry and Mark Kasdorf Meeting to item 5.0 - Engineering Report

Weather Station Update to item 3.0 - Business Arising from Minutes
Whaley Mar Ditch Update to item 3.0 - Business Arising from Minutes
Vehicle Replacement to item 11.0 - General Manager’'s Report

Monty Solberg Luncheon to 12.0 - Upcoming Events

O

164-10-2003 Moved by C. Henrickson that the Board adopt the Agenda with noted
additions. Seconded by P. Hemsing. CARRIED

2.0 Approval of Minutes - September 23, 2003
165-10-2003 Moved by C. Henrickson that the Board approve the Minutes of the
September 28, 2003, regular meeting as presented, with minor
amendments. Seconded by N. Johnson. CARRIED
3.0 Business Arising from Minutes

3.01 Rutschmann Farm Improvement - SE 20-20-15 W4M

166-10-2003 Moved by P. Hemsing that due to more information, Motion
160-09-2003 be rescinded. Seconded by T. Livingston. CARRIED

3.02 Genset Update

An explanation of the purchase of the genset was given. The genset was
O required by Duane Lindsay and Bill Kazimir for repairing leaks and should have
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3.03

3.04

3.05

been coded to large shop tools rather than miscellaneous equipment charges.
Rolling Hills Campground Update

The Rolling Hills Campground proposed expansion of the third tier was revisited
from last month. E. Wilson advised the meeting that the cost has been
approximately $500,000 to date. There are 80 sites and the third tier would add
another 30 sites. E. Wilson felt that enough money has been spent on the
campground and it would not cost any more to develop the third tier at a future
date and there would be no benefit to developing the third tier at this time. It was
decided that the Board would view the campground after lunch, and they came to
the same conclusion that expansion was not beneficial at this time.

Weather Station Update

E. Wilson advised the meeting that the irrigation branch of Alberta Agriculture will
be building the weather station for irrigation modelling. He had spoken to them
about finding an alternative location and was informed that this particular location
was chosen as it was close to irrigation and away from Brooks. They are looking in
the Rosemary area for an alternative site.

Whaley Mar Ditch Update
The open ditch on the EID lands where Whaley Mar’s water pipeline is being

installed is still not backfilled despite requests by the EID. It was suggested that
the EID do the backfilling and charge Whaley Mar for the work.

4.0 Financial Report

4.01

September 2003 Statement

J. Knelsen presented the September 2003 Financial Statements. Revenues are
not as high as in prior months, but the oil and gas sector is still strong. The EID
received a refund on taxes from the Town of Brooks in the amount of $5,253.00
due to a reassessment on property. J. Knelson advised that collision insurance
rates could go up 40%. The equipment pool expenses were higher this month

due to crane inspection and trailer certification. In Operations Expenses, Materials/
Supplies, $11,000 of the $13,000 is the US exchange on magnicide purchase.

167-10-2003 Moved by P. Hemsing that the Board approve the Financial Statements

4.02

4.03

October 28, 2003

to September 30, 2003, as presented. Seconded by N. Johnson.
CARRIED

Receivables

J. Knelson presented an Accounts Receivable Summary to the meeting. He
advised that the accounts receivable balances now include GST. It was
noted that the collection agency has not been very successful in collecting
some outstanding household purposes accounts.

Land Sales Cash Reserve
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4.04

4.05

In response to a question asked by the Board at an earlier meeting, J. Knelsen

advised that the estimated total principal of real estate assets over the last

10 years is $3,237,510. This amount does not include the sale of the old EID

office and the houses in Evergreen Park as these funds were used to build the

current EID building. The question was, does the Board wish to restrict these

funds as a separate reserve item, or maintain an internal schedule and does the

Board wish to have the exact amount set up as a specific investment and designated as
such. It was decided that for the time being, the cash reserve funds from land sales
are to be tracked in the reserve fund and that this matter will be discussed further at

a future date.

LAPP Fund

J. Knelsen advised that the pension contributions for employees and employers are
increasing as of January 1, 2004, by 1.077% of salary, in order to offset the weak returns
the LAPP has experienced in the investment market. The concern of the Board was

that this is an unfunded liability that could result in continual increases that could become
problematic in the future and what could the EID do about it. It was decided that

more information was required.

Investment Report

J. Knelsen presented an Investment Summary. Total investments are $40,670,104
as at September 30, 2003, compared to $43,799,577 as at September 30, 2002.

A break was held at 10:40 am to 10:48 a.m. George Romao enters.
Henry and Mark Kasdorf enter at 11:a.m.

5.0 Engineering Report

5.01

October 28, 2003

Henry and Mark Kasdorf - 10B Springhill Project

E. Wilson advised the meeting that the Kasdorfs have requested, that in order for

them to sign the Right-of-Way Agreement to allow the 10B Springhill project to

proceed, they would like the EID to line their borrow pit. The EID had originally

dug the pit in 1996/1997 and it has since been made larger by the landowner. The
borrow pit covers approximately 2 acres and is 35 to 40 feet deep. The problem is

that water seeps out of the borrow pit. The Kasdorfs have been using this pond for
recreational purposes. The cost of installing a liner is approximately $30,000.00. The
Kasdorfs advised that they would forfeit the right-of-way payment to them of $7,500.00,
which would leave the EID with the cost of $22,500.00. The Kasdorfs advised that the
proposed project will benefit their neighbours but is of no benefit to them, will cause them
inconvenience and will cost them about $10,000.00 for gated pipe if this project goes
ahead. It was noted that the EID had lined the pond with excess dirt from 11B in the past

so that it wouldn’t leak, but was unsuccessful. The Kasdorfs also advised that if the EID did

not wish to line the pond, they would accept irrigation acres instead.
Henry and Mark Kasdorf exit.
The general consensus of the Board was that it would not be advisable for the EID

to line the borrow pit or grant irrigation acres and to look at other possibilities and
perhaps delay the 10B Springhill project for a year.
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5.02

169-10-

Henry and Mark Kasdorf exit.

2003 Moved by T. Livingston that other possibilities and alternatives be
explored rather than line the borrow pit or grant irrigation acres to
the Kasdorfs. Seconded by C. Henrickson. CARRIED

23 Rolling Hills

G.Romao presented the synopsis for the 23 Rolling Hills proposed project. Lateral
23 Rolling Hills is a canal located in Sections 15 and 21-14-13 W4M, south east of
Rolling Hills. The lateral starts at the Rolling Hills main canal and tails out in a drain.
The canal is seeping and has some capacity restrictions. The pipeline design will
control the seepage and other problems and return any spill water back to the supply
system. The lateral 23 Rolling Hills delivers water to 1042 acres of sprinkler irrigation.
The estimated cost of this project is $635,000.

2003 Moved by N. Johnson that the Board approve the installation of a
pipeline to control seepage and other problems associated with
Lateral 23 Rolling Hills and to return any spill water back to the supply
system at an estimated cost of $635,000. Seconded by C. Henrickson.
CARRIED

G. Romao presented an infrastructure cost share program project in conjunction with the
new proposed pipeline (23 Rolling Hills) for A. and M. Wennekers in the NW 22-14-13

W4M. Wennekers are irrigating using 3 pivot irrigation systems pumped from one location.

The pump site is located approximately 160 meters east of the legal delivery which is

located in the south west corner of NW 22-14-13 W4M. The ditch that supplies the pump

site was constructed by the landowner and with the new pipeline, it is proposed to supply
water for a direct hook up to the pump site by the installation of a supply line that will cost

approximately $11,200 with the District’s cost share of this line to be 50% funding for a total

of $5,600.00.

170-10-2003 Moved by P. Hemsing that the Board approve the installation of a supply line

5.03

October 28, 2003

to supply water for a direct hook up to the pump site on NW 22-14-13 W4M,
at an estimated cost of $11,200, with the Districts cost share being 50%
or $5,600.00. Seconded by A. Nielsen. CARRIED

03 H West Bantry

A synopsis for 03 H West Bantry was presented. The system being looked at starts at
H West Bantry canal in the NW 29-17-13 W4M and ends in the SE 30-17-13 W4M,
serving 289 acres of pump irrigation and 166 acres of gravity irrigation. Problems
associated with this canal are poor access in the last 1200 meters making it difficult for
operation and maintenance, and seepage along the length of the canal is a growing
concern. The canal also lacks adequate bank width and height. The recommended
alternative is to install a PVC pipeline, with the existing turnout in H West Bantry that
presently feeds 03 H West Bantry becoming the stilling pond inlet. From the stilling
pond the pipeline will follow the existing alignment for approximately 2000 meters where
it will tail out, at an estimated cost for this project of $363,000, to be funded under the
capital work’s program.
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171-10-2003 Moved by P. Hemsing that the Board approve the project to install a

5.04

PVC pipeline following 03 H West Bantry canal, with the existing turnout

in H West Bantry to become the stilling pond inlet from where the pipeline
will follow the existing alignment for approximately 2000 meters and tail out,
at an estimated cost of $363,000, to be funded under the capital works
program. Seconded by C. Henrickson. CARRIED

07B and 01-07B Springhill

G. Romao presented the synopsis for this project. This system is about 4 miles west of
the Village of Rosemary, to serve 435 acres of pump irrigation and 90 acres of flood
irrigation at a supply flow of 14cfs. The problems are lack of capacity, poor bank width
and height and control structures along this reach need replacement. The
recommendation is to supply a PVC pipeline from a settling pond located near the current
canal inlet, running west to NE 5-21-16 W4M, from which point the line will run north for
about 50 meters, where a lateral will then split away to the north west direction to supply
two deliveries, and the main pipeline will continue north. The project also includes a
delivery to the centre of SW 8-21-16 W4M, sized for a new pivot. This will eliminate the
need for a turnout off of 01-08 A on the opposite side of the quarter section. The
estimated cost for this project is $306,672.

172-10-2003 Moved by F. George that the Board approve the project to install a pipeline

from the settling pond located near the current canal inlet in the NW 4-21-16
W4M, with the pipeline running west to NE 5-21-16 W4M, then north for 50
meters, at which point a lateral will split away in the north west direction
and the main line will continue due north, at an estimated cost of $306,572.
The project also includes delivery to the centre of SW 8-21-16 W4M.
Seconded by N. Johnson, CARRIED

An infrastructure savings grant application by David and Dorrie Corcoran was presented in
conjunction with the proposed 07B and 01-07B Springhill project. They wish to convert
their 141 acres of flood irrigation in the NE 5-21-16 W4M and the SE and NE 8-21-16 W4M
to a configuration of wheel-move sprinklers and a pivot totalling183 acres (138 acres under
pivot and 45 acres of wheel move), requiring an increase of 42 irrigation acres. The
estimated savings of $10,180 would be from reduced pipe diameter and one less turnout
and with the recommended grant through the infrastructure savings grant program would
be $5,090.00.

173-10-2003 Moved by C. Henrickson that the Board approve the infrastructure savings

5.06

5.06

October 28, 2003

grant application by David and Dorrie Corcoran on the NE 5 and SE and

NE 8-21-16 W4M, at a savings to the EID of $5,090.00 (50% of the estimated

cost of $10,080) due to reduced pipe diameter and one less turnout.

Seconded by P. Hemsing. CARRIED
Project Update

G. Romao presented an EID Project Construction Status Report on 07 Bow Slope,
G 10 North Bantry, A West Bantry, 15 East Branch and Tilley Canal.

Doug Gray - Infrastructure Grant Application and Request for Additional Acres

Doug Gray has made a request for 26 irrigation acres. He has 86 acres of first water
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wild flood on the NW 21-20-12 W4M. These acres were assessed prior to 1978

allowing the Board to increase these acres by 30% without soil testing and the landowner
would like to add irrigation acres up to the maximum allowable without soil testing which
would be 86 acres plus 30%, totalling 112 acres. The landowner would like to keep 7 acres
in the north west corner, leaving 105 acres under pivot.

174-10-2003 Moved by P. Hemsing that the Board approve the application of Doug
Gray for an additional 26 irrigation acres in the NW 21-20-12 W4M with
the condition that the 7 acres in the north west corner be under pivot
irrigation for a total of 112 acres under pivot irrigation. Seconded by T.
Livingston. CARRIED

In addition to the request for additional acres, there is also an infrastructure grant
application for Doug Gray with respect to the NW 21-20-12 W4M. This quarter has 86
acres of first water wild flood, and there are 3 turnouts which would have to be served with
the pipeline. There is a cost savings of $40,000 for the pipeline project if the owner installs
a pivot on this quarter, however a drain would have to be relocated at a cost of $6,500 and
the landowner wishes to have a domestic line installed to the yard at a cost of $6,500,
making a total cost savings of $27,000, 50% of which is $13,500.

175-10-2003 Moved by T. Livingston that the Board approve the infrastructure
savings grant application of Doug Gray at a cost savings to the
District of $13,500. Seconded by C. Henrickson. CARRIED

5.07 Bruce Musgrove - Infrastructure Cost Share, Lateral AH North Bantry

Part of the SW 29-20-12, containing 62 acres of first water was converted in 2002 from
terminable water and the turnout location was moved from the Sand Hill Creek to the

SE corner of the SE 29-20-12 W4M. As part of the AH North Bantry pipeline project, the
lateral which runs along the south boundary of the SE 29-20-12 W4M will be replaced with
a closed buried pipeline. This pipeline can be extended to the SW 29-20-12 to serve the
62 acres at an estimated cost of $17,000, 50% of the cost to be borne by each the District
and the landowner, or $8,500 each.

176-10-2003 Moved by T. Livingston that the Board approve the extension of the closed
buried pipeline that will run along the south boundary of the SE 29-20-12
W4M as part of the AH North Bantry pipeline project, to the SW 29-20-12
W4M, to serve the 62 acres at a cost of $17,000, with the District and the
landowner each paying $8,500. Seconded by C. Henrickson. CARRIED

6.0 Operations
6.01 Farm Improvement - T and Y Doerksen - NW 24-22-17 W4M
This improvement calls for changing 114 acres of gated pipe flood irrigation to 132 acres
pivot irrigation. The landowner would also like to keep 5 acres in the south west corner of

this quarter. If the 5 acres are awarded to the landowner, the payment to the water user
would be $4,277.00, calculated as follows:

114 acres flood to pivot: $6,577.00
23 acres needed (23 x $100): $2,300.00
Payment to water user: $4,277.00

October 28, 2003
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If the 5 acres are not awarded to the landowner, the payment to the water user would be
$4,777.00, calculated as follows:

114 acres flood to pivot: $6,577.00
18 acres needed (18 x $100): $1,800.00
Payment to water user: $4,777.00

The delivery site will remain the same off of 01-08 NB pipeline, pivot must be low pressure
complete with drop tubes and no cold weather shut-offs and pivot must be piped to pivot
centre.

2003 Moved by P. Hemsing that the Board approve the farm improvement on
the NW 24-22-17 W4M, for the conversion of 114 acres of gated pipe flood
irrigation to 132 acres of pivot irrigation, provided that the 5 acres in the
south west corner of the quarter are moved under the pivot, with a
resulting payment to the landowner of $4,777. Seconded by F. George.
CARRIED

178-10-2003 Moved by T. Livingston that the Board approve the increase of 18

6.02

irrigation acres to Tim and Yvonne Doerksen by the conversion of 114
acres of flood irrigation to 132 acres of pivot irrigation in the NW 24-22-17
W4M. Seconded by P. Hemsing. CARRIED

Farm Improvement - Richard Rosen - SE 22-16-16 W4M

This farm improvement calls for converting 143 acres of wheel move irrigation to 132
acres of pivot irrigation. The pivot is to be low pressure with drop tubes and no cold
weather shut-offs and the pivot is to be piped to pivot centre. The difference between
143 acres of wheel move irrigation and 132 acres of pivot irrigation is 11 acres, which
the landowner can either keep or sell back to the EID. If the landowner decides to
keep the 11 irrigation acres, payment to the landowner would be $300, calculated as
follows:

132 acres wheels to pivot: $2,500.00
11 acres kept (11 x $200): $2,200.00
Payment to landowner: $ 300.00

If the landowner decides to sell the 11 irrigation acres back to the EID, payment to the
landowner would be $3,600, calculated as follows:

132 acres wheels to pivot: $2,500.00
11 acres sold back to EID (11 x $100) $1.100.00
Payment to landowner: $3,600.00

179-10-2003 Moved by C. Henrickson that the Board approve the farm improvement on

October 28, 2003

the SE 22-16-16 W4M for the conversion of 143 acres of wheel move
irrigation to 132 acres of pivot irrigation, with the landowner having the
choice of keeping the extra 11 irrigation acres resulting in payment to him
of $300, or selling the 11 acres back to the EID, resulting in payment to the
landowner of $3,600. Seconded by P. Hemsing. CARRIED
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' 29-17-17 W4M

This farm improvement calls for the conversion of 385 acres of flood irrigation to 376
acres of pivot irrigation. Pivot to be low pressure complete with drop tubes and no cold
weather shut-offs and pivot to be piped to pivot centre. The conversion of 385 acres flood
to pivot rated at a factor of 1.33 equals 512 acres, less 376 pivot acres for a total of 136
additional irrigation acres (385 x 1.33 = 512 - 376 = 136). Using this conversion factor,
the landowner wishes to install a new pivot in the NW 29-17-17 W4M. Pump wells and
some ditch work will need to be done to accommodate these pivots with the cost to be
taken off of the efficiency grant of $21,691.00.

180-10-2003 Moved by C. Henrickson that the Board approve the farm improvement of
the Hutterian Brethren of Bow City for the conversion of 385 acres of flood
irrigation in Sections 16 and 17- 17-17 W4M to 376 acres of new pivot
irrigation, resulting in payment to the landowner of $21,691.00, less the
cost of pump wells and ditch work. Seconded by N. Johnson.

CARRIED

181-10-2003 Moved by C. Henrickson that the Board approve the increase of 133
irrigation acres in the NW 29-17-17 W4M for the Hutterian Brethren of Bow
City as a result of the conversion of 385 acres of flood irrigation to 376
acres of pivot irrigation. Seconded by N. Johnson. CARRIED

6.04 Reservoir Status

O E. Wilson presented a report on the reservoir status to date. He advised that the District
had diverted 460,000 acre feet this year. Lake Newell is 9 inches from capacity and the
Rolling Hills Reservoir is 4 feet from capacity. All reservoirs are at preferred winter levels
at an earlier date than anticipated because TransAlta Utilities have increased flows to
Meet power generation demands..

7.0 Lands Report
7.01 Casper Cattle Company Ltd. - Conversion of 2" Water Rights to 1% Water Rights

Casper Cattle Company Ltd. has 103 acres of terminable irrigation in the NW 2-16-16 W4M
and 37 acres of terminable irrigation in the SW 2-16-16 W4M. It is currently irrigating both
parcels with a single pump site off of drain, however, it will be connecting to the new 15 Bow
Slope pipeline at the same delivery point (Board approval April 29, 2003). The
recommendation is that these parcels be converted to 1* water irrigation.

182-10-2003 Moved by P. Hemsing that the Board approve the conversion of 103 acres
of terminable irrigation in the NW 2-16-16 W4M and 37 acres of terminable
irrigation in the SW 2-16-16 W4M to 1% water irrigation, subject to the
registration of an “irrigable unit”on the NW 2-16-16 W4M and SE 2-16-16
W4M. Seconded by C. Henrickson. CARRIED

7.02 Irrigable Unit and Increase in Irrigation Acres - NE and SE 8-21-16 W4M and NE 5-
21-16 W4aM

O E. Wilson provided information regarding the requirement of an “irrigable unit” on
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the NE and SE 8-21-16 W4M and NE 5-21-16 W4M, being lands owned by David

and Dorrie Corcoran.”

183-10-2003 Moved by N. Johnson that the Board approve the discharge of the

“Irrigable Unit” on the SE 8-21-16 W4M and NE 8-21-16 W4M, and the
registration of a new “Irrigable Unit” on the NE 8-21-16 W4M, the

SE 8-21-16 W4M and the NE 5-21-16 W4M, being lands owned by David

and Dorrie Corcoran. Seconded by P. Hemsing. CARRIED

184-10-2003 Moved by N. Johnson that the Board approve the increase of 42

7.03

7.04

irrigation acres (141 irrigation acres to 183 irrigation acres) for David and
Dorrie Corcoran in the NE and SE 8-21-16 W4M and the NE 5-21-16 W4M,
subject to the conversion of the 141 acres of flood irrigation to 138

acres of pivot irrigation and 45 acres of wheel move irrigation.

Seconded by P. Hemsing. CARRIED

Review of Irrigation Development Policy

A lengthy discussion ensued on the irrigation development policy and the transfer or sale
of conversion efficiency acres. It was decided to table this matter to the next Board
meeting.

Capital Assets Charge

E. Wilson advised that other districts were charging $150 to $300 per acre for capital

assets charge. The discussion was on whether or not the District should raise the capital
assets charge. It was decided to table this matter to the next Board meeting.

Jim Meador exits at 3:37 p.m.

7.05

Report on Fire Adjacent to Crawling Valley

A report was presented with respect to the fire located on EID lands on the

SW 18-22-17 W4M and SE 13-22-18 W4M, which occurred on October 8, 2003.
The area of the fire was approximately 10 acres and the cause is unknown at this
time.

Grazing Lease Report

8.01

Letter from Melvin Fieldberg

A letter was received from Melvin Fieldberg requesting that the EID pay him for the
loss of his bull in the amount of $1,800. The bull had escaped from the Tilley
Community Lease and was killed in a motor vehicle accident on the TransCanada
highway on August 31, 2001. The consensus of the Board was that no payment
would be forthcoming over the standard $500.00 payment.

Gary Redelback enters at 3:45

Qil and Gas Report

9.01

Wells to Date
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Gary Redelback advised the meeting that during the period of January 1, 2003 to
October 22, 2003, there have been 792 new wells, 2775 acres or 462 miles of new
pipelines and 5 permits for seismic activity.

Proposed Wells

Gary Redelback advised that between November 2003 and February 2004, there will
be approximately 400 new Encana wells, 105 new CNRL wells and 100 new EOG wells.

Clint Henrickson and Gary Redelback exit at 3:55

10.0 Equipment

10.01

10.02

10.03

Water Truck

E. Wilson advised the meeting that in 2003, the EID had spent $93,067.50 on water
hauling, however 2003 was the highest year for water hauling due to the fire hazard
on EID lands. The average cost in the four previous years was less than half of

that amount, and accordingly he felt he could not recommend the purchasing of a new
water truck.

Hydro-vac Truck

E. Wilson advised the meeting that in 2003, $124,789.00 was spent on hydro-vacs.
The cost of a new hyrdro-vac truck is approximately $550,000, the maintenance
costs would be very high and a skilled operator would be required. He felt that he can
not justify the purchase of a hydro-vac truck at this time.

Theft of Tools from Construction Trailer

E. Wilson advised that $1,000 worth of hand tools had been stolen from the construction
trailer at the Rolling Hills Campground.

11.0 General Manager’s Report

11.01

Bow River Basin Council

E. Wilson received a letter from the Bow River Basin Council advising that they
are fund raising for the production and distribution of an up-to-date State of Basin
Report and requested financial support from the District.

185-10-2003 Moved by A. Nielsen that the District give a cash donation of $1,500 to

11.02

11.03

October 28, 2003

the Bow River Basin Council for the production and distribution of an
up-to-date State of Basin Report. Seconded by P. Hemsing. CARRIED

Bassano Pool - Fund Raising

The EID received a letter from the Bassano Pool Fund Raising Committe, requesting
that the District donate cash or an item for their auction to raise funds for modernizing
their facility. It was decided that a donation to their auction would be appropriate.

Rainier Hall Donation
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11.04

11.05

11.06

A letter was received from the Rainier Community Hall requesting a contribution or
cash donation to help cover the operating expenses of the Rainier Hall for the next 18
months. It was the decision of the Board that no cash donation would be made.

Alberta Sustainable Resource Development.

A request was made by the Director of Alberta Sustainable Resource Development to
attend at a Board meeting and make a presentation to the Board of Directors. It was
decided that he make his presentation at the January 2004 monthly Board Meeting.

Board of Directors and Manager Relationship Policy
The Board decided that the review of this policy be tabled to a future meeting.
Vehicle Replacement

A short discussion was held with respect to the replacement of trucks. It was felt that

half ton trucks may be too light and that fleet trucks are a lighter quality than trucks
purchased from dealership lots. Some repair parts for fleet trucks are not kept in stock and
have to be ordered in. A suggestion was made to purchase trucks from a wholesaler

as the price would likely be less. It was decided that more information was required and
this matter would be addressed at a future meeting.

12.0 Upcoming Events

12.01
12.02
12.03
12.04
12.05

12.06

Premier’s Dinner, Thursday, October 30, 2003.

Chamber of Commerce Luncheon - Monty Solberg - November 14, 2003.

Board Meetings - November 18 and November 20, 2003.

Mountains as Water Towers Conference, Banff Centre - November 23 - 26, 2003.
AIPA Annual Meeting - Wednesday, December 3, 2003.

Regular EID Board Meeting - December 18, 2003.

Christmas Holiday shut down - December 24, 2003 to January 2, 2004.

i w adjournment of the meeting at 4:35 p.m.

General Manager

O

October 28, 2003
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The Directors of the Eastern Irrigation District held a meeting on the 18th day of November, 2003. Those in
attendance were:

Mr. Bob Chrumka Chair (Division 06)

Mr. Clint Henrickson Vice-Chair (Division 03)
Mr. Floyd George Director ( Division 01)
Mr. Tom Livingston  Director (Division 02)
Mr. Neil Johnson Director (Division 04)
Mr. Allen Nielsen Director (Division 05)
Mr. Pat Hemsing Director (Division 07)

Mr. Earl Wilson General Manager
Mrs. Renate Dykstra Executive Assistant

The meeting was called to order at 8:58 a.m.
1.0 Adoption of Agenda

The following items were noted for addition to the agenda:
. Rate for Land Sales - $500.00 per Acre

186-11-2003 Moved by C. Henrickson that the Board adopt the Agenda with noted
3 additions. Seconded by P. Hemsing. CARRIED

o

2.0 Approval of Minutes - October 28, 2003

187-11-2003 Moved by P. Hemsing that the Board approve the Minutes of the October
28, 2003, regular meeting as presented, with noted amendments. Seconded
by C. Henrickson. CARRIED

3.0 Business Arising from Minutes

Board of Directors Meeting to be held on Wednesday, November 19, 2003, rather than
Thursday, November 20, 2003.

Reminder that J. Knelsen was to contact the UFA in Calgary in the month of December with
regard to a fuel tender (June 23, 2003 meeting).

4.0 Increases in Irrigation Acres, Criteria and Guidelines

E. Wilson presented the amended draft Policy for Increases in Irrigation Acres, Criteria and Guidelines,
containing a rating system that he had developed for the evaluation of parcels of land to

determine if they qualify for increases in irrigation acres. The rating system is based on ability

to deliver water, soil classification, size of parcel, intensification and efficiency of delivery.

A lengthy discussion ensued with regard to the soil classification rating. E. Wilson gave examples

of a number of different scenarios to demonstrate the effectiveness of the rating system. The
consensus was that this was a good and fair method of determining eligibility for increases

O in irrigation acres.
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A recess was held at 10:45 a.m. to 10:53 a.m.
Irrigation Expansion Policy

5.01 Transfer of Farm Efficiencies

Lengthy discussion was held on the issue of selling and transferring farm efficiency conversion acres.

E. Wilson felt that since the EID had told water users at a public meeting that on the river, the EID
would be at a net balance, that some farmers would be given a few extra acres (ie. add 20 acres
so a pivot can go), and that some farmers would create more efficiencies than needed. It was his
view that if the EID allows the transfer of efficiency irrigation acres from one farmer to another,
then the EID could not help any farmers at all.

Although the EID regards its conversion numbers as somewhat conservative, and if all efficiencies
were transfers, the EID would have to rate the land more stringently, making it more difficult for
individual farmers to get enough acres and that would stall some on farm conversions.

An alternative opinion was that the transfer of efficiency irrigation acres should be at the
discretion of the water user creating these efficiencies and that he should have the option
to sell them if he so chooses.

The general feeling amongst the Board members was that efficiencies should be transferred
within the “irrigator’s farm unit” only. As such, it was necessary to determine the criteria for
defining an “irrigator’s farm unit”.

Some of the options were:

(a) Within the income tax rules, there are two definitions (related and/or associated) that
could be used. This would require all parties’ signatures and a certificate from their
accountant stating that they are related and/or associated.

(b) Applicants provide proof of their ownership, and the Board accepts or rejects their
documentation.

(c) That the landowner who will be receiving the efficiency conversion acres is on title
of the parcels creating the efficiencies. The applicants would have to produce the
titles and fill out a declaration that the recipient is not only on title, but has a beneficial
interest in the land. In the case of the land producing the efficiencies being owned by
a company, they would have to produce a declaration stating that the recipient has a
legal, beneficial interest in the company (ie. common shares).

Discussion ensued and it was decided that it would be best to have the applicants provide proof
of ownership by providing documentation as set out in clause (b) and/or (c), and the Board of
Directors would accept or reject their documenation.

188-11-2003 Moved by P. Hemsing that farm efficiency conversion acres are to be transferred

&)

within the “irrigator’s farm unit” only. Applicants will be required to provide proof
of ownership of the land that is creating and receiving the efficiency conversion
acres, and acceptance or rejection of the ownership documentation and approval
of the application will be at the discretion of the Board of Directors. Seconded

by Neil Johnson. CARRIED

(OPPOSED: C. HENRICKSON)
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6.0

189-11

Oso-n

191-11

(F. George wished to have his vote recorded in favour of the motion).
Capital Assets Charge
6.01 Increase in Capital Assets Charge

The issue of whether or not to increase the capital assets charge is revisited from the previous
Board meeting. The EID’s capital assets charge is $100 per acre and most other districts are
charging $150 to $300 per acres, with St. Mary’s Irrigation District charging $800 per acre. The
mountain districts range from zero to $80 per acre. The question raised was, “Should new water
irrigation acres be at a different capital assets rate than intensification acres?”

Lunch break was held from 11:45 a.m. to 12:50 p.m.. Jim Meador enters.
Discussion was continuted on increase of capital assets charge and a two tier system.

-2003 Moved by N. Johnson to set the capital assets charge at $150 per acre for
efficiency acres and $400 per acre for new acres that require new water.
Seconded by P. Hemsing.

There was a lengthy discussion. Comments were made that the value of farm land would
increase with an increase in capital assets. Another opinion was that farmers with intensification
acres would receive no benefit if new acres are developed and therefore the capital assets
charge for on farm efficiencies should stay at $100 per acre.

-2003 Moved by C. Henrickson to amend motion 188-11-2003 to set the capital assets
charge at $100 per acre for efficiency acres and $200 per acre for new acres
that require new water. Seconded by F. George DEFEATED

-2003 Moved by F. George to leave the capital assets charge at its current rate of
$100 per acre. Seconded by C. Henrickson. DEFEATED

192-11-2003 Moved by N. Johnson to set the capital assets charge at $200.00 per acre.

7.0

O

Seconded by P. Hemsing. CARRIED
(OPPOSED: F. GEORGE)

Applications for Increases in Irrigation Acres
7.01 Granting of Irrigation Acres to Non-Residents

A concern was raised with respect to granting irrigation acres to non-residents. There are

parcels of land in the EID where the landowners do not live in the area and the lands are being

leased to other EID water users. If applications for irrigation acres are made for acres in more than
one quarter section leased by the same lessee and the lands qualify under the rating system, the
lessee could receive the benefit of increases in irrigation acres in excess of the 160 irrigation acres
limit allotted to a water user. Discussion ensued, some Board members were opposed to this idea and
others were in favour of it, however it was felt that the District should not discriminate between
residents and non-residents.

7.02 Applications for Increases in Irrigation Acres

Applications for increases in irrigation acres have been received and rated in accordance with
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this policy. The approval of increases in irrigation acres is subject to conditions, namely, the
completion of the development by November 1, 2004, completion of satisfactory soil classification tests
by May 30, 2004, the acquisition of additional irrigation acres if required and any other conditions
imposed by the EID. If the conditions are not met as aforesaid the approval for irrigation acres will be

revoked.

193-11-2003 Moved by T. Livingston that the Board approve the foliowing applications for
increases in irrigation acres, subject to completion of the conditions (ie. completion
of the development by November 1, 2004, completion of satisfactory soil classification
tests by May 30, 2004 and acquisition of additional irrigation acres if required).
Seconded by C. Henrickson.

CARRIED

Land Existing Application Conversion Increased New Acres New Acres Acres
Location Assesment Proposed Factor Assesment Requiring Requiring | Requiring
Change due to New water New water | New Water
Conversion Below Crawling From
Newell Valley River
Sect. Numerous
South Slope] 11-17-16 0 conversions 278 116 278
Bernard Wild flood to 20 ac transfer
Steinbach | SW 32-20-17 40 pivot 15 from NW 29 112 45
Gerald Wild flood to
Conners NE 35-21-13 70 pivot 1.5 35 20 98 55
SE 9, SW
nstra 10-18-14 271 Install a Linear 10 4 97 14
Clearview
Hutterian Sect. 24,
Brethren 25-23-18 135 Pivot 135 74 135
591 155
Iberta Ltd. [NE 15-22-16 150 Pivot 150 65 160
Investments
SW 14-22 -16 150 Pivot 150 65 160
NE 12-18- New
Lily Murray |13 0 development 0 0 135 62 135
Robert
Peltzer SE8-21-15 80 Wheels to Pivot 1.15 20 20 57 40
Brad SW 30-20- Add19to30ac | 1.250n35
Deschamp |12 70 leveled ac 9 10 57 19
SW16-19-
Bar 4T 12 0 1/4 sec Pivot 0 130 56 130
[rotais 474 299 435 20 859 | 1171

O

The following applications for increases in irrigation acres have been refused:
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Land Location Existing Application | Conversion Increased New New Acres
Assessment Proposed Factor Assessment Acres Acres Requiring
Change due to Requiring | Requiring New
Conversion New New Water
water water From
Below Crawling River
Newell Valley
W 36,E New
35-24-16 0 development 0 0 130 56 130
NE 25-17-14 256 pivot 25 ac wheels 0 25 43 25
New
E5-25-16 0 development 0 0 260 0 42 260
New
N30-21-16 0 development 0 0 150 40 150
New
SE 26 -18 - 16 0 development 0 0 120 0 130
New
NE 32-20- 18 0 development 0 0 150 0 150
New
Isaak Wall [INE 15- 16 - 16 0 development 0 0 100 0 100
Robert Add 25 acres
Peltzer SW28-21-15 35 Whees 0 0 25 0 25
New
NW 20 - 18 -16 0 development 0 0 90 0 90
Complete the
SW30-17-16 35 pivot 0 0 80 0 80
New
NE 16-21-14 0 development 0 0 130 0 130
Add 5 acres
NW 34 -18-15 11 of Wheels 0 0 5 0 5
John Put up small
Hiebert SE1-22-17 80 pivot 0 40
ern
Parker NE 17 -21-16 See Note 5 15 0 20
fLeo Wiebe|SE 27 - 21- 16 Small pivot 0 0 20 0 20
Complete the
&L Vali [NE21-19-14 pivot 0 0 40 0 40
Gordon
Kay NE 6 -21 - 13 Small pivot 0 0 35 0 25
[rotais 60 540 775 | 181 | 1420

A recess was held from 2:55 p.m. to 3:03 p.m. Jim Meador exits at 3:07 p.m.
8.0 Board of Directors and Manager Relationship Policy
It was the decision of the Board to table this matter to the November 19, 2003 meeting.

Q.O Review of Policies
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10.0

E. Wilson asked the Board which policies they would like to review over the next few months.
The topics requested were as follows:

(a) Expansion Policy - how is the EID going to dispose of land (ie. EID land)?
(b) Grazing/Irrigated Acres

(c) Fred Mandeville's letter re payment of dividends to water users from surface lease revenue.

Election By-Law

By-Law 842 (2003) was presented to the meeting for the 2004 election of Directors for Division 2
(Tom Livingston), Division 4 (Neil Johnson) and Division 7 (Pat Hemsing), establishing the

date for nominations of Directors as at Friday, April 2, 2004, and the date for the election of
Directors to be held on Friday, April 23, 2004.

April 7, 2004.

By-Law 842 (2003) is duly passed by the Board of Directors of the Eastern Irrigation District
in accordance with Section 177 (5) of the Irrigation Districts Act as evidenced by the following
readings of the said By-Law:

Moved by C. Henrickson that this By-Law was read and approved the 1* time this 18" day of
November, 2003. Seconded by P. Hemsing.

Moved by C. Henrickson that this By-Law was read and approved the 2™ time this 18" day of
November, 2003. Seconded by P. Hemsing.

&)
(_/i 94-11-2003 Moved by N. Johnson, that the Directors unanimously approve conducting the

.

\ “

3" reading of By-Law 842 (2003), establishing the date for nominations of Directors
for Divisions 2, 4 and 7, as at Friday, April 2, 2004, and the date for the election of
Directors for Divisions 2, 4 and 7, as at Friday, April 23, 2004. Seconded by

A. Nielsen. UNANIMOUSLY CARRIED

By-Law 842 (2003) was read and approved the 3™ time this 18" day of November, 2003.

h T. Livingston moved__gd;tqurnment of the meeting at 3:22 p.m.

—

> ; I.--
%ﬁairman

Cod siloom

General Manager

O
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QS November 2003 Directors Meeting

The Directors of the Eastern Irrigation District held a meeting on the 19th day of November, 2003. Those in
attendance were:

Mr. Bob Chrumka Chair (Division 06)

Mr. Clint Henrickson Vice-Chair (Division 03)
Mr. Floyd George Director ( Division 01)
Mr. Tom Livingston  Director (Division 02)
Mr. Neil Johnson Director (Division 04)
Mr. Allen Nielsen Director (Division 05)
Mr. Pat Hemsing Director (Division 07)

Mr. Earl Wilson General Manager
Mrs. Renate Dykstra Executive Assistant

The meeting was called to order at 9.05 a.m. James Knelsen is present.

1.0

Adoption of Agenda

The following items were noted for addition to the Agenda:

Sale of Land - $500.00 per acre, to 3.0 Engineering

Board of Directors and Manager Relationship, to 8.0 General Manager's Report
Irrigated Lease - Patterson Lease Update to 8.0 General Manager’'s Report
10B Springhill / Kasdorf Update, to 3.0 Engineering

Infrastructure Improvement, to 4.0 Operations

Vern Parker Irrigation Application, to 3.0 Engineering

195-11-2003 Moved by P. Hemsing that the Board adopt the Agenda with noted additions.

2.0

O

Seconded by C. Henrickson. CARRIED
Financial Report
2.01 October 2003 Statement

J. Knelsen advised the meeting that he had done an analysis on vehicle insurance costs. There has
been a 23% increase in insurance costs in 2003. The breakdown is: $477 per unit for the pick up
trucks, $754 per unit for the big trucks and $250 per unit for the trailers. The Board felt that these were
reasonable costs and that there was no need make any changes with respect to vehicle insurance.

J. Knelsen presented the October 2003 Financial Statements. To date revenues are $3.7 million

higher than last year, largely due to the oil and gas sector. With the increase in the oil and gas sector

it would appear that the EID’s revenue will surpass last year's despite a zero revenue from water rates. With
respect to administration expenses, directors expenses and equipment and software are over budget.
Maintenance expenses are higher due to materials expenses that included gates, hoists, fencing. Internal
labour charges are also over budget. Equipment Pool expenses are up due to rental on the new hoes and
replacement of tools that were stolen from the construction trailer. Land Administration expenses are also
up due to payment of the security contract which was billed earlier this year than last, fencing on the

leases, two additional lease riders and prevention of fire hazards (water hauling).Overall expenses are

at 80% of budget for the year and with two months to go, they should be just slightly under budget.
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096-11-2003 Moved by P. Hemsing that the Board approve the Financial Statements to October 31,

3.0

2003, as presented. Seconded by C. Henrickson. CARRIED
James Knelsen exits at 9:52 a.m., George Romao enters.
Engineering
3.01  Vern Parker Irrigation Application - NE 17-21-16 W4M

Vern Parker’s application for increase in irrigation acres (15) was refused at the last meeting. Since
then, Mr. Parker has advised that the he is able to purchase an additional 6 irrigation acres as part of
his application. The Board reviewed the new information in conjunction with the original application and
decided to refuse it due to unsuitable criteria, such as the conversion from pivot irrigation to poor flood
irrigation, small parcels and transfer of efficiencies from Rolling Hills below Newell to Rosemary on the
river. The Board will deal with the transfer of 6 acres once they have the official application to transfer.

3.02 01-08A Springhill

G. Romao presented a synopsis for 01-08A Springhill Canal rehabilitation. This pipeline will serve 478
acres of sprinkler irrigation and 132 acres of gravity irrigation with a current design capacity of 15 cfs. The
problems associated with this canal are seepage, lack of capacity, poor bank width and height and the
control structures are in need of replacement. The recommended rehabilitation is to install a PVC pipeline
from a settling pond located approximately 1100 metres west of the current canal inlet, which will greatly
increase the supply elevation, resulting in greater head for the pipeline. The new inlet location will aliow
138 acres located on 11-21-17 W4M to be added to the system and eliminate the need for the 07A
Springhill Canal. The pipeline will run east-south-east to the northwest corner of SE 12-21-17 W4M, then
due east. A lateral beginning between 12-21-17 W4M and 11-21-17 W4M will run due north to supply
one delivery.

Flood service to SW 8-21-16 W4M (Jason Hale) will be eliminated in favour of delivery to a new pivot from
the 07B Springhill project, to be completed this winter. Flood service to SE 12-21-17 W4M will also be
eliminated in favour of wheel move sprinklers to be supplied from 01-08A Springhill, eliminating the
requirement of a delivery from 09A Springhill.

The proposed acres to be served by this project are 686 acres of sprinkler irrigation and 75 acres of
gravity irrigation, with a required flow of 21 cfs. The estimated cost for this project, including
engineering and contingencies is $750,000.

197-11-2003 Moved by C. Henrickson that the Board approve the rehabilitation of 01-08A Springhill

Canal as presented, at an estimated cost of $750,000. Seconded by T. Livingston.
CARRIED

3.03 Infrastructure Grant Savings Grant Application - Jason Hale - W 2 8-21-16 W4M

In conjunction with the planned rehabilitation of 01-08A Springhill, Jason Hale proposes to convert

121 of his current flood irrigation acres located on the W %2 8-21-16 W4M to a pivot sprinkier

irrigation system. Mr. Hale has 139 acres on these two quarters and will continue to flood 18 acres

in the north west corner. He is not requesting any conversion acres. There would be an estimated
cost savings to the EID of $39,500 due to reduced pipe diameter with a recommended grant through
the Infrastructure Savings Grant Program of $15,000 (50% to a maximum of $15,000), less the cost of
the required drain crossings, which will be determined after constructions.
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098-11-2003 Moved by T. Livingston that the Board approve the infrastructure grant cost savings

O

application of Jason Hale for the W %z 8-21-16 W4M, in the amount of $15,000, less the
cost of the required drain crossings, to be determined. Seconded by N. Johnson.
CARRIED

3.04 Project Update

George Romao presented a Project Construction Status as follows:

Capital Projects

7 Bow Slope

8 kilometre lined canal

. earthwork below liner grade is about 50% complete
. liner installation started November 13, 2003

G10 North Bantry
1 kilometre lined canal
2 pipelines - total of 2.3 kilometres

. canal earthwork and liner complete, structures remain
. pipeline complete, turnouts remain

A West Bantry

2.2 kilometre pipeline

. installation started November 13, 2003

. completion expected by end of this week

12-01 Secondary A Rolling Hills and 23 Rolling Hills
. scheduled to start in late November, 2003

IRP Projects

15 East Branch
3 kilometre pipeline

. installation to start November 14, 2003
Tilley Canal

4 kilometre lined canal

. scheduled to start November 17, 2003

3.05 10B Springhill/lKasdorf Update

At the October 28, 2003 Board meeting, it was decided that the EID explore other possibilities and
alternatives to the original 10B Springhill design. E. Wilson presented two alternatives to the 10B Springhill
project, with neither one of them being as good as the original design. E. Wilson recommended

that the original design be used, but that the project be delayed for a year, due to the weather

conditions and the scheduling of other projects. E. Wilson has since the last meeting, met with the
Kasdorfs, shown them these alternatives and they have agreed to sign the right of way agreement even
though the EID is not willing to line their borrow pit or grant them irrigation acres. The Board was in
agreement with this recommendation.

Mark Kasdorf had requested E. Wilson to calculate the potential acres that could be transferred if he
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4.0

were to install a pivot on NW 22-21-16 W4M. He was given a letter of committment, outlining how their
land would be rated during the next 5 year period if they wished to transfer irrigation acres and put up
a pivot on land to be purchased.

A recess was held from 10:26 to 10:40. Jim Meador enters.
3.06 Sale of Land - $500 per Acre

A discussion was held with respect to the sale price of lands. The policy has been to sell or acquire
prairie land at $500.00 per acre, prairie land to be irrigated at $750.00 per acre, and irrigated land at
$1,500.00 per acre. A concern was raised that with the capital assets charge, the price per acre is
actually $200 higher, and that this would increase the value of farmland or cause confusion as to the
actual cost. The direction of the Board was to sell prairie land to be irrigated at $950 per acre all
inclusive (ie. including capital assets charges).

Capital Assets Charge on Farm Improvements

A discussion was held on capital assets charge on farm improvements and whether or not it should

be raised for the irrigation acres returned to the District. Under the Farm Improvement Policy, the general
practice has been to deduct $200 per acre for each acre of land that remains surface irrigated outside the
wetted perimeter of a pivot and a $100 per acre credit for each irrigation acre returned to the District
outside the wetted perimeter of the pivot. Some Board members felt that the buy back of $100 per
irrigation acre was too low and should be raised to $300 per acre, others felt that this was too high.

199-11-2003 Moved by A. Nielsen that the District increase what it pays for any irrigation acres

5.0

returned to the District as part of the farm improvement program from $100 to $200
per acre, this matches the increase in capital assets charges.
Seconded by T. Livingston. CARRIED

Operations

Jim Meador presented the following farm improvement projects:

5.01 Farm Improvement - John Graham - NE 26-16-16 W4M

This farm improvement calls for the conversion of 146 acres of flood irrigation to pivot irrigation in the
NE 26-16-16 W4M. The pivot in the SE 26-16-16 W4M irrigates 28 acres in the NE 26-16-16, leaving
118 acres of flood and the new pivot in the NE 26-16-16 will pick up 102 of these acres, leaving 16

acres of flood irrigation. Payment to the landowner for the conversion to 102 acres of pivot irrigation is
$5,884.00.

200-11-2003 Moved by A. Nielsen that the Board approve the farm improvement project (increase

O

in water use efficiency) for John Graham of 102 acres of flood irrigation to pivot

irrigation on the NE 26-16-16 W4M, conditional on the registration of an Irrigable Unit

on the NE and SE 26-16-16 W4M, with resulting payment to the landowner of $5,884.
Seconded by C. Henrickson. CARRIED
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5.02 Farm Improvement - James Graham Jr. - NE 29-16-16 W4M

This farm improvement calls for the conversion of 139 acres of wheel move irrigation in the NE 29-16-16
W4M to 131 acres of pivot irrigation. Pivot must be low pressure complete with drop tubes and no cold

weather shut offs. Payment to the landowner for the conversion to 131 acres of pivot irrigation is $2,500.

201-11-2003 Moved by T. Livingston that the Board approve the farm improvement project

(increase in water use efficiency) for James Graham Jr. of 139 acres of wheel move
irrigation to 131 acres of pivot irrigation in the NE 29-16-16 W4M, with resulting
payment to the landowner of $2,5600. Seconded by P. Hemsing. CARRIED

5.03 Farm Improvement - Russel Pickett - NE 13-22-17 W4M

This farm improvement project is for the conversion of flood irrigation In the NE 13-22-17
W4M to wheel move irrigation. The present assessment is 117 acres of flood irrigation, 14
of which will remain as such, leaving 103 acres for wheel move irrigation. The new wheeled
area is 106 acres, and accordingly, the water user will require 3 additional irrigation acres,
which is easily within the conversion factor. Payment to the water user would be $1,975,
calculated as follows:

103 acres flood to wheels: $2,575.00
less 3 acres @ $200.00 600.00
total payable to water user: $1,975.00

‘\
C'/ﬁ02-1 1-2003 Moved by P. Hemsing that the Board approve the farm improvement project

(increase in water use efficiency) for Russel Pickett for the conversion of 117
acres of flood irrigation on the NE 13-22-17 W4M to 103 acres of wheel move
irrigation and 14 acres of flood irrigation. Seconded by C. Henrickson.
CARRIED

203-11-2003 Moved by P. Hemsing that the Board approve the application of Russel

@

Pickett for an increase of 3 irrigation acres (by the conversion of flood

irrigation to wheel move irrigation), for a total wheeled area of 106 acres

in the NE 13-22-17 W4M. Payment to the water user as a result of the farm

improvement and increase in irrigation acres is $1,975.00. Seconded by

C. Henrickson. CARRIED

6.04 Farm Improvement - Richard and Diana Schuett - NE 5-15-13 W4M

This farm improvement is for the conversion of 142 acres flood irrigation in the NE 5-15-13 W4M

to 133 acres of pivot irrigation. Pivot must be low pressure complete with drop tubes and no cold
weather shut-offs, and must be piped from the pump site to the pivot centre. The water user wishes
to keep the 9 remaining acres. The payment resulting to the water user from this farm improvement is
$5,700.00 calculated as follows:

133 acres flood to pivot: $7,500.00
less 9 acres kept at $200: 1.800.00
total payable to water user: $5,700.00

Crossing pipes will be paid for by the water user when the number and location are determined and
the flood well will also need to be changed to a riser.
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004-11-2003 Moved by P. Hemsing that the Board approve the farm improvement project for

6.0

@

Richard and Diana Schuett (increase in water use efficiency) in the NE 5-15-13 W4M

for the conversion of 142 acres of flood irrigation to 133 acres of pivot

irrigation, and the water user keeping the remaining 9 irrigation acres, with a

resulting payment to the water user of $5,700. The water user will be required to

pay for the crossing pipes and the changing of the flood well to a riser. Seconded

by T. Livingston. CARRIED

5.06 Stranded Fish Report

A report on the Assessment of Fish Stranded in EID Canals, October 2003 was presented to
the meeting. In summary, a total of 250 stranded fish were observed, due to the fall water shut down.
A number of fish were likely removed by salvage permit holders the day after the canals were shut down.

Bob Hale enters at 11:15 a.m.
Grazing Lease Report
6.01 Letters from Ken Ellingson and Rob Urban

Bob Hale advised the meeting that he had received two letters, one from Ken Ellingson and one from
Rob Urban advising that they did not have any cattle on the lease this year due to BSE and accordingly
they did not wish to pay their grazing fees. EID policy is that the EID has to be notified of this by April 1%,
and this wasn’t done, and therefore they will be required to pay their 2003 grazing fees and will not be
able to run cattle until the account has been cleared. Bob Hale is to reply to their letters.

6.02 Grass Reseeding Update

Bob Hale gave an update on the grass reseeding on the Tilley A1 Swingfield. The cost of the
reseeding project to date is $190,000 for 2,000 acres, with an additional cost of approximately
$45,000 for manure.

6.03 Recommended Carrying Capacity on Grazing Leases

The recommended carrying capacity on grazing lease lands for 2004 is 70,000 AUM (animal
unit months) or 14,000 head for a 5 month period.

6.04 2004 Grazing Rates

Bob Hale suggested a reduction in grazing rates for 2004, due to the hardship the BSE has
caused for cattle farmers, and that other grazing associations were charging a lesser rate. The
present rate is $16.00 per AUM, with expenses running at approximately $10.00 per AUM. The
Board requested that Mr. Hale provide a report of grazing rates from other associations and
this matter will be addressed at the next board meeting.

Bob Hale exits at 11:32 a.m.
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7.0

8.0

O

Equipment
7.01  Method of Purchasing Vehicles

This issue is revisited from the October 28, 2003 meeting. E. Wilson advised the meeting that

the dealerships advised that the quality of fleet trucks and trucks purchased off of dealership

lots are the same and that they would give the same discounts for vehicles purchased off the lot as for
fleet truck orders. It has happened that when parts were ordered through the dealerships for the

fleet trucks, the parts were different than the ones on the fleet trucks and the equipment

department is of the opinion that the quality is not the same. The direction of the Board was

that for the next year or two, trucks should be purchased off of dealership lots and checked out

by the EID mechanics before they are purchased. A suggestion was made that all trucks

should be 4-wheel drive trucks. Not all Board members agreed, but agreed we should increase the
number of 4 wheel drives we have.

A lunch break was held from 12:40 p.m. to 1:10 p.m.
General Manager’s Report
8.01 Staffing

E. Wilson advised that he has hired Kevin Bridges as the new assistant general manager to replace
James Knelsen on December 15, 2003. He presented a revised EID Corporate Structure. Mr. Bridges
will be responsible for the accounting/administration department and the land department, as well

as all the other departments in the absence of the general manager. The Board was pleased with this
decision and felt that Mr. Bridges would be good asset to the District.

8.02 AIPA Annual Meeting

E. Wilson advised that the AIPA Annual meeting will be held on December 3, 2003. Three EID directors
must attend as there will be an election of officers.

8.03 E. Wilson Nominated for Executive Committee

E. Wilson advised that he had been nominated for the Executive Committee of the AIPA. This position
would take about 6 days per year. A concern was raised that the time would be used more productively in
the management of the EID, however most of the Directors felt that it was a worthwhile position and the
EID should have representation that would have a voice in making effective changes if necessary.

8.04 AIPA Draft Budget

E. Wilson presented the draft budget for the AIPA for October 1, 2003, to September 30, 2004. A
short discussion was held on how some funds could be used in more effective ways.

8.05 Number of Thank-you Cards and Calls

The EID has received a number of thank you cards and calls from water users expressing their
appreciation for the waiving of the 2003 water rates due to BSE.
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O

8.06 Licence Transfer
E. Wilson advised that United Irrigation District has transferred a water licence to Southeast Alberta
Water Co-op for 1,500 acre feet of water at a cost of $600 per acre foot. The water will be pipelined
from Ridge Reservoir.
8.07 U.S.Irrigation Association Award
The Irrigation Association based in the U.S. has recognized 7 districts in Southern Alberta for pooling
their water licenses and sharing shortage of water equally with junior license holders. The 2003 award is
made to the 2001 Southern Alberta Water Sharing Group, specifically mentioning St. Mary’s, Taber and
Raymond Irrigation Districts.
8.08 Board of Directors and Manager Relationship
This topic is being revisited from the November 18, 2003 meeting. F. George was to provide information
as to how other Boards handle this policy, however, he was unable to obtain all the required information
for this meeting and will present it at a future meeting, therefore the policy is to remain as it is for the
time being.
8.09 Policies to Review
The following were policies that the Board wished to review:
(a) Grazing Lease/Irrigated Acres
(b) Fred Mandeville letter suggesting that the EID pay dividends to water users from the surface
lease revenue, and to the farmers who sell out or retire for the financial reserve they helped
to build.
(c) 5 Year Capital Plan
8.10 Irrigated Leases - Patterson Lease
The appraisal on the Patterson Lease was received, with the appraisal being higher than anticipated.
The direction of the Board was to give the appraisal to Pattersons and to set a minimum price at the
December 18, 2003 regular Board meeting.
Upcoming Events
9.01 Mountains as Water Towers Conference, Banff Centre, November 23 to 26, 2003.
9.02 AIPA Annual Meeting, December 3, 2003.
9.03 EID Christmas Party, December 12, 2003.
9.04 Regular EID Board Meeting, December 18, 2003
9.05 Christmas Holiday shut-down, December 24, 2003 to January 2, 2004.

9.06 Regular EID Board Meeting, January 27, 2004,

November 19, 2003

158



Eastern Irrigation District Directors Meeting 2003

O 9.07 Regular EID Board Meeting, February 24, 2004.

9.08 Academy Services Tour (Valley Pivot) to Omaha, Nebraska in January or
February, 2004.

9.09 2004 Southern Alberta Upland Habitat Symposium, March 25 - 26, 2004.

son oved Journment of the meeting at 2:40 p.m.

W

Boar alrman

M-’\

General Manager

O
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CI' 8 December 2003 Directors Meeting

The Directors of the Eastern Irrigation District held a meeting on the 18th day of December, 2003. Those in

attendance were:

Mr. Bob Chrumka Chair (Division 06)

Mr. Clint Henrickson Vice-Chair (Division 03)
Mr. Floyd George Director ( Division 01)
Mr. Tom Livingston  Director (Division 02)
Mr. Neil Johnson Director (Division 04)
Mr. Allen Nielsen Director (Division 05)
Mr. Pat Hemsing Director (Division 07)

Mr. Earl Wilson

General Manager

The meeting was called to order at 9.05 a.m.

1.0 in Camera Meeting

1.01

General Manager’s Contract

Renate Dykstra entered at 10:10 a.m.

2.0 Adoption of Agenda

O

205-12-2003

The following items were noted for addition to the Agenda:

Letter from Fred Barg added to item 7.0 Operations
Letter from Tim and Arno Doerksen added to item 7.0 Operations
Rolling Hills Campground added to item 4.0 Lands

Moved by A. Nielsen that the Board adopt the Agenda with noted additions.
Seconded by P. Hemsing. CARRIED

3.0 Approval of Minutes

3.01

206-12-2003

3.02

207-12-2003

November 18, 2003 Minutes

Moved by P. Hemsing that the Board approve the Minutes of the November
18, 2003 meeting, as presented. Seconded by C. Henrickson. CARRIED

November 19, 2003 Minutes

Moved by A. Nielsen that the Board approve the Minutes of the November
19, 2003 meeting as presented, with noted amendment. Seconded by P.
Hemsing. CARRIED

4.0 Business Arising from Minutes

4.01

UFA Fuel Price Quotes

O E. Wilson advised the meeting that the UFA offered fuel to the District at a gas price of 53.9 cents
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O

5.01

per litre and a diesel price of 33.7 cents per litre, for the period from April to October, 2004, to be
ordered by December 12, 2003 and to be paid for by December 31, 2003.

The District's present gas price is 47.5 cents per litre and diesel price is 34.7 cents per litre, the
average price over the last six months being approximately 1 cent higher, however, we will be
receiving a dividend off of these prices, therefore it was decided not to take the UFA offer.
Lands

5.01 Irrigable Unit - Section 27-21-16 W4M - Leo Wiebe

E. Wilson provided information regarding the requirement of an “irrigable unit” on Section 27-21-16
W4M.

208-12-2003 Moved by T. Livingston that the Board approve the registration of an “irrigable

unit” on Section 27-21-16 W4M, being lands owned by Leo Wiebe. Seconded by
C. Henrickson. CARRIED

5.02 Brent Schroeder Presentation

E. Wilson provided a review of proposed land sale to 768976 Alberta Ltd. (Brent Schroeder),
wherein the EID had proposed to sell 80 acres in SE 12-18-13 W4M for $750.00 per acre for
the acres to be irrigated and $500.00 per acre for the pivot corners, with $100 per acre capital
assets charge to apply to the irrigation acres.

Brent and Rhian Schroeder entered at 10:25 a.m.

Brent Schroeder presented a counter-offer to the Board of $600 per acre all inclusive. He advised

that the soils were classified as class 3. He also gave information on a

comparable land sale in area at that price. He wishes to convert his farm from flood to low pressure pivot
irrigation to increase efficiency in water use, and as he owns a portion of the SE 12-18-13 W4M, he
requires the additional acres in this quarter in order to put a pivot on the quarter. If this project is not
allowed to proceed he will still have to flood irrigate with high water usage.

A suggestion was made that perhaps there should be an appraisal of the lands in question and the
lands should be put up for bid, however, if it was put up for bid, the capital assets charge would be
$200 per acre, rather than the $100 per acre.

The Schroeders were advised that the Board would give their offer consideration and would advise
them accordingly.

Brent and Rhian Schroeder exited the meeting at 11:00 a.m.

A further discussion was held and a suggestion was made that perhaps the District should give them
a break on the dry corners as there will be borrow pits in each corner.

James Knelsen and Kevin Bridges enter at 11:15 a.m.

209-12-2003 Moved by P. Hemsing that the Board approve the sale of 80 acres in the

O

SE 12-18-13 W4M to 768976 Alberta Ltd. (Brent and Rhian Schroeder) at
$850.00 per acre (inclusive of capital assets charge) for the acres to be
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irrigated and the non-irrigable acres will granted at no cost. Seconded by
N. Johnson. CARRIED

5.03 Patterson Lease

E. Wilson advised the meeting that he had a discussion with the Pattersons with respect to the
appraisal received on the lease. They felt that the appraisal was on the high side as

the comparable sales were for lands sold to large potato growers who paid top dollar. It was
noted that this is a large lease consisting of 6 quarter sections of land and has only one pump site.
A lengthy discussion ensued with respect to setting a minimum sale price on the lease lands
before the lease was put up for bid. Opinions varied from $1,000 per acre to $1,500 per acre
for the irrigated acres and $200 to $350 for the dryland acres and river breaks. A comment
made was that the minimum price had to be set at a price that was comparable to the

revenue that is receivable on the lease and that the District was responsible for setting

a fair price and not the maximum price, as the bidders would set the actual price. It was decided
that this matter needed a little more thought and a decision would be made after lunch.

5.04 Letter from the County of Newell

A letter was received from the County of Newell requesting the EID’s opinion as to developing
a policy whereby industrial, commercial and institutional subdivisions should be required to have
waterlines installed for non-potable use at the time of the development of the subdivisions.

It was the consensus of the Board that the District is not against the County forcing developers
to install waterlines for the aforesaid subdivisions, but that it is not willing to guarantee that it
will supply water to them as part of its license. These subdivisions will be looked at on an
individual basis, or the County could force each one into obtaining their own water license or
have the County provide that license. E. Wilson is to write a letter to the County stating the
Districts position.

5.05 Application to Transfer 6 Irrigation Acres

E. Wilson advised that Vern Dyck has proposed to purchase 6 irrigation acres from Erwin Braun
in the SE 1-21-16 W4M for transfer to NE 17-21-16 W4M.

210-12-2003 Moved by N. Johnson that the Board approve the transfer of 6 irrigation acres

@

owned by Erwin Braun in the SE 1-21-16 W4M to Vern Dyck in the NE 17-21-16 W4M.
Seconded by C. Henrickson. CARRIED

5.06 Oil and Gas Recovery Treatment Facility

A letter from CCS Energy Services was received requesting to purchase a quarter section of land
from the EID in the Kitsim Reservoir area for an engineered landfill site for the reclamation and
disposal of contaminated soil.

The consensus of the Board was that it is not in favour of the sale of land for the above purposes
and E. Wilson is to write a letter to them advising of its position.

5.07 Rolling Hills Reservoir Campground

There have been a number of inquiries with respect to the Rolling Hills Reservoir campground by
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O campers wishing to obtain seasonal permits. Decisions will have to be made as to how the
District is going to operate the campground, and if the sites are to be leased on an annual basis,
a monthly basis, etc., and the cost of leasing the campsites. This matter will be brought to the
January meeting for further discussion.

Lunch break was held from 11:50 a.m. to 12:50 p.m. Neil Johnson did not return
Rick Martin and Tanis MacLean were present.

5.08 Report on Public Access on EID Lands in 2003

Rick Martin presented a report on Public Access on EID lands for the 2003 year. Over the spring
and summer there was less activity and fewer infractions. The lands were well patrolled to ensure
enforcement, and he noted that with the exception of a very few incidents, there has generally been
very good compliance with the EID rules, and feedback from the public has been good.

He also advised that there has been a 3™ reading of Bill 28 (amendment) of the Occupiers Liability Act
which would reduce liability for landowners who permit public access to their lands.

The Board requested that Rick Martin place an ad in the newspaper in appreciation and co-operation
of the rules and regulations on the EID lands.

5.09 Pheasant Habitat Development Report

Tanis MacLean presented a report on the PHD activities in 2003. She advised that they planted
47,643 trees and shrubs with an 84% success rate from April to September. They had a crew of
O up to13, 2 bobcats and a tree planter. She showed before and after slides (4 years) of same areas
that had been planted with very favourable results. They constructed 12.4 kilometres of fencing
2 of which projects fenced out existing habitat and 12 fenced out newly planted sites from livestock
access. There were 4 construction projects, 3 of which supplied services off of a pipeline which will
be used to water PHD planting sites, and 1 project included installing 4 services (1 off the main canal
and 3 from a ditch) in order to flood a new wetland project and supply water in the future for trees
and shrubs planted by PHD. The wetland project consisted of 100 acres, half in water. PHD has
also set up 4 food plots and 12 feed barrels to provide food for wildlife throughout the winter. She
reported that partridge, pheasant and grouse numbers are up from last year. This year they started
and education program where they had the grade 4 and 5 students from Gem school and the grade
3 and 4 students from Rainier school come out on a field trip to help plant, mulch and water seedlings.
This was well received by the students.

Of the $420,000 funding they received in 2003, approximately $291,000 was spent in the EID.

In 2004, PHD plans to plant 50,000 trees and shrubs in the District with 8 seasonal crew for 4 months
and 4 temporary staff for 4 to 6 weeks. To date there are 8 projects for 7.6 km of fencing, which
number is likely to increase throughout the year. They will have 1 service installed on a pipeline

to water future planting and they will continue the education program for students in the Tilley and
Bassano schools.

In the past the EID has donated $50,000 per year to PHD and Tanis MacLean was asked what she
would do if the funding was increased. She advised that they could plant another 10,000 trees and
shrubs and hire 2 additional staff.

C' Rick Martin and Tanis MacLean exited at 1:25 p.m.
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C>211-1 2-2003 Moved by T. Livingston that the Board increase the 2004 funding for Pheasant Habitat

Development to $75,000. Seconded by P. Hemsing. CARRIED

The Patterson lease matter was revisited.

212-12-2003 Moved by P. Hemsing that the Board set the minimum sale price of the Patterson

6.0

h
|
/

lease lands at $1,100 per acre for the irrigated acres and $250 per acre for the
dryland, pivot corners and river breaks. Seconded by T. Livingston. CARRIED

E. Wilson is to advise Mr. Patterson of the minimum sale price.
Financial Statements
6.01 November 30, 2003 Statement

J. Knelsen presented the November 2003 Financial Statements. He reported that revenues are up
4.4 million dollars from the prior year due to oil and gas. Waiving the 2003 water rates cost 2 million
dollars. In November, the annual grazing association invoices were sent out for a gross revenue of
$997,552 compared to $374,000 in the previous years. Overall expenses are within the budget.

George Romao enters at 1:40 p.m.

J. Knelsen advised the meeting that he had been dealing the Federal Excise tax department with
respect to obtaining a rebate on fuel. This matter had been addressed in prior years with no
success, however, he was able to convince them that the District was eligible to receive the rebates
and the District has received $70,000 in retroactive rebates and the District will receive a further
$80,000 in the new year.

213-12-2003 Moved by P. Hemsing that the Board approve the Financial Statements to November

30, 2003 as presented. Seconded by T. Livingston. CARRIED

214-12-2003 Moved by A. Nielsen that the signing authority with respect to the Royal Bank account

7.0

@

number 100 412 6, and Alberta Treasury Branch accounts, number 07529 3300064-24
(general account) and number 07529 1176161-24 (IRP account) be changed from James
Knelsen to Kevin Bridges as new Assistant General Manager, along with Earl Wilson

as General Manager, Bob Chrumka as Board Chairman and Clint Henrickson as Vice-
Chairman. Seconded by P. Hemsing. CARRIED

Engineering Report
7.01  Project Update
George Romao presented an update on the construction projects as follows:

7 Bow Slope
8 km lined canal
- liner installation 40% complete
- structure installation 30% complete
- armour hauling started December 15, 2003

G10 North Bantry
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() 1 km lined canal

2 pipelines - total of 2.3 km.
- canal earthwork & liner complete, structures remain
- pipeline complete

A West Bantry
2.2 km. pipeline
- complete except for cleanup in spring

12-01 Rolling Hills
3.8 km pipeline
- pipeline complete
- structures remain

23 Rolling Hills
3.5 km pipeline
-pipeline complete
- structures complete

H Cowoki
2.4 km pipeline and 8 km pipeline
- 2.4 km pipeline and turnouts complete
- 2 km of 8 km pipeline installed as of December 12, 2003
pump system and structure
- scheduled to start in January

O 07 B Springhill

3 km pipeline
- installation started December 11, 2003

IRP Projects

15 East Branch
3 km pipeline
- pipeline and turnouts complete
- settling pond and structures remain

Tilley Canal
4 km lined canal
- liner and armour 50% complete by December 19, 2003
cast-in-place structure
- schedule to start in February

Tilley B Outlet Structure Bid
BYZ Construction was the low bidder for the Tilley B Outlet Structure. Within the hour of the
tender being awarded, they advised that they had made a mistake and did not include all of the

concrete pipe or cradles in their bid at a cost of $69,000. The EID received a letter requesting
that it let them out of their bid.

O21 5-12-2003 Moved by C. Henrickson that the Board reject the tender from BYZ Construction
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due to the error in their tender and award the contract for Tilley B Outlet
Structure to Porter Tanner. Seconded by P. Hemsing. CARRIED

7.02 Infrastructure Savings Grant - NW 2-15-13 W4M and NE 3-15-13 W4M - Gordon Cook

G. Romao advised the meeting that Gordon Cook has proposed to construct a large pump site in the
north west corner of the SW 11-15-13 W4M to supply pivots in the NW 2-15-13 W4M, NE 3-15-13 W4M
and SW 11-15-13 W4M. From this site he will install the infrastructure to supply the other pivots. The
cost savings are associated with moving delivery points for the NE 3 and NW 2 into the SW 11. The
cost savings by constructing a gravity supply pipeline lateral for the NE 3 is $60,200 and the NW 2 is
$20,000, for eligible infrastructure savings grants of $15,000 for the NE 3 and $10,000 for the NW 2.

216-12-2003 Moved by P. Hemsing that the Board approve the infrastructure savings grant

O

application of Gordon Cook to construct a large pump site in the SW 11-15-13
W4M:

(a) to supply a pivot on the NE 3-15-13 W4M with a cost savings to the EID of
$60,200 and an infrastructure savings grant of $15,000 to Gordon Cook; and

(b) to supply a pivot on the NW 2-15-13 W4M with a cost savings to the EID of
$20,000 and an infrastructure savings grant of $10,000 to Gordon Cook;

with a capital assets charge of $200.00 per acre for conversion of terminable acres
in the NW 2-15-13 W4M. Seconded by C. Henrickson. CARRIED

7.03 IRP Report
G. Romao presented the Annual Rolling Three-Year Plan for the Years 2004/2005 to 2006/2007.

The new projects to be presented for approval are Secondary G. Springhill, Lower North Branch
and 18 Rolling Hills for a total cost of $6,107,000.

217-12-2003 Moved by F. George that the Board approve the Annual Rolling Three Year

8.0

O

Plan for the Years 2004/05 to 2006/07, as presented. Seconded by C.
Henrickson. CARRIED

Jim Meador enters at 2:58, George Romao exits
Operations Report
8.01 Farm Improvement - Warren Hendricksen - SE 6-17-13 W4M

Jim Meador presented a farm improvement for Warren Hendricksen. This improvement calls for

the conversion of 138 acres of flood irrigation to 130 acres of pivot irrigation in the SE 6-17-13 W4M.
Pivot must be low pressure complete with drop tubes and no cold weather shut-offs and pivot must

be piped from sump site to pivot centre and the delivery site to be off of 01-10 H West Bantry. The
water user wishes to keep the extra 8 irrigation acres and accordingly payment to the water us is $5,900
calculated as follows:

130 acres flood to pivot: $7,500
Less 8 acres kept @ $200 per acre 1,600
Payment to water user $5,900
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Q18-1 2-2003 Moved by A. Nielsen that the Board approve the farm improvement for Warren

Hendricksen on the SE 6-17-13 W4M for the conversion of 138 acres of flood
irrigation to pivot irrigation, and the water user keeping the remaining 8
irrigation acres, resulting in payment to the landowner of $5,900. Seconded

by C. Henrickson. CARRIED

8.02 Letter from Fred Barg

A letter was received from Fred Barg on behalf of the Springhill Pressure Pipeline Irrigators stating
their concerns with respect to the condition and operation of their pump station.

The Board requested a summary on the Springhill Pressure System to be presented at the next
meeting and the matter will be discussed at that meeting.

A short break was held at 3:15 .

8.03 Academy Services Tour (Valley Pivot) to Omaha, Nebraska

Jim Meador brought up the subject of the Academy Services tour which has been tentatively
scheduled for the 1% week in February, 2004. There was a lot of interest in this tour by the

Board and the 1% week in February, 2004 was an acceptable time.

Jim Meador exits at 3:20 p.m.

8.04 Letter from Tim and Arno Doerksen

A letter was received from Tim and Arno Doerksen advising that they would be interested in leasing
or purchasing Section 35-22-16 W4M and part of Section 34-22-16 W4M east of Crab Lake Spiliway

with the intention of developing pivot irrigation by pumping water out of the Crab Lake Spiliway.

The consensus of the Board was that before this individual matter can be addressed, the District will
have to develop a policy to deal with these situations and a separate meeting should be held in

early February, 2004, to discuss how and when irrigation development will occur on District owned land.

Grazing Report
9.01 2004 Lease Rate Review

This matter was revisited from the November 19, 2003 meeting. The GAC has requested a drop in
the 2004 grazing rates from the $16.00 per AUM charged in 2003. Discussion ensued.

219-12-2003 Moved by P. Hemsing that the Board approve the grazing lease rate of $14.50 per

AUM for 2004. (No seconder).

220-12-2003 Moved by A. Nielsen that the Board amend the prior motion to approve the grazing

O

lease rate of $14.50 per AUM to $14.00 per AUM for 2004. Seconded by F. George.

DEFEATED

Grazing Lease rates from other areas were reviewed and discussion continued to determine what
would be an appropriate rate, taking into consideration the costs incurred by the District to operate
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the grazing leases.

221-12-2003 Moved by T. Livingston that the Board approve the grazing lease rate of $14.50 per

Qo.o

@

AUM for 2004. Seconded by P. Hemsing. CARRIED
Bob Hale enters at 3:28 p.m.
9.02 2004 Applications

Bob Hale advised that he has received applications for 14,500 cattle (based on a 40 head maximum)
for 2004, from 401 members.

9.03 Todd Irwin Lease

Dinosaur Park people have complained that Irwin cattle get into the park from the private lease the
Irwins lease from us and when moving from their land to our lease. They have asked if we would
consider trading what Irwins now lease for an equivalent price of land adjacent to Irwins’ that
presently is grazed by Patricia Grazing Association. Patricia Grazing Association is okay with this,
therefore it will be offered to Irwins providing Irwins and the Park construct the required fence.

The Board requested that Bob Hale present the 5 year plan for the grazing land improvements
at the next meeting.

Bob Hale exits the meeting at 3:40 p.m.
General Manager’s Report
10.01 Letter to Ralph Klein

E. Wilson presented a draft letter that he felt should be sent to Ralph Kiein with respect to
keeping Lorne Taylor on as Minister of the Environment in the event of a cabinet shuffle since
he played a large role in developing the Water for Life Strategy, and as such, it would be
beneficial for him to remain for the early implementation and fine tuning of the Water Strategy.
The Board felt that this was an excellent idea.

10.02 Water for Life Strategy

E. Wilson gave an report on the official release of the Water for Life Strategy. The purpose of
the Water for Life Strategy is the Government of Alberta’s response to develop a new water
management approach and outline specific strategies and actions to address the issues of
population growth, droughts and agricultural and industrial development that are increasing
demand and pressure on the province's water supplies, and the risk to the health and well-being of
Albertans, our economy and aquatic ecosystems. He pointed out the importance of
implementing short term goals, medium term goals and long term goals to improve efficiency and
productivity by 30% by 2015. Three groups of partnerships will be involved in the planning and
implementation of improved water and watershed management throughout the province, namely,
the Provincial Water Advisory Council, Watershed Planning and Advisory Councils and
Watershed Stewardship Groups.

10.03 Bow River Basin Forum (December 10, 2003)
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E. Wilson gave a report on the Bow River Basin Forum he attended in Calgary. Lorne Taylor
gave a one hour presentation on the Water for Life Strategy and answered quite a few
questions on the water strategy. He emphasized how the water strategy plans to encourage and

support more basin councils. He noted that Lorne Taylor is struggling with the make up of the Provincial

Council and asked for more input from anyone as to whether the makeup should be 10 to 12
wise people or should it be made up of sector representation. E. Wilson felt that the answer is
both, many wise people regarding water are working within the various sectors, therefore wise

people, some from sectors should be chosen, and not political sector selections. The Board agreed

and suggested this be communicated with Dr. Taylor.

Dr. Taylor mentioned that understanding and education are very important, especially in under-
standing and achieving water conservation. He pointed out that some sectors and specifically
the EID are well ahead of others and mentioned the District's expansion plan with no additional
licensing requirement. He also pointed out that the true economical value of water had to be
determined and that all water needs to be metered including irrigation to meet the 30% goal.
Education of the public and schools children will be required.

Conservation of supply is vitally important because of the reduction of water due to global warming.

He stated that the plan would have to include additional storage, both on and off river to replace
low flow times of the year and to transfer some water from wet years to dry years.

Calgary Parks also gave a talk on how they are conserving water by going to more parks with
natural vegetation and no irrigation, and only irrigate heavily used areas such as soccer fields,
ball diamonds, trees and shrubs.

10.03 Bow River Basin Advisory Committee

E. Wilson gave a report on the presentation that was made by Trans Alta Utilities and how they
operate 11 power plants on the Bow River System and what their requirements are for producing
power due to deregulation. E. Wilson advised that he is planning on meeting with Lorne Taylor
in February to discuss an option for Trans Alta Utilities to reduce their water requirements and
other issues as well.

10.04 Northwest Irrigation Operators Inc.

E. Wilson advised that there will be a conference of the Northwest Irrigation Operators, Inc. in
Boise, Idaho, from January 20 to January 23, 2004, with the theme being “Sustainable Water
Resources for the Future”. He felt that this may be a worthwhile conference for some Board
members to attend.

222-12-2003 Moved by C. Henrickson that the Board approve that three Directors attend the

11.0

@

conference of Northwest Irrigation Operators Inc. in Boise, Idaho, from January
20 to January 23, 2004. Seconded by N. Johnson. CARRIED

Upcoming Events

11.01 Christmas Holiday shut down - December 24, 2003 to January 2, 2004
11.02 Henry Holst’s Retirement Party - Friday, January 9, 2004

11.03 AIPA Meeting, Strathmore - January 12, 2004

11.04 Regular EID Board Meeting - January 27, 2004

11.05 Academy Services Tour (Valley Pivot) in Omaha, Nebraska - 1* week of
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O February, 2004
11.06 Regular EID Board Meeting - February 24, 2004

11.07 " 2004 Southern Alberta Upland Habitat Symposium - March 25 - 26, 2004
Clint Henrickson moved adjeurnment of the meeting at 4:10 p.m.

RN A4 Sad Lidoe

Board Chairman General Manager
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